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w-rom~a. Jesse D. Sharp to be postmaster at Elm City, Wilson County, 
Nora. Sammon to be postmaster at Kemmerer, Uinta County, N. 0. 

Wyo., m place of Otis Rife, resigned. James E. Smith to be postmaster at Kittrell Vance County 
N. 0. ' ' 

CO:t\"'FIRl\fATIONS. 
.Fla:ecutive nominations confinned by the Senate Febmarv 12, 

1908. 
DIRECTOR OF THE MINT. 

Frank A. Leach, of California, to be Director of the Mint. 
APPRAISER OF MERCHA1'-."'DISE. 

George W. Wanmaker, of New York, to be appraiser of 
merchandise in the district of New York, in the State of New 
York. 

APPOINTMENT IN THE ARMY, 

General officer. 
Col. Charles E. L. B. Dans, Corps of Engineers, to be 

brigadier-general from January 29, 1908. 
PROMOTIONS IN THE NAVY, 

Commander Stacy Potts to be a captain in the Navy from 
the 28th day of January, 1008. 

Commander James M. Helm, an additional number in grade, 
to be a captain in the Navy from the 28th day of January, 
1908. 
· Commander Cameron MeR. Winslow, an additional number 
in grade, to be a captain in the Navy from the 28th day of 
January, 1908. 

Commander Isaac S. K. Reeves to be captain in the Navy 
from the 30th day of January, 1908. 

Lieut. (Junior Grade) Gaston De P. Johnstone to be a 
lieutenant in the Navy from the 30th day of July, 1907. 

Midshipman Robert L. Irvine to be an ensign in the Navy 
from the 31st day of January, 1908. 

POSTMASTERS. 
ILLI~OIS. 

Howard 0. Hilton to be postmaster at Rockford, Ill. 
Isaac W. Parkinson to be postmaster at Stockton, Jo Daviess 

County, Ill. 
Frederick H. Richardson to be postmaster at Tampico, White-

side County, ill. 
John R. Snook to be postmaster at Altamont, Effingham 

County, m. 
IKD~A. 

Albert Jerome to be postmaster at Montezuma, Parke 
County, Ind. 

James E. Zook to be postmaster at Lima, Lagrange County, 
Ind. 

:KA---.SAS. 

Henry Avery to be postmaster at Wakefield, Clay County, 
Kans. . · 

Ernest Hoefle to be postmaster at St. Paul, Neosho County, 
Kans. 

William A. Morgan to be postmaster at Lansing, Leavenworth 
County, Ki.ms. 

Joshua M. Roney to be postmaster at Norcatur, Decatur 
County, Kans. 

Benjamin L. Taft to be postmaster at Parsons, Labette 
County, Kans. 

MAllThA.~l>. 

Samuel Hambleton to be postmaster at Rising Sun, Cecil 
County, Md. 

MO:XT.L--...1.. 

Edward H. Golden to be postmaster at Wallrerville, Silver­
bow County, Mont. 

:XEllRiS:K.i. 

George B. Guffy to be postmaster at Elgin, Antelope County, 
Nebr. 

Mark J. Jones to be postmaster at Elm Creek, Buffalo County, 
Nebr. 

XEW II.DIPSIIIRE. 

John S. Kimball to be postmaster at Rochester, N. H. 
XEW YORK . 

Henry B. Flach to be postmaster at Attica, Wyoming County, 
N.Y. 

llobert Nathaniel Roberts to be postmaster at Lockport, 
Niagara County, N. Y. 

KORTH CAROLI!'>.A.. 

William E. Lindsey to be postmaster at Ohapelhill, Orange 
County, N. C. 

Nathaniel J. Palmer to be postmaster at Milton, Caswell 
County, N. C. 

Augusta Phelps to be postmaster at Plymouth, Washington 
County, N. C. 

. OHIO. 

J. W. Bryson to be postmaster at Glouster, Athens County 
Ohl~ ~ 
~ary S. Hill to be postmaster a.t Berlin Heights, Erie County, 

Ohl~ . 
Nellie F. Sheridan to be - postmaster at Somerset Perry 

County, Ohio. ' 
. OREGO~. 

Marion F. Davis to be postmaster at Union, in the county of 
Union and State of Oregon. 

lone 1\lcColl to be postmaster at Gresham, l\Iultnomah County, 
Oreg. 

George W. Spring to be postmaster at Lents, .Multnomah 
County, Oreg. · 

William E. Tate to be postmaster at Wasco, Sherman County, 
Oreg. 

William M. Yates to be postmaster at Hood River, Wasco 
County, Oreg. -

W.A.SHI~GTO~. 

William H. Shoemaker to be postmaster at Hillyard, Spokane 
County, Wash. 

WEST VIllGINU. 

James B. Campbell to be postmaster at New Cumberland, 
Hancock County, W. Va. 

HOUSE OF REPRESENTATIVES. 

"'ED1-.TESDAY, Febnwry 1~, 1908. 
The House met at 12 o'clock m. 
The following prayer was offered by the Chaplain, Rev. 

HENRY N. CoUDEN, D. D. : 
We thank Thee, our Father in heaven, that our Republic is 

not ungrateful, but that she honors herself in keeping sacred 
the me1J!ory of her illustrious sons who, in peace and in war, 
gave themselves, a living sacrifice, to her honor and glory; that 
to-day throughout the length and breadth of our Union her pa~ 
triotic sons and daughters will meet to pay a loving tribute of 
gratitude and respect to Abraham Lincoln, the savior of his 
country-strong in his intellectual powers, pure, tender, loving 
of heart, a patriot, a statesman, a Christian, the marvel of his 
age. We thank Thee for him, for what he was, and for what he 
did; and we most earnestly pray that we may strive to emulate 
hls virtues and leave behind us a record worthy in Christian 
citizenshlp. And '.rhine be the praise through Jesus Christ our 
Lord. Amen. 

The Journal of yesterday's proceedings was read and ap­
proved. 

INDIAN APPROPRIATION BILL. 

1\lr. SHERMAN. Mr. Speaker, I move that the House resolve 
itself into Committee of the Whole House on the state of the 
Union for the further consideration of the Indian appropriation 
bill. 

The motion was agreed to. 
The House accordingly resolved itself into Oommittee of the 

Whole House on the state of the Union, Mr. PERKINS in the 
chair. 

The CHA.ffiMAN. The House is in Committee of the Whole 
House on the state of the Union for the further consideration of 
the Indian appropriation bill. 

.Mr. SHERMAN. Mr. Chairman, as I recollect it, when we 
rose yesterday a point of order was pending against lines 
10 to 13 on page 52. I assume the point of order is not well 
taken, but as a further inducement to the gentleman from illi­
nois to withdraw his point of order, I desire to have an amend­
ment read whlch, when the point of order is disposed of, I 
propose to offer in lieu of this section. I now ask the Clerk to 
read it simply for information. 

'l'he CHAIRl\IAl~. The Clerk will read. 
The Clerk. read as follows: 
For continuing the work of constructing nn irrigation system within 

the diminished Shoshone and Wind River Reservation in Wyoming, 
$125,000 : Pro~;idcd, That said sum be reimbursed to the Trea ury of 
the United States from the snle of lnnds made under the provisions of 
the act of March 3, 1905. (33 Stat. L., p. 161G.) 

Mr. MA.l'fN. May I ask the gentleman a question? As I un­
derstand, the amendment absolutely safeguards the interests of 
!he Government and will vroYidc that no l)ortion of this money, 
m the end comes out of the Genera I Treasury? 

Mr. SHERMAN. That is t l!e i: '<'ntion, Mr. Chairman, but I 
think I need to make a brief exltl:tllation in reference to that_ 
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The net of 1905, confirming an agreement with the Shoshone 
Indians, provided for the disposal of the lands by the Govern­
ment and pro-rided how the funds derived from such sale 
should be disposed of. Amongst other things-! will not 
go into all the details about how much there was to be ex­
pended for schools, etc.-there was a provision that this irri­
gation system should be constructed and that it should be 
paid for to the amount of $150,000, it then being thought that 
that sum would be ample to construct the system. It has since 
developed that it is not sufficient. Now, further on in the 
agreement there is a pro-vision that the balance of the sum 
may be expended, amongst other things, " for such other pur­
poses for the comfort, benefit, etc., of the Indians as the In­
dians in council may direct and the Secretary of the Interior 
approYe." 

Now, the Indians in council haYe not yet directed tliat these 
expenditures be made; but, :Mr. Chairman, I believe that under 
the Lone Wolf decision we haye ample authority, notwithstand­
ing the words of this statute, to provide th;lt this money ex­
pended for the Indians shall be reimbursed to the Treasury. I 
belie-ve my friend from Illinois is familiar with the Lone Wolf 
decision, which, broadly stated, was that the United States had 
full power as the guardian of the Indians to expend their funds 
in any way that Congress thought wise, provided it was for 
the benefit of the Indians.- · 

1\Ir. 1\IANN. As I understand the matter, in the agreement 
with the Indians there was a provision for this irrigation plant 
and an agreement for the expenditure of so much money. 

Mr. SHERMAN. That is correct. 
:Mr. MANN. I understood that that entire amount had been 

appropriated heretofore. 
Mr. SHERMAN. For this irrigation system-that is correct 

also; the $150,000 has been expended, but it has been ascer­
tained that that $150,000 is not sufficient to complete the sys­
tem, and more money must be expended, or, under the statutes 
of Wyoming relating to water rights, the benefit will be lost. 

Mr. MANN. How much money is this going to cost? In 
the :first place, there was an estimate of so much, and it was 
supposed that the $150,000 would be sufficient. Now you propose 
not to complete the system, but to appropriate $125,000 to con­
tinue the construction of the system. 

Mr. SHERMAJ.'{. I haye talked this morning with the chief 
engineer of irrigation of the Indian Service, who assured me 
that not to exceed one more appropriation of this amount will 
be sufficient to complete the irrigation service, which will irri­
gate approximately 45,000 acres, which, when put under this 
irrigation system, will be readily worth $30 an acre. Or, in 
other words, at the conclusion of this work, inYolving an ex­
penditure of $450,000, we shall have placed the Indians in pos­
session of lands now substantially worthless, but which will 
then be worth a million and a quarter dollars. 

Mr. l\1ANN. And the gentleman proposes to offer the amend-
ment? 

Mr. SHERMAN. I do. 
Mr. MANN. I withdraw the point of order. 
Mr. SHERMAN. Then I offer the amendment which was 

read a moment ago for information. 
The CHAIRMAN. The Clerk will report the amendment. 
The Clerk read as follows : 
Strike out lines 10, 11, 12, and 13 on page 52 and insert in lieu 

thereof the following: 
" For continuing the work of constructing an irrigation system within 

the diminished Shoshone or Wind River Reservation, in Wyoming1 125.000: Provided, That said sum be reimbursed to the Treasury or 
the United States from the sale of lands made under the provisions of 
the act of March 3, 1905." (33 Stat. L., p. 1616.) 

The amendment was agreed to. 
1\Ir . .1\IONDELL. Mr. Chairman, I move the following amend­

ment, to follow the amendment just adopted. 
The Clerk read as follows : 
That all lands alloted to Indians in severalty, or reserved for their 

use in common on the Shoshone or Wind River Reservation, in Wyoming, 
susceptible of irrigation, may be leased for a term not exceeding twenty 
years for cultivation, in the discretion of the Secretary of the Interio,·, 
and he is hereby authorized to pe~:form any and all acts and to make 
such rules and regulations as may be necessary-for the purpose of car­
rying this provision into full force and effect. 

Mr. FITZGERALD. I reserve the point of order, Mr. Chair­
man. 

Mr. MO:t\TDELL. Mr. Chairman, this legislation is neces­
sary and important, in order that the lands to be irrigated 
under the project provided for in the preceding paragraph may 
be utilized. As the law now stands the Secretary can not 
make an agricultural lease for a longer term than fiye years. 
It is impossible in that region to secure tenants on a five-year 
lease. They are compelled to erect their buildings, prepare the 
land, and make such improvements as are necessary to make 
homes upon the land, and this development and settlement can 

only be had upon a longer lease than is now provided for by 
law. 

I would say that the matter has not been brought to the 
attention of the committee prior to this time, owing to the 
fact that the Commissioner of Indian Affairs has been de­
sirous of having a general provision of this character ; but 
inasmuch as there seems to be some objection to a general 
provision, we are very anxious, indeed, that this proyision be 
made with regard to these lands, and the chairman of the com­
mittee has a communication from the Secretary of the Inte­
rior, in which he indorses and urges this legislation. 

l\lr. SHERMAN. .1\Ir. Chairman, the communication which I 
have is not from the Commissioner, but from the Secretary. 
The gentleman from Wyoming has coYered the ground in the 
few moments that he has occupied, so I hardly think it is neces­
sary to have the letter read, but I will have it incorporated in 
the RECORD. 

The letter is as follows : 
DEPARTMEXT OF THE INTERIOR, 

Washington, February 6, 1908. 
Hon. J. S. SHERMAN, 

Chairman Committee on Indian Affairs, 
House of Representatives. 

SIR: I am in receipt, by your reference for report, of a copy of 
H. R. 15459, entitled ''A bill authorizing the leasing of Indian lands 
on the Shoshone or Wind River Reservation in Wyoming." 

The bill authorizes the leasing of lands allotted to Indians In sev­
eralty or reserved for their use in common on the Shoshone or Wind 
River Reservation, Wyo., which are susceptible of irrigation, for 
a term not exceeding twenty years, and authorizes the Secretary of 
the Interior to make such regulations as may be necessary to carry 
the provisions of the act into effect. 

The development of the arid waste by means of irrigation has 
brought about a condition of affairs which makes it imperative that 
a more liberal law be enacted authorizing the leasing of Indian allot­
ments and tribal lands. This is true not only of the Shoshone Reser­
vation, but of nearly all others in the Western States. Irrigation has 
brou~ht to the Indian's door something entirely foreign to his normal 
condition. Intensive farming means the employment of many people 
in a very limited space, and the Indian's objection to farmin~ and 
cattle raising seems to be based, at least in part, upon his avers10n to 
separation from his family and friends. 

Under existing law it is not possible to effect a lease of irrigable 
lands on reservations (except on the Fort Belknap Reservation in Mon­
tnna) or of allotments for a sufficient period of time to warrant the 
reclamation of the lands by the intending lessees. 

H. R. 15459 makes it possible to lease irrigable lands on the 
Shoshone Reservation for such a term as would induce prospective 
le~sees to construct irrigation systems on the lands leased, with a 
reasonable hope of a material profit from the outcome of their under­
takings. 

I believe Congress could enact no wiser law than legislation author­
izing the leasing of all Indian lands susceptible of irrigation, either 
tribal or allotted, for farming purposes, for a long term of years. 

Acting on this belief I had caused to be prepared a draft of a bill 
whereby this would be possible. This bill is printed in Senate Docu­
ment No. 72, Sixtieth Congress, first session. 

The bill inclosed by you has my hearty approval, and I respectfully 
recommend that it be enacted into law. 

Very respectfully, 
JAMES RUDOLPH GAllFIELO, 

Secretary. 
1\Ir. FITZGERALD. This provides for the lease of allotted 

lands? 
Mr. l\10:NDELL. For allotted lands. 
.1\Ir. FITZGERALD. What are the Indians to do? 
Mr. MO~"'DELL. It is impossible for the Indians, no further 

adYanced in civilization than they are, to cultivate 160 acres 
each. They cultivate small areas. It is not possible at this 
time, and probably will not be in the near future, to get the 
Indians to cultivate all of their holdings. Now, as my friend 
knows, under the laws of irrigation regions there must be a 
continuous application of water in order to presene the water 
rights. So this is not only in the interest of the Indians to 
give them an income, but it is necessary in order to preser-ve 
the water rights for them. Of ' course the Secretary of the 
Interior will, in the exercise of his discretion, lease only such 
lands as the Indians are not able to cultivate themselves, or 
such as they can not be persuaded to cultiYate. 

1\Ir. ffiNSHAW. Is the irrigation project provided for in the 
preceding section contemplated for the irrigation of unallotted 
lands? 

Mr. :MONDELL. Not at alL At lenst no considerable area 
of such lands. 

Mr. IDNSHA W. The proposition is to lease the allotted 
lands? 

1\Ir. 1\fONDELL. Yes. 
Mr. STEPHENS of Texas. Will the gentleman yield to me 

for a question? 
Mr. M01\"'DELL. Certainly. 
Mr. STEPHENS of Texas. I understand the gentleman from 

Wyoming to be in favor of leasing Indian lands so that the 
Indians may derive a revenue therefrom. 

Mr. MONDELI), That is my thought. 
.Mr. STEPHENS of Texas. The gentleman is chairman of 

the Committee on Public Lands, and I have a bill pending be-
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fore that committee providing for the lease of the general public 
lands of the United States ~o that the United States may derive 
some benefit from them. 

Mr. UOl\"'DELL. That is quite another question. 
Mr. STEPHEXS of Texas. Will the gentleman explain why 

he is in favor of the leasing of the lands of the Indians to give 
them some benefit and is not in favor of a lease of the general 
lands of the United States? 

1\fr. .MO~'DELL. I think the gentleman's question is not 
germane to this discussion. I would be glad to answer it at 
the proper time. 

Mr. FITZGERALD. I would like to ask the gentleman if it 
is the intention to leave it to the Secretary of the Interior to 
determine what shall be done with the proceeds of the leases? 

Ur . .MO~"'DELL. The proceeds in every case, following the 
general Jaw, will be used for the benefit of the Indians. We do 
not in any way change the general provisions of law provid­
ing for leases. We simply extend the period and make new 
provision as to how the money shall be paid to the Indians. It 
is not intended to go into that question at all, but simply to 
give the Secretary the authority to make a longer lease. 

Mr. FITZGERALD. Mr. Chairman, I withdraw the point of 
order. 

l\lr. MAl\""N. Mr. Chairman, reserving a point of order, I 
would like to ask the gentleman whether his amendment is the 
same as the bill. 

Mr. MOl\TDELL. It is; the amendment is the bill. 
Mr. l\.UNN. The bill does not refer merely to allotted lands. 

I ask that the amendment may be again reported. 
'.rhe CHAIRMAN. Without objection, tile Clerk will again 

report the amendment. 
The Clerk again read the amendment. 
Mr. HACKl\"""EY. Mr. Chairman, I would like to ask the gen-

a lease for twenty years from that date and thereby running it 
beyond? 

Mr. 1\fONDELL. I don't know that there is, but I do not 
imagine that the Secretary will make any leases beyond a period· 
of nonalienation. I don't think there is any probability of that 
being done. If it were done, however, the gentleman is aware 
of the .fact that the lands could be aliena ted in any event. 

1\Ir. PADGETT. But then they would be alienated subject 
to this incumbrance of the lease. 

Mr. MONDELL. I don't think there is any danger of that 
being done. Our idea was to bring the leasing period within 
the period of nonalienation. · . 

The CHAIRMAN. The question is on the amendment. 
The question was taken and the amendment was ao-reed to. 
Mr. MO~DELL. l\Ir. Chairman, I offer the following amend-

ment, which I send to the desk and ask to have read: 
The Clerk read as follows: 
That the Secretary of the Interior is hereby authorized to issue a 

patent to the Domestic and Foreign Missionary Society of the Protes­
tant Episcopal Church in the United States of America for and cover­
ing the following-described lands, amounting to approximately 160 
acres, now and for many years reserved for and occupied by the said 
board of missions as an Indian school, to wit : The northwest quarter 
of the southeast quarter, the north halt of the southwest quarter and 
the southwest quarter of the southwest quarter of section . to~ship 
1 south, range 1 west of the Wind River meridian, on the Wind River 
R~ervation, in Wyoming: Pro-r;ided, That the said patent shall not 
issue until the Indians of the said reservation have given their con­
sent to the grant through their business committee or council in such 
manner as the Secretary of the Interior shall provide. 

Mr. 1\IANN. Mr. Chairman, I reserve the point of order. 
Mr. SHERMAN. .Mr. Chairman, this amendment is a De­

partment amendment sent up by the Secretary, and his letter 
of transmission is as follows : 

DEPARTMENT OF THE INTERIOR, 
Washington, February 10, 1908. 

tleman a question. What is the original term of restriction as Hon. JAMEs S. SHERllA.....-, 

t th. 1 d? Chairman Committee on Indian Affairs, 
0 IS an · Hou-se of Representatives, Washington, D. 0. 1\Ir l\101\TDELL On alienation? Twenty-five years. · · Srn: I am in receipt, by your reference of February 5, 1908, of a 

Mr. HACK TEY. 'Vhen does that expire? copy of H. R. 16037, entitled "A bill granting certain lands in the 
Mr. MO~DELL. In twenty-one to twenty-three years from \Vind River Reservation, Wyo., to the Protestant Episcopal Church." 

Th · t t t b · · 't 'thin th · d f li You request a report thereon for the information of the committee. now. e m en was 0 rmg 1 WI e peno 0 nona ena- 'l'he lands described in the bill, the northwest quarter of the south-
tion. east quarter, the north half of the southwest quarter, and the south/ 

Mr. STEPHENS of Texas. What would be the value of this west quarter of the southwest. q.uarter, section 8, t~wnship 1 south, 
land per acre per year? How much revenue would the Indians range 1 west, 'Ylnd River mendmn, o~ the Wind River Reservation, 

L • • I have been occupied under proper authority of the Department for tem-
denre? porary missionary purposes by the Protestant Episcopal Church since 

Mr .MO~TDELL. I could not say. I could not even make a 1 8: However, they still form a part of the unceded Indian reserva-
guess. · tion, and would, in case the missionary work were abandoned, revert 

· to the Indians thereof. 
Mr. STEPHENS of Texas. Two cents an acre? In view of the great benefit the church has rendered the Indians of 
Mr. l\fONDELL. Oh, yes; I should say much more; pos- the. reservation named, aJ?d of the l.argE_J amount of money expen~ed in 

S'bly as much as 50 cents or $1 in some cases their behalf by that religwus organ~ation, i~ w:ould seem that title in 
1 . • fee to the mission tracts should be given, as md1cated. 
Mr. STEPHENS of Texas. Rental each year? As the bill provides that the consent of the Indians, through their 
Mr . .MONDELL. I should say so. pusiness committee !?r council, shall be obtained before patents shall 
1\Ir. STEPHENS of Texas. I will state that I am heartily i~~~e 1~~ the lands, 1t has my hearty approval, and should be enacted 

in favor of the amendment. I think the Indians should lease Very respectfully, FRANK PIERCE, 
their lands. Acting Secretary. 

The CHAill.MAl~. Does the gentleman from Illinois insist The lands in question have been occupied by the church in 
on his point of order? question for twenty years, and it is now proposed that title be 

Mr. MA~. I am trying to get information in reference to given to the church, with a reversionary provision in case the 
the amendment, if the Chair will bear with me. The gentle- church ever ceases to occupy the lands that they re\ert to 
man from Wyoming stated that this was intended to apply to the Indians. This is subject to the consent of the Indians in 
allotted lands. The amendment does apply to allotted lands any event. 
and lands reserved for other use in common. Can the gentle- Mr. 1\IANN. Is it something that the Indians are asking for'? 
man tell how much land there is of that kind and what is the Mr. SHERMAN. It is something the Indians originally con-
reason for leasing common land? sented to, that the church be given the occupancy of this 

Mr. l\IO~"DELL. I will call the attention of the gentleman little piece of land. The Department sent it up with the pro­
to the fact that this provides only for the leasing of irrigable vision that it be subject to the assent of the Indians. Or­
lands for agricultural purposes. Now, it is possible that there dinarily the Indians are glad to have this sort of thing done. 
mjght be here and there some areas within the irrigated tracts I do not know whether they have especially asked it in this 
that might not have been allotted. So far as I am concerned, case or not. 
I know of no objection to striking out that feature of the Mr. MANN. What does the church want with 168 acres of 
amendment, though I assume that it was intended to cover land? 
small tracts within the irrigated area as might not ha\e been Mr. SHEll.l\IAN. For buildings and probably a small farm. 
allotted, but the amendment limits the leases to agricultural I am not sure but what they have a school upon this as weU 
lease of irrigated lands, so that it covers allotments prin- as a church and also a cemetery. The gentleman from Wyo­
cipally. It might in some instances cover small areas that ming can probably explain. 
had not been allotted. 1\Ir. 1\IONDELL. l\Ir. Chairman, in 1872, when General 

Mr. 1\Lll"'\~. Mr. Chairman, I withdraw the point of order. Grant apportioned the work on the Indian re enations among 
l\Ir. PADGETT. l\Ir. Chairman, I desire to ask the gentle- the various denominations, he apportioned the work on the 

man from Wyoming [Mr. Mo~'"DELL] a question. I understand Shoshone portion of this reservation to the Episcopal Church 
the gentleman to say that restrictions on alienation would and on the Arapaho portion to the Catholic Church. The Arap-
expire in about twenty-one or twenty-two years. ahoes at that time had no head chief. Each denominatiQn 

1\Ir. MONDELL. Yes. took possession of a quarter section of land assigned by the 
1\Ir. PADGETT. And that this limitation on the lease was Indians. They erected their buildings and opened schools. · In 

twenty years, so as to bring it within that period. the case of the Arapahoes a provision of this kind was made 
Mr. 1\IONDELL. Yes. in the bill some four or five years ago granting the Catholic 
Mr. PADGETT. Is there anything in the amendment that Chutch the lands on which their school and church are es­

would prevent, eighteen years from now, the Secretary making tablished. The Episcopal people have been under the im-
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pression that they had a grant, owing to the fact that many 
years ago Chief Washakie, of the Shoshones, gave them what 
he and what they considered was a grant of the tract. AS a 
matter of fact they have only their tract They have expended 
thirty-five or forty thousand dollars in buildings and they con­
duct a splendid school. It is the only denominational school on 
this reservation. · 

The work is of vast benefit to the Indians and is highly 
prized by them, and the Indians have often stated to me 
that Brother Roberts should have his title confirmed in this 
land. Provision is made that the deed shall not issue until 
the Indians have given formal assent to it, and it gives them 
only the tract of land on which they now have their. school 
and farm, and nearly all of that 160 acres is under a high state 
of cultivation, and the Indians are being taught the arts of 
agriculture, irrigation, and horticulture on that tract of land. 

Mr. MANN. Mr. Chairman, I withdraw the point of order. 
The CHAIRMAN. The gentleman from Illinois withdraws 

the point of order. The question is on agreeing to the amend­
ment. 

The question was taken, and the amendment was agreed to. 
The Clerk resumed and concluded the reading of the bill. 
Mr. HAMILL. Mr. Chairman, I mm·e to strike out the last 

word. Mr. Chairman, on last Monday afternoon my colleague 
from Hudson County in this Chamber made some remarks 
derogatory of the conduct of Mr. William Jennings Bryan-

.Mr. SHERMAN. .Mr. Chairman, I must raise the point of 
order that this section does not appropriate for William Jen­
nings Bryan. [Laughter.] 

The CHAIR~fAN. The point of order is well taken. 
Mr. SULZER. Mr. Chairman, I ask unanimous consent that 

the gentleman from New Jersey may have five minutes. 
The CHAIRMAN. Unanimous consent is asked that the 

gentleman from New Jersey may have five minutes. 
Mr. LEAKE. Mr. Chairman, I hope that request will prevai~ 

and I hope that I may have five minutes in which to reply. 
The CHAIRMAN. Is there objection to the request that the. 

gentleman from New Jersey have five minutes? [After a 
pause.] The Chair hears none. 

Mr. BUTLER. Mr. Chairman, I object unless the other 
gentleman from New Jersey has five minutes extended to him. 

Mr. SULZER. Too late. -
Mr. BUTLER. I ask unanimous consent that the gentleman 

from New Jersey [Mr. LEAKE] may have five minutes in which 
to reply. 

Mr. SHACKLEFORD. I object, unless he gets on the other 
side of the aisle. 

The CHAIRMAN. The gentleman from New Jersey [Mr. 
HAMILL] by unanimous consent has been given five minutes 
and is recognized by the Chair. 

Mr. BUTLER. Mr. Chairman--
The CHAIRMAN. For what purpose d9es the gentleman 

rise ? · 
Mr. BUTLER. I rise to state that I made an objection 

unless permission should be given to the other gentleman 
from New Jersey. · 

The CHAIRMAN. The gentleman from Pennsylvania did 
not rise until after the Chairman had announced unanimous 
consent was given to the gentleman from New Jersey [Mr. 
HAMILL]. 

~fr. BARTHOLDT. Mr. Chairman, I raise the point of 
order. 

The CHAIRl\lAN. The gentleman will state his point of 
order. 

Mr. BARTHOLDT. My point of order is that this amend­
ment was not disposed of. I was going to move to strike out 
the last word. 

The CHAIRl\fAN. That is the amendment to which the 
gentleman is speaking now. The gentleman from New Jersey 
is speaking by unanimous consent, and the gentleman's point 
of order is not well taken. 

Mr. HAl\1ILL. Mr. Chairman, now that the tempest which 
unintentionully, as far as I am concerned, was started by my 
taking the floor has somewhat abated, I trust the gentlemen 
will permit me to take my humble way in peace. A few days 
ago-last Monday afternoon, as I have stated-my colleague 
from New Jersey [Mr. LEAKE] took the floor for the purpose 
of criticising the conduct of William Jennings Bryan. 1\Iy pur­
pose in rising to-day is not to take issue or engage in an alter-
cation with my colleague, with whom my relations are most 
cordial, but to assure this House, and through them the coun­
try, that the sentiments he expressed are not either the senti­
ments that I entertain or the sentiments that prevail in Hudson 
County, which we both represent [applause on the Democratic 
side], or which prevail, for that matter, throughout the State 

of · New J ersey. [Applause on the Democratic side.] Mr. 
Bryan's conduct was criticised because he possesses a knowl­
edge of the decalogue. Mr. Chairman, it is a most amazing 
view to be expressed in a legislative chamber, and I have had 
some experience in them, that a man is disqualified from the 
duties of statesmanship simply because he shows an acquaint­
ance with the ten commandments. [Applause on the pemo­
cratic side.] 

Rather, Mr. Chairman, is it refreshing in these days to find 
a man who not only boasts and possesses an acquaintance with 
the Ten Commandments, but what is more, one who throughout 
the entire course of his public career has consistently put the 
precepts of the Commandments into practice. [Applause on 
the Democratic side.] And while I concur unreservedly in the 
statement made, that his knowledge of the Commandments 
would fit him to occupy a pulpit with preeminence, I can also 
assure the House, reflecting at the same time the convictions 
of many here, that that same acquaintance will enable him to 
occupy with eclat the post of President of the United States. 
[Applause on the Democratic side.] · 

Twice, Mr. Chairman, has the same gentleman borne aloft 
Democracy's banner, and although the cause that he led went 
down into the dust of defeat, principles that he espoused were 
so undeniably sound that his victorious opponents have appro­
priated many of them and made them the popular features of 
their policy. [Applause on the Democratic side.] 

It is said that this gentleman is engaged in the practice of 
corralling the delegates for the Denver convention. Well, Mr. 
Chairman, without questioning the truth of this assertion, we 
can cheerfully admit that, if it is true, it is a practice for 
which we have a highly distinguished precedent, for if the 
reports cur rent in the newspapers are any indication of the 
truth, it is the yery same practice indulged in by the illustrious 
gentleman whom my friends on the other side of the Chamber 
boast of as their political chieftain. [Applause on the Demo­
era tic side.] 

Who will ·bc the Democratic nominee no man can with cer­
tainty foretell. The choice will be left to the untrammeled 
judgment of the delegates to the Denver convention. Present 
indications, however, point strongly to Mr. Bryan. 

And so, Mr. Chairman, my whole purpose to-day is to set 
myself, personally, and the section that I represent, in a cor­
rect attitude before the House and the nation on this im­
portant matter. 

[Here the hammer fell.] 
l\Ir. HA.MILL. l\Ir. Chairman, I have a few remarks the 

privilege of inserting which in the REcoRD I now· ask the House. 
The CHAIRMAN. The gentleman from New Jersey asks 

unanimous consent to extend his remarks in the REcoRD. Is 
there objection? [After a pause.] The Chair hears none. 

Mr. HAMILL. I desire for the information of my fellow 
Members to insert in the REcoRD a report of some remarks 
uttered by Mr. Bryan at a recent banquet in Washington, which 
I trust will not be considered any the less valuable because 
they recognize the existence and validity of the decalogue 
which we all revere. 
Speech made by Mr. Bryan at the dinner of the united Democracy of 

the Di-strict of Columbia at the Raleigh Hotel, Washington, D. 0., on 
No1:ember £6, 1JJ07. 
Mr. BRYAN. Mr. Toastmaster and Fellow-Democrats: I desire, in the 

first place, to express my obligation to the Democrats of the District 
of Columbia, the united Democracy, for the opportunity they have 
given me to meet so many cf the faithful in this part of the country. 
I want to thank, also, the toastmaster for his more than complimen­
tary words in presenting me to y01,1. 

If anyone ever says that republics are ungrateful, I am prepared to 
testify that this Republic has rewarded me far more than I de~2rve, 
for my own experience has shown how much people are willing to do 
for one who has nothing to offer them in return except a desire to see 
realized in government the principles laid down by the fathers. I 
think my own experience in this country teaches this lcsso~ at least, 
to the young men, that they can expect reward for all that they try 
to dor for I have been more than abundantly rewarded for my en­
deavors. When I hear words spoken as they have been spoken to­
night, I feel that to sit and listen to them may to some of yon suggest 
the question, " How can he allow the praise to go unanswered?" But 
one in public life has to be overpraised by his friends in order to 
make up for the abuse that he gets from his enemies. [Laughter and 
applause.] 

And so when mean Republicans say mean things about me, instead 
of getting mad, I shall just recall what has been said at this banquet 
and smile and think I am still ahead. It is the fate of those wh~ 
stand in the position of leadership to receive the credit that really be­
longs to those who labor with them, and for eleven years I have been 
trying- to unload upon those who have been my faithful colaborers a 
large part of the praise that has been given to me. 

A gentleman came out to Lincoln a year ago-Senator BEVERIDGE bv 
name [la.ughter]- and made a speech before the Republican Club, and 
he called me a dreamer. He said that the President did things, but 
that I only dreamed. Well, I did not pay much attention to what he 
said ; but in a little while I read that Speaker CANXO)f called me a 
dreamer, and then I sat up and took notice. [Laughter.] A few days 
later I read that Governor Cummings called me a dreamer. Then it 
began to look serious. [Laughter.] Not long after that Governor 
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Hanly called me a dreamer-four~and I know that my poor word 
would amount to little against the testimony of four great men ; so I 
decided to plead guilty and justify. Then I began to look up the sub­
ject of dreaming; and, as usual, I went to the Bible, for I have a habit 
of going to the Bible when I get into trouble. [Applause.] It is the 
bEst book I know of. [Applause.] I know of no other book that con­
tains so much truth or truth so well expressed ; and then I was rather 
driven to it besides. I used to quote a good deal from Democratic 
authority, but I found when I quoted a Democrat that the Republicans 
would attack my authority, and they kept me busy defending the Dem­
ocrats from whom I quoted. [Laughter·.] 

So I made up -my mind to quote my Bible; and when I quote Scrip­
ture ltnd Republicans attack my authority, I just let them fight it out 
with the Bible and I go on about my business. 

I went back to the Bible and I found that the Bible spoke of dream­
ers. Joseph was the most conspicuous dreamer.. You remember that 
Joseph told his dreams and that his brethren hated him because of his 
dreains; and once when his father sent him out where they were keep­
ing their flocks in Dothan they saw him coming afar off and they said, 
" Here comes the dreamer,'.' and then they plotted to kill him ; and he 
was not the last dreamer plotted against. Finally, they said, " No, we 
will not kill him ; we will put him down in a deep pit. We will make 
the father believe tltat the wild beasts have devoured him." And then 
the merchants came along and bought him. They carried .him down 
into Egypt, and the brethren said, "Now we are through with that 
dreamer · we are rid of him." And the year passed, and famine came 
in the land, and they had to go down into Egypt to buy corn, and when 
they got there · [applause; and a voice "They found Bryan."] they 
found Joseph and Joseph had the corn. [Laughter and applause.] · I 
made up my mind that it is not so bad to be a dreamer, after all, i.t 
you have the corn. [Laughter and applause.] -

But the more I studied · the subject of dreams the bigger the dreamer 
became. John Boyle O'Reilly says that the dreamer lives forever, 
while the toiler dies in a day. Go into Europe and you will find 
great cathedrals, and back of every great cathedral thE-re was a great 
dreamer a man who had a vision of a. great temple of worship. He 
put his 'vision upon paper, and then the multitude began wit,h brick 
and stone and mortar to realize his dream, and sometimes hundred.s of 
years after the dreamer's death the temple would be completed, and 
then people would go from all corners of the earth to look upon the 
building, and the dreamer's name would be known, while the toilers 
would be forgotten. [Applause.] 

I do not deserve to stand among the dreamers. It is too great a 
distinction; but there was a statesman-dreamer-Thomas Jefferson 
was the world's greatest dreamer. [Great applause.] He saw a peo­
ple oppressed, and be had a vision of a self-governing nation, where 

- every citizen was a sovereign, and where no one dared or cared to 
wear a crown ; and he put that dream upon paper. For more than a 
century the toiling millions have been building at the structure whose 
plans he drew-not only here but throughout the world they nre build- . 
ing-not only in civilized countries. but in semicivilized countries, all 
over this globe will you find people huilding away at this structure. 
Some day it will be completed, and thP.n it will bring blessings to every 
human being. I shall be content if when my days are numbered it can 
be said of me not that I was a dreamer and in the class with Jefferson, 
but that I was a toiler, laboring as best I could, improving every op­
portunity that presented itself, to advance the work on this building 
that he dreamed into existence. [Loud applause.] 

I have enjoyed the speeches that have bee~ ma_de to-night. I have 
especially enjoyed the speech made by the distingmshed Democrat from 
Mississippi [1\Ir. WILLIAMS], who is the recognized leader of the 
minority in the House. [Applause.] What difference does it make 
if we do not agree on some questions? I long since have learned that 
there can not be abaolute harmony among any considerable ·number of 
people, if they think at all. If you want absolute h~rmo_ny in a party 
you must not have more than one person m 1t, and then 
you must take the vote immediately, for he may change his mind. 
[Laughter and applause.] If you have two you are bound to have 
discord for one will be radical and the other conservative. [Laugh­
ter.] There are as many different shades of radicalism and con­
servatism in this country as there are people. Speak to the most rad­
ical man in the country, and he will tell you that there are 80,000,000 
of conservatives; speak to the most conservative and he will tell 
you there are 80,000,000 of dangerous radicals in the country. [Laugh­
ter.] In Japan I saw standing by a temple door two Korean lions; 
it is quite a familiar scene there, for these lions are found in front 
of many temples. One has his mouth open, the other has his 
shut. They represent the eternal conflict between the positive and 
the negative; between the conservative and the radical; and both are 
nece sary. If it were not for the conservative, the radical would go 
too fast, and if it were not for the radical the conservative would not 
go at all. [Laughter.] They help each other; both are necessary. in 
every country. I was so struck with the appearance of these lions 
and with their significance that I bought two and brought them home 
with me; I put them on either- side of the steps leading up to my front 
door, and there they stand, the radical and the conservative ; and I go 
in and out about halfway between the two every day. [Laughter and 
applause.] . . 

I enjoyed listening to the speeches that have been made here, and 
particularly that made by my good friend from Kentucky [Mr. JAMES], 
to whom I always listen with delight, and not less to that of my good 
friend from New York [Mr. SuLZER], who, in 1896i was much more 
lonesome down there than he is to-day. [Applause. And I appreci­
ate, too, the speech made by the Tammany leader [Mr Hagan], who 
comes here with his message from the unterrified Democracy of New 
York... City; and I am perfectly willing to indorse his statement that 
the Tammany tiger is a much more beautiful toy than any " Teddy 
bear." (Applause.] His reference to these political toys recalls the 
emblems of the two parties, and, my friends, I am prepared now to 
defend the donkev as an ·emblem for a party in preference to the 
elephant. I had this impressed ~pon my mind. as I traveled through 
other countries. Go where you wtll, and you Will find the donkey, and 
he is always at work, and he is working -for the common people 
wherever you find him. [Applause and laughter.] He is no aristo­
crat. [Laughter and applause.] He is not ashamed of toil. You 
will find him in the mountains of the West; you will find him in the 
crowded sections of the Orient ; you will find him along the fertile 
Valley of the Nile, and you will find him on the sacred soil of the 
Holv Land. And that patient,. persistent animal is always doing some­
thing for the people. If f!ervice is the measure of greatness, the 
donkey's claim to distinction can not be ignored. [Laughter.] Aye, 
give me as a party emblem the universal donkey rather than the ele­
phant, · which can only be found in a few latitudes, and is seldom seen 
except on dress parade. [Applause.] 

. I desire .to call your attention to-night to a subject of importance. 
one worthy of our consideration, and if I did not regard it as an im­
portant subject I would not trespass upon your time at this late hour 
of the evening. _ 

I appreciate the growth of Democratic ideas. You may remember 
that I have pointed this out at various times-reluctantly, of course, 
but from a sense of duty. [Laughter.] I have felt that I ought to 
speak of it. [Laughter.] Some Democrats have criticised me because 
I have praised the Presideat when hE' has been Democratic; but, my 
friends, no Republican President can push me off of the Democratic 
platform if I know it. [Applause and laughter.] I have not enjoyed 
myself so much in years as I have enjoyed myself in the last three, 
and I think I am enjoyin? myself to-day better than I did last year. 
Why, my friends, you don t know how much better I am treated now 
since my ideas have been made respectable. [Laughter and applause.] 

I used to be afraid to let the picture papers come into my hou e. 
They bad such horrid caricatures that they kept my family disturbed 
all the· time, but now I can let nearly any paper come into the house, 
they are so much more polite. Collier's Weekly not long ago had a 
cartoon that some of you may have seen. Why, it actually represented 
me as a bird. Think of it! [Laughter.] You laugh, but after a 
man has ·been in the serpent class for years it is quite a rise to get 
among the birds. [Laughter and applause.] And this cartoon rep­
resented the President and myself both as birds. [Laughter.] But 
he was on the nest, and I was on the limb; and the strangest part of 
the picture was that his nest was feathered with feathet·s that I had 
formE'rly worn. [Laughter and applause.] There I stood on that limb 
almost naked, with just- one feather left-tar·iff reform-and I was 
wondering whether he was going to take that. [Laughter.] Now, the 
cartoon brought out the idea, but it did me great injustice, for I have 
more than one feather left and others growing. [Laughter and · ap­
plause.] And I am perfectly willing to raise feat!;!ers if the President 
will only have the good sense to use them. [In.ughter and applause.] 

The President has advocated some things that are Democratic, and 
I want to call your attention to-night very briefly to some of the 
things that he bas advocated that are Democratic, and to some things 
that are Democratic that he has not advocated, and to some un­
Democratic things that he has advocated. 

In the first place, he has advocated the regulation of the railroads. 
That is Democratic. Only he has not g~me as far as we think he ought 
to go. He has, to some extent, prosecuted the trusts. That is Demo­
cratic; but he has not prosecuted enough of them or carried the pro e­
cutions as far as he ought to have carried them. We have had on the 
statute books a law making it a criminal offense, punishable by impris­
onment in the penitentiary, for men to conspire in restraint of trade. 
He has been President now for some six years, and while he has com­
menced some prosecutions, we have yet to see the penitentiary doors 
open for a trust magnate; the birth rate is larger than the death rate. 
and the trust family is one family that meets the President's idea. of. 
size. [Laughter and applause.] But so far as he has gone on the 
trust question he is _ Democratic. .(\..s the Republican leadet·s would not 
go as far as he wanted to go on the railroad question, so they have not 
been willing to go as far as he wanted to go on the trust question. He 
has advocated the arbitration of differences between labor and capital, 
and this is DemQcratic; but the Republican leaders have not joined 
him in it. He has advocated an income tax, and this is Democratic, 
but no prominent Republican has yet attempted to carry out his rec· 
ommendation; and Secretary Taft, who has been selected as his heir­
apparent, if the Roosevelt line is established, says that while he is in 
favor of an income tax, he does not want it just now. Now, here are 
four things that are Democratic ; the President has advocated these 
Democratic policies which the Democratic party advocated for from 
five to twelve years before he ever spoke upon the subjects. Now, I 
want to give him credit, and I do gladly give him credit for what he has 
done in this respect. If you ask me if he is a Democrat, out of justice 
to him and out of justice to the Democratic party I say, No. [Lapgh-
ter.] · 

If you ask me if he is Democratic, I will answer you after the man­
ner of the old pioneer preacher of Illinois, Peter Cartwri?,ht. He was 
asked if he was sanctified, and he replied, "Yes, ·in spots. ' • 

And so, my friends, if you ask if the President is a Democrat, I 
say, "Yes, in spots." My only regret is that the s~ots are not as 
numerous as they ought to be or as large as I would like to see them. 
But a Democratic spot looks beautiful to me, I do not care on whom 
I see it. [Laughter and applause.] 

Now, there are certain things that are Democratic that he has not 
advocated. He has not advocated tariff reform. That is Democratic, 
and I am sorry that he has not taken the Democratic position. 

He has not advocated the election of Senators by direct vote of the 
people, yet this Democratic reform is so popular that five times the 
House of Representatives has passed the resolution necessary for the 
submission of the amendment and has passed it by practically a 
unanimous vote. That is a Democratic policy that he has not advo­
cated. 

He has not yet joined us in the denunciation of government by in­
junction, although the indications are favorable. [Laughter.] I say 
"favorable" because in the last message he ·said that if this injunc­
tion-this writ of injunction-continued . to be abused, something would 
have to be done. This reminds me of a man who went to a theater on 
a pass. It was a very bad play, and the audience began to hisi! and 
to hoot, but he sat still. Finally one went to him and .said: ,. ' Wby 
-don't you join us in expressions of disapproval? You certarnly do 
not like this play." "No,'' he answered, ' I .don't like it anr, better 
than you do, but I am in here on a pass. But," he added, 'if this 
thing gets much worse, I will go out and buy a ticket and come in, and 
then I will join with you." LLaughter u.nd applause.] 

Neither has he indorsed the Democratic oppositwn to imperialism. 
Now not only are there some Democratic things that he has not 

. advocated, but there are some very un-Democratic things that he has 
advocated. In the first place, he has advocated the national incor­
poration of railroads and other. corpora.tions e~ga"'~d in interstate 
commerce. This is un-Democratic. It 1s Ham1ltoman. It is the 
most centralizing proposition. that has been presented to this country 
since Hamilton presented his consolidated, centralized plan of gov­
ernment. This is un-Democratic, and I am sure that the Democratic 
party will be unitedly opposed to it, and I trust that we c.an get 
enouo-h Republicans to jorn with us to prevent its consummation. 

Thls idea of a centralized government, my fl'iends, was illustrated, 
in his action in regard to the school question in California. That 
was entirely in line with this idea of a centralized government that 
overrides the rights of the various ·States. 

Then, he has advocated a ship subsidy, and this is un-Democr!ttic. 
~nd we . not_ only had the solid Democratic party against it, but we 
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had enough Republicans from the interior States to make It certai!l 
that this year, with their reduced majority, they can not pass It 
through the House. 

He has also advocated an asset currency, and so far the Democrats 
have had -enough assistance from the Republicans to prevent that 
being carried through. He has, too, given evidence of possessing a 
military spirit, which is un-Democratic. 

I mention some of . the Democratic things he has indorsed, some 
Democratic things that he has failed to indorse, and some un-Demo­
cratic things that he has indorsed, because I believe that the Demo-

- cmts should praise him where he deserves praise and should censure 
him where he deserves censure. I believe that we as Democrats should 
be as ready to commend him when he does anything right as we are 
to condemn him when he does anything wrong. [Applause.] And 
because I have felt free to say a good word for him where he said a 
good word for a Democmtic idea, I have felt free to point out what 
I believe to be the errors in his policies. I have thou~ht it worth 
while to go somewhat into detail on this; and now, my friends, I want 
to come to the question that I desire to impress upon your minds to-
night. . . 

I am ~oing to assume that Democratic ideas have been vindicated. 
I am gomg to assume that the last eleven years have shown such a 
vindication of the correctness of Democratic principles as has not 
been shown in the vindication of any party in the same length of time 
in Ftll the history of this country. Eleven years ago the Republican 
party came into power in all the Departments of the Government. 
It has had eleven years of complete supremacy. It has had the Presi­
dent, the Senate, and the House--and the Supreme Court thrown in 
for good measure. It could do everything it wanted to do. It could 
pass every law it wanted to pass; repealed every law it wanted to re­
peal and enforce every law that it wanted to enforce. There has been 
nothing to hinder. Not only has it had supreme power, but it has 
been aided from without as few parties have been aided. When the 
Republican party came into power we were in an era of falling prices 
and rising dollars. 

Immediately after the election there were such unprecedented discoveries 
·of gold throughout the world that the quantity of gold now produced an­
nually is larger than the produd of gold and silver both in 18V6. In the 
last eleven years we have had such an increase in the volume of money 
that to-day we have more than 50 per cent per capita more than we had 

· in 1896, although Republican leaders then said we had enough ; and 
with this enormous increase has come a rise in prices, and with that 
rise in prices has come greater prosperity. This country to-day could 
not commence to do the business that it is doing if we had no more 
money in circulation than we had in 18fl6. [Applause.] It h had 
the credit for these rising prices because the rising prices came under 
a Republican Administration, although the Republican party can not 
claim credit for the increased discoveries of gold. Not only has it had 
this advantage, but when it came into power we were at the end of an 
em of bad crops. For eleven years we have had an era of large crops­
large crops, higher prices, more money, and, consequently, more pros­
perity-and yet this Republican party, in complete power, aided by all 
these things for which it can not honestly claim credit-this Repub­
lican party has gone down in popularity from a time when it claimed 
that almost any Republican could be elected ·until to-day, when Re­
public2.n leaders are demanding that the President shall break the 
precedent of a hundred years and be a candidate again, not to save his 
country, but to save his party from threatened defeat. [Applause.] 

Is it not strange that a party thus in power should thus fall in 
popularity? And is it not stranger still that the one man who is re­
garded as popular by his own people is only popuiar in proportion as he 
has abandoned the Republican position and adopted the Democratic 
position? [Applause.] Eleven years in power and the Republican 
party has not impressed upon this country one single Republic~.n policy. 
Not one single Republican policy is as strong to-day as it was eleven 
years ago. The Democratic party, out Of power, is strong enough to 
fashion the policies of a Republican President This party in defeat 
has exercised more power and influence than the Republican party in 
the full possession of the Government. [Loud applause.] 

This demonstrates the truth of what Mr. West has said, that you 
can not kill the Democratic party, because you can not kill the things 
for which it stands. The Democratic party is strong to-day because its 
principles are strong, and its principles have grown because they are 
right. How do you attempt to explain the fact that the Democratic 
party can look further ahead than the Republican party-can see more 
clearly the abuses that need to be remedied and measure more accu­
rately than the Republican party the needs of the people? Why is it? 
It is a question that must arise in the mind of every reasonable man. 
I want to give you, if I can, the explanation; I want to give you the 
explanation that, to my mind, is not only a sufficient explanation, but 
the only explanation. . 

It is altogether due to the point of view. There are just two 
points of view when you come to consider government. One is the 
aristocratic point of view and the other is the democratic point of 
view. In the beginning of our nation's history we had two great men, 
and they looked at the Government from these two points of view. Hamil­
ton was an aristocrat; Jefferson was a democrat. Hamilton did not trust 
the people; Jefferson did trust the people. Hamilton was afraid that 

· the " passions of the mob " would control the Government, and, there­
fore, he wanted to get it as far from them as possible and have the 
elections· as far apart as he could make them. Jefferson trusted the 
people, ·and believed that that government was best which was 

· closest to the people. He was not afraid of the influence of the people 
upon their own goverrtment, for he declared that if the people could 
not be trusted with their own government there was no power to which 

· God had committed the right to govern them. · The ideas of Hamilton 
were overthrown; the ideas of Jefferson triumphed. Hamilton wanted 

· a government in which the President would be elected for life ; in 
which the Senators would be elected for life, and in which the gov­
ernors of the various States would be appointed by the Federal Gov­
ernment for life. Who would dare to go out as a candidate for high 
office now on Hamilton's -platform? 

Who would dare to go out and ask to have the President elected for 
life, the Senate elected for life, and the governors appointed by the 
ll'ederal Government for life? No one would think of going before the 
country on such a platform. '.rhe question is not a President for life, 
but a President for a third term, and even those who want him for 
a third term try to avoid the force of the argument against it by 
saying that it is only a second " elective" term. If even his own 
friends recognize the objection to even a third term, who would de­
clare in favor of a President for life? And who would want the 
Senate elected for life? The most popular reform in this country is 

the one that is intended to bring the Senate into harmony with the 
House in its method of election and make it more representative of the 
people. 

A VOICE. That is it. 
Mr. BRYAN. And if you think we would like to have governors ap­

pointed from ·washington for life ask these Representatives from 
Oklahoma, whose coming has given joy to all our hearts. Ask them 
what they .think of a carpetbag government in Oklahoma, where the 
officials are appointed from Washington, not for life, but only for a 
period of a year, and you will find the sentiment unanimous against 
the Hamiltonian ·idea and in favor of the Jeffersonian doctrine. But, 
my friends, this difference in the point of view between the democrat 
and the aristocrat not only manifests itself when you come to con­
sider the theory of government and the methods of government, but 
it manifests itself also when you come to consider the structure of 
society and the application of political principles to the public we!iare. 

There is a Democratic view of society, and there is a Republican 
view. I say " Republican," and perhaps I ought to say aristocratic, and 
yet the Republican leaders of this cotmtry take the aristocratic view 
of society. They take the Hamiltonian view of government, and they 
take. the aristocratic view of society. The Democrats believe that 
society is built from the bottom; the aristocratic idea is that society is 
suspended from the top. [Laughter.] The Democratic view is that 
If you legislate to make the people prosperous, then all those smaller 
classes that rest upon the people will share in he people's prosperity. 
But the aristocrat says, " Le"'islate for the well to do, and prosperity 
will ieak through on those below." [Laughter.] That is the difference 
in the view point. You can not get any man· to admit that he is an 
aristocrat, but you can prove it on him if you can get him to state his 
views in regard to public questions. If I want to find out whether a 
man is an aristocrat or not, I tell him a Bible story, and then listen 
to hear what comment be makes. I tell him the story of Lazarus and 
Dives, how Lazarus ate the crumbs that fell from Dives's table; if he 
is a Democrat he says, "It is too bad that we have any people who 
must live on crumbs/' and he begins to plan for some reform which 
he thinks will give tO every man a table of his own, so that no one 
will be dependent upon what falls from another man's table. [Loud 
applause.] 

But If he is an aristocrat, what does he say? He says, " What a 
luchJ' thing it was for Lazarus that there was a Dives near." [Ap­
plause.] 

Now, this is no imaginary illustration. You will find this illustra­
tion borne out in daily life. You will find people among you who are 
aristocratic, and they are always talking about "the captains of in­
dustry." They are eulogizing the men who give work to others, and 
these men who think society is constructed from the top think that the 
laboring man ought to make every day a Thanksgiving and express his 
gratitude that somebody gives him a chance to work, and yet the em­
ployer. will not employ a man unless that man produces enough to not 
only pay his own wages but give his employer a profit for employing 
him. When the steel trust made public its last annual report that re­
port showed that it paid to labor $147,000,000, while its net earnings 
were $154,000,000. Its employees, on an average, not only earned their 
own wages, but they earned more than a hundred per cent profit on 
their wages for the benevolent corporation that employed them, and 
yet those who think that society is constructed from the top insist that 
every man who works for a corporation ought to allow that corpora­
tion to dictate t o him what he should do in the discharge of his duty 
as a citizen. -

In the campaign of 1896 I believe that we lost enough by the coer­
cion practiced by these .corporations to change the result of that elec­
tion. We met them on the stump and defeated them by argument; we 
put unpaid voters against their mercenaries, paid by the largest cam­
paign fund that was ever collected in this country, but, in spite of 
their subsidized press, in spite of their corruption fund, we would have 
won this fi g-ht but for the fact that the day before election they were 
able to coerce enough laboring men to change defeat into victory. [Ap­
plause.] 

It depends upon the point of view from which you examine society 
what remedies you will suggest. If you will examine the policies of 
these two great parties you will find that the Democratic party has 
been trying to secure reforms in the interest of all the people, while the 
Republican party has been legislating in the interest of a few who con­
trol the great industries. 

Take, for instance, the trust question. What is the position of the 
Democratic party? It says that 80,000,000 people are victimized 
by these private monopolies, and because it looks at the question 
from the view point of all the people, it says that a private monopoly is 
indefensible and intolerable. It says that God never made a man good 
enough to stand at the head of a private monopoly and decide every 
day a question where his interests are on the one side and the interests 
of all the people on the other side. The Republican leaders are taking 
the side of the trust magnate. They said, in the first place, that there 
were no trusts, and when we brought proof of the existence of these 
trusts, they said: "Well, they are natural developments; they are in 
the line of economic progress and have come to stay;" and when we 
showed that th~y were not economic, but political; that they rested upon 
laws and could be destroyed by laws; when we showed that a private 
monopoly had its source in legislation, and that legislation could take 
away the foundation upon which it rested; when they could not longer 
defend it, they said : " This is a new question and you must not be too 
hasty about it; you must be deliberate and must take time to consider." 
Call it a new question! Why, the principle of private monopoly has 
manifested itself from the very dawn of history. It is merely one of 
the manifestations of selfishness that has been ~ound in man from the 
beginning. Go back through the years and you.will find instances of it. 

I found when I was in the Holy Land that there was an oil mo­
nopoly there seventeen hundred years ago. You will find an account of 
it in the works of Josephus. He says that a man named John of 
Gash ala got a monopoly in olive oil ; and if any of you think that the 
rebate is the only foundation of monopoly, let me remind you that 
when John of Gashala got his monopoly in olive oil he had no rebates 
to help him. He filled two goatskins, and strapped them over the 
back of a donkey, and yet he raised the price of olive oil until he sold 
it for ten times what he paid for it; and I have sometimes wondered 
whether our John got his first idea of an oil trust from John of 
Gashala. · • 

It is not a new idea. It is an old idea, and the reason why the 
Democratic party is advocating remedies that the people are beginning 
to accept is to be found in the fact that the Democratic party looks 
at the question from the standpoint of all the people, while the Re· 
p\Wlican party looks at it from the standpoint of these men who at-
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tempt to control the induatries of the country and then dole out wages 
to the rest of tbe people. I am willing to go down on my knees at 
morning and say to my Heavenly Father, "Give us this day our daily 
bread," but God forbid that I should compel millions of my country­
men to go down on their knees at mormng and say to these trust 
magnate , "Give us this day our daily bread," and bave them reply, 
"We will if you will vote the ticket we want you to." [.Appl3:u~e.J 

Take the tariff question. What· is the difference in the positiOn of 
the parties? Merely a difference in the point of view. The DeJ:!lO· 
cratic party looks at eighty millions of co:qsumers who are pa¥mg 
tribute to a small proportion of the populatiOn; and the Republic.an 
leaders pick out these few men who are supposed t? be of supenor 
importance and insist that these men shall have a right to make the 
Government a busine s asset and collect through the 'l'reasury Depart­
ment the money that t)ley say they ought to have in return for the 
service that they claim to render to the country. 

I have outlined every argument which has been made in favor of a 
high tariff. When I began to speak on this subject twenty-seven years 
ago when I was not quite old enough to vote. the argument that I 
beard made was "we wust have the high tariff for ~ little, while to 
help the infant industries until they can get upon thmr feet. But 1.n 
a little while they got so big that they could not only stand on their 
own fe~, but walk all over everybody's else feet; and then they h~d 
to drop that argument. Then what did they_ say? :Why, th~y sa1d 
that we must have this tariff, not for a little wh1le for mfants, 
but all the time for adults, but that we must have just enough to 
cover the difference in the eost of labor here and abroad. .And under 
the pretense that they were getting just enough to cover the difference 
in the cost of the labor here and abroad, they ~ot a tariff tbat was on an 
average more than twice as much as the entire amount pa1d to labor. 
.And yet these men, who think society is constructed from the top, 
have made no move toward the revision of the tariff. I confess I 
can not understand how the .Anl.erican people have been deceived ~o 
long by the false and flimsy arguments that have been advanced m 
favor of a high tariff. 

Go out among tbe people, and in most cases Democrats and. Re­
publicans can not be told one from the other. They mingle in society ; 
they mingle in the church ; they intermarry, . and. you. will ~nd th.eni 
to,.ether about every fireside. They make their Wills JUSt alike. 1:ou 
ca'D. not go to a court~bouse and tell by the will recorded whether the 
man who made it was a Democrat or a Republican. ,. The amount that 
he left might give you some indication, but the. language of th~ wi~l 
would not. You will find that when a Republican makes a ~1ll he 
counts up bow much he has, then he leaves so much to one child and 
so much to another child and so much to another. He goes through 
the list and be says just how much each child is to receive. But if 
a Republican made a will like he votes on the tariff question he would 
leave all bis money to one child, and then tell the child that he hoped 
that that child would treat the other children fairly in the distribu­
tion. These men who will not trust their own children to be just to 
their brothers and sisters leave hundreds of millions of dollars to pro­
tected manufacturers of the country, and then tru,at them to divide it 
generously with the employees. 

How are we to get tariff reform 'l From the Republicans? Why, 
they say the tariff mu t be reformed by its friends. Wbo are its 
friends? Those who think they make money out of it. And bow 
long will it be before the men who think they make money out of a 
high tariff are willing to reduce the amount of money that they make 'l 
It is a vain hope, my friends. A. child will get so big that it will be 
a harned to nurse, and a calf will grow so large that it will finally 
wean itself, but no protected industry ever let go tbe public teat until 
it was pulled away by force. 

They now say that we must have tariff reform after the next elec· 
tion. That is the po ition of Secretary '.raft-not before the election, 
but afterwards. Well, there are just two times when the tariff ~a~ be 
reformed : One time is just before the election, and the other 1s JUSt 
afterwards; and, unfortunately, these happen to be exactly the two 
times when the Republican party finds 1t impossible to reform the 
tariff. [Laughter and applau e.] It can not be done just before ~e 
election for that might interfere with a Republican victory, and if 1t 
wins the victory it can not do it just after the election, for that would 
be like tlyin,. in the face of the verdict that the people had rendered. 
It is only when they think they must do something, or somebody else 
will that they become at all frightened, and begin to talk of even re· 
mote tariff reform. And when Secretary Taft says that we will have 
tariff reform after the election I am reminded of a story Senator TAY-
LOR tells. · h t 

I do not want to tell his stories in advance, but he has so many t a 
be will not miss this one. It was a story of an old colored man who 
became very sick. He thought be was going to dle, and his wife 
asked him if everything was clear between him and his Maker. .And 
he said "No· as I look up toward heaven I can see dueks and chickens 
and pigs and' things of that kind crossing between me and the skies." 
She said "I told you not to do it. We have some of them yet, and I 
will go out and get tbem together and we will send them back, and 
maybe you will feel easier." And he said, "Go out and get them and 
hurry up." So she hitched up the old mule, and just as she was about 
to start away to distribute the stolen goods she looked in to see how 
he was · he heard her and asked : " Have you sent them yet?" She 
said, "No; but they are just ready to go." And be said, "Never mind 
now, I am feeling better." . 

If they can get you past the election by the promise of tariff reform 
they will feel so much better that t.hey will forget all ~>;bout re~o~m. I1' 
you have tariff reform at all it will come from the eighty nnlhons of 
consumers and not from the few protected industries that have been 
fattening through public taxation. 

And so if you take up the question of centralization you will finn 
that it is a question of the point of view. The Republicans-why are 
they for centralization 'l Because the great corporations of this country 
want to get tlle power out of tlle hands of the States, for the govern­
ments of the States are too near the people. They want to get the 
Government farther away. They would rather have it in Washington 
than in the States and if they could get it to London they would feel 
safer still. The farther they can get it away from home the bet~er 
they fP.el about it ; while the Democrats, trusting the people and looking 
at the question from the tandpoint of the people, want to keep the 
Government near to the people. Democrats insist, therefore, that Fed­
eral remedies shall be added to State remedies and not substituted for 
State remedie . [Applause.] 

Why is it that tlle Republicans have put off arbitration 'l It is be­
ca.e.se they take the views of the great monopolies that do not want 
arbitration. Why do. the Den1oerats favor arbitration? Because •hey 
look at if from the standpoint of the army of employees and also from 
tho standpoint of all the people, who are disturbed by every conflict 

between labor and capital. We have just witnessed a fight between 
two great telegraph companie and their employees, and 80,000,000 of 
people have bad their business interrupted while these employers have 
fought out their differences with their employees. If you ask them to 
arbitrate, they say there is nothin"' to arbitrate, and then they ask you, 
"Has not a :nan a right to attend to his own business?" and that 
question has fooled many a well-meaning man. My reply is this : If a 
man in attending to his own business affects only hinlself, he has a 
right to attend to his own business ; but when a man in attempting to 
attend to what he calls his business affects the lives and happine s and 
the future of tens of thousands of his fellow-citizens, I deny that any 
man has, under such circumstances, a right to attend to his business 
in an arbitrary wav. [Applause.] 

And the same difference in point of view explains the difference be­
tween the two parties on the subject of government by injunction; and 
this difference in the point of view ex~lains the difference between 
these parties on the subject of imperiahsm. The Republican leaders 
are looking for trade purchased at the cannon's mouth, and because 
they think that a few great commercial interests will be able to profit 
by imperialism they are willing to trample upon the principles of our 
Government. The Democratic party, looking at the question from the 
standpoint of the masses who pay the taxes and whose sons must die 
in the support of a colonial policy, are opposed to a colonial policy in 
this country. 

We insisted seven years ago that the Republican party define its 
position and tell this country what it intended to do. It refused 
then. The leaders said, "We can not talk to these people when they 
have guns in their bands." They said, " Let them lay down their 
arms and then we will talk to them." .And when the Filipinos laid down 
their arms they said that there was nothing to talk about, and we 
have not been able to get them to discuss the question of imperialism 
from that time to this, and yet they have spent more than five hundred 
millions of dollara ii). this attempt to ape the monarchies of the Old 
World-five hundred millions of money collected from the people 
has been squandered on this colonial experiment. 

At a meeting at St. Louls not long ago to discuss the development 
of interior waterways they declared that 500,000,000 spent in im­
proving the interior waterways would give us an annual saving of 
$180,000,000 in the cost of transportation. Yet, my friends we have 
spent more than $500.~,000,000 on our imperial policy, and instead of 
having an income of ·;;>180,000,000 we have more than $100,000,000 a 
year increase in the expenses of our Army and our Navy. We have 
more than twice as many soldiers to-day as we had ten years ago, 
and ..they can not justify the increase except on the ground of our 
coloifia1 possessions. This has increased our Navy, and still naval 
experts tell us that if we do not make our NavY three times as large 
as it is now the "Japs will get us if we don't watch out." 

I took a short vacation in southern Idaho last summer ; I stayed 
for a week on the banks of the Snake River. I had been out there 
ten years before and had crossed a piece of desert upon which I never 
expected to see a crop growing; but within the past ten years they 
have put a dam across the Snake River i they have built great canals ; 
they have reclaimed 170,000 acres of that land, and where three 
years ago nothing but sagebrush grew to-day they are raising 7 tons 
of alfalfa to the acre and a hundred bushels of oats. They have 
10,000 people living there; they have one city with 1,910 inhabitants, 
and in it are three banks, which have deposits of more than half a 
million dollars. And yet, my friends, this great improvement bas cost, 
I think, less than $6,000,000. They are now building canals on the 
other side of the river, and within three years they will have 150,000 
acres, and they have another reclamation scheme not far away that 
is now being developed by which 150,000 acres more will be brouuht 
under irrigation. Within ten years you will see 30,000 people living 
on this land that was but a little while ago a desert. '.rhink of it! 
Thirty thousand people, and the entire cost will be less than $25,000 -
000 ; and yet the Republican party has spent more than forty times 
that much on its colonial experiment, and there will never be as many 
.Americans go to the Philippine Islands in a thousand years under a 
carpetba?, government as are now making " the desert to blossom like 
the rose ' in Idaho. Five hundred million dollars would reclaim every 
acre of arid land ; ~500,000,000 would construct dams to bold waste 
waters in the mountains, and not only protect the valleys from over­
flow in the spring, but give us this water to make the land productive. 
Yet the Republican party, looking at this question not from the stand­
point of the common people, but from the standpoint of the favored 
few, even to-day refuses to announce its policy upon this important 
question. 

.And so I might take up each question upon which we have been di­
vided, upon which our parties take different positions. 

It is not strange that the Democratic party should be opposed to 
these great campaign contributions that have corrupted our polities. I 
<'an jom with Mr. SULZER in what be says in praise of the work that 
Hon. Perry Belmont has done in bringing this subject to the attention 
of the American people. [Applause.] .A.ild if any Republican says that 
tbe Democrats have a selfish interest in stopping these campaign con­
tributions, I reply that the Democratic party can get them whenever it 
will sell itself as the Republican party has sold itself; but rather than 
enter into this rivalry, rather than to put these elections upon an auc­
tion block and sell the Administration to the highest bidder, we prefer 
to appeal to the conscience of the .Anlerican people, to pass laws that 
will prevent this corruption of politics by first stopping contributions 
from corporations entirely and then by compelling individual contribu­
tions above a reasonable minimum to be made known before the elec­
tion, that the >oters may know what money is being spent, and then 
they will know why it is· being spent and what to expect from the 
party through which it is being spent. 

I wish I could take up each question and show yon that tbe view­
point of the Demoeratic party is that of the common people and the 
viewpoint of the Republican party is that of the favored few. llut let 
me say to you that the President has done one thing for which I feel 
especially grateful; he has called attention to swollen fortunes. I 
think I have enjoyed what he has said on this subject even more than 
any RepubUcan has, because I am only cussed half as much now since 
he be::trs the other half. [Laughter.] We are now companions in mis­
ery. [Laughter.] 

From tlle high position which the Executive occupies he has called 
attention to the fact that we have fortunes in this country which are 
unearned, that are di eased, that are abnormal, that are swollen. IIe 
has not only called attention to it, but he has stimulated some of the 
Republlcan leaders-some, not many-to a discussion of this subject. 
Senator BEVERIDGE was quoted last fall as saying out in Indiana that 
it was time to put a limit to the amount of money that one man could 
have. Why, it shocks my conservative mind to thit;lk of "putting a 
limit to thrift and industry " like that. I remember what they lased 
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to say when I talked about unearned fortunes. A hundred millions! 
'l'hat is Senator BEVERIDGE'S limit. Possibly most of us will not feel 
that it is a personal attack upon us. A hundred millions! Do you 
know what that means? Why, the .President gets fifty thousand a year, 
and I think it is enough, although the President bears a heavier load 
of responsibility than rests uR.on any other official in the world. If he 
serves four years, he earns $200,000; if he serves eight years, he earns 
four hundred thousand. If he forgets all that the forefathers have 
taught against a third term and serves ten ye·ars, he will make a half 
million. He would have to serve a hundred years to make five million, 
and then he would have to have twenty lives and serve a hundred yeari! 
in each life to make a hundred millions. We say when we read that 
a railroad president or insurance company president gets $100,000 a 
year that it is a very big salary for one man. 

But if a man was elected president of a railroad or Insurance com­
pany at 21 and served for fifty years at a hundred thousand a 
year-served until he was 71-he would only make $5,000,000. He 
would have to have more than twice as many lives as a cat and serve 
fifty years in each life to make a hundred million dollars, and yet 
we have one man who is said to have $500;000,000. I am glad the 
President has called attention to this subject, for, my friends, when 
the people understand what is going on they will inquire the cause, 
and when they inquire the cause they will find that these swollen 
fortunes rest upon the favoritism and the privileges that the Repub­
lican leaders have been giving to a few men, because they look at 
society as if it were built from the top. [Applause.] And when the 
people have been aroused by the arguments of the President and those 
who act with him we shall propose to them the only permanent rem­
edy for swollen fortunes. It may not reach the ones still in existence, 
and for those the inheritance tax may be good, but our plan will 
furnish a permanent remedy. We say, "Equal rights to all and special 
privileges to none." We say, open the door of opportunity to every 
man's son, and give each one an equal chance, not only to labor, but 
to enjoy the fruits of his toil, and when all are given the same oppor­
tunity and protected by the same laws, then we will have no swollen 
fortunes to menace this country by their corrupting influence. And 
how shall we bring this about? I am convinced that to-day a. large 
majority of the people believe in Democratic . principles. All that we 
have to do is to convince them that the Democratic party can be 
trusted to carry out Democratic principles. 

This crisis through which we are passing is going to be the last 
argument necessary to convince the country of the correctness of our 
position. Year after year they have dragged out that old fraudulent 
argument that they have no panics when the Republicans are in 
power, that panics come only when Democrats are in power, and 
now in the very midst of Republican rule we have a financial 
stringency that reaches to the remotest corners of this land. I will 
not blame the President as some of his own party have blamed him. 
I will not blame the banks that have felt justified in the measures 
they have taken for the protection of their resources and that of the 
community, but I say to you that the Republican ~arty, which boasts 
It has been in power, with onlY two years' exceptwn, for forty-seven 
years, for this party. does boast of that-in all that time we have 
had but two years when we had the President, the Senate, and the 
House all at one time-this Republican party which bas been in power 
all this time which has drawn the salaries and bad the glory-this 
Republican party must bear the responsibility ; and I charge that 
these Republican leaders [applause] have so linked us to Wall 
street that when a gambler down there gets cold the whole country 
must shiver until that man is warmed. [Applause.] Now, while 
this extremity is upon us, the only remedy that these Republican 

· leaders propose is a remedy that will put us more completely in the 
clutches of these very people. You hear them discuss remedies. Do 
they give you any remedy for keeping directors from robbing their 
own banks? No. Do they give you any remedy that will keep these 
men from loaning ·money on gambling securities to advance speculative 
enterprises? No. Do they insist that a larger percentage of the 
reserves shall be kept in the vault? No. Their only remedy is to 
enlarge the banks' power to issue the money ; to give the bank power 
to issue on its variable assets. Was not my 50-cent dollar bad enough? 
Must we have a dollar with no cents behind it at all? [Applause.] 

I am so glad that at last I can be the champion of " an honest 
dollar." [Applause.] I am glad that I can plead for "the widow 
and the orplian, whose savings must not be jeopardized," and for " the 
laborer, in whose hands the dollar must not diminish in its purchas­
ing power." Their only remedy is a remedy that hires a few trustees 
to gua,rd the interests of the people, and then they give the people no 
law to compel their guardians to execute the trust. The Democratic 
party looks at this question from the standpoint of the people, and 
says that what you need in this country is to restore confidence. Aye, 
I, the victim of confidence a few years ago, am now the evangel of 
confidence to-day. [Applause.] We say that what we want is con­
fidence, and confidence where? Confidence among the depositors who 
have been frightened by the manner in which the great banks of the 
cities have been managed, and not until confidence is restored among 
the masses of the people will you find a permanent relief from this 
panic, and prevention of similar panics in the future. But, my 
friends, my time is up, and I must now go to catch a train. I ap­
preciate--

A VOICE (interrupting). Go ahead. 
A VOICE. We'll stay here all night. 
Mr. BRYAN. I appreciate the honor that you have done me in 

coming out to-night. I can not sufficiently thank these good Demo­
crats of the District of Columbia for the interest that they have 
shown. 

Let me say one parting word. I can not say now who may be the 
candidate of our party next year. [Cries of "Bryan!" and applause.] 

The party owes me nothing. It has amply paid me for all that I 
have ever been able to do for it. There can be but one reason why the 
party should nominate me, and I do not want it to nominate me for 
any other reason ; and this question must be determined by the voters 
of the party. The only possible excuse that can be made for my nomi­
nation is, not that it will help me, but that it will enable me to help 
the Democratic party in the fight that it has before it. [Applause.] 
But, my friends, whether this honor falls to me or upon some one more 
worthy to bear the standard, our appeal, if we hope for success, must 
be to the awakened conscience of the American people. 

.A VOICE. Amen. 
Mr. BRYAN. We must go forth with an honest platform. We must 

go forth with an honest organization. We must go forth to make an 
honest fight; and we must appeal to the conscience of the counti·y, and 
that consci~ce to which we must appeal is the most potent force 
known among men. 'l'ell me that men are kept honest by law! For 

one man made honest by law. an hundred are made honest by conscience. 
For one man kept in the path of rectitude by fear of prison walls a 
thousand are kept in the " straight and narrow way " by those invisible 
walls that conscience rears about him, walls stronger than walls of 
granite or of stone, and I believe that our appeal will not be in vain. 

1t is .not to .he a money campaign. We can not promise any man an 
advantage over any other man. We can not ask anybody to loan us 
mone:v in order that we may repay it out of the pockets of the people. 
Our fight must be made with volunteers, men who are interested in 
the cause, and I say to you that if I were a candidate I would rather 
go out and make this fight without a national committee, without a 
campaign fund, than to go out with a campaign fund the source of 
which we were not willing to divulge unto all the people of the coun­
try. [Great applause.] 

And I believe that with a party standing for something, something 
that the people need; with a party manned by those in whom the 
people have confidence, and appealing to the conscience of this nation, 
we can not only hope for a victory, but for a victory that will carry 
this Government back to its old foundations and make it again wh·at 
the fathers wanted it to be-" a government of the people, by the 
people and for the people." [Loud and continued applause.] 

l\Ir. LEAKE. l\Ir. Chairman, I ask unanimous consent of the 
committee for five minutes in which to answer my colleague 
[l\Ir. HAMILL]. 

The CHAIRMAN. The gentleman from New Jersey [Mr. 
LEAKE) asks unanimous consent to address the committee for 
five minutes. Is there objection? 

There was no objection. 
Mr. LEAKE. Mr. Chairman, the gentleman from New Jer­

sey, my colleague, misunderstood my reference to l\Ir. Bryan. I 
cast no reflection on his character or integrity. He refers to 
the decalogue. Well, this business of President-making is a 
serious business. A man in the White House who is radical, 
flighty, and unsteady can do as much harm as one who is 
dishonest. 

The Democratic party is the great conservative constitutional 
party of this country. Whenever it departs from its funda­
mental principles it meets with certain defeat. The American 
people have a good judgment and usually decide rightly, so that 
it behooves us more than ever not to depart from our historic 
doctrines. 

I am opposed to the efforts of some leaders in public life to 
discredit our constitutional form of government, under which 
we have been so successful these one hundred years, and set up 
in its stead a government of personal individuality. These 
leaders propose to change the personnel of the Supreme Court 
when that bulwark of our liberties disagrees with them. 

There are evils in our country which need correction. In cor­
recting them let us not punish multitudes of innocent men to get 
at a few offenders. The American business man is not dishon­
est; the American banker is not an embezzler. Let us punish 
the guilty, but give, in the language of Jefferson, "equal justice 
to all." 

Democracy stands for that. It is against special privileges. 
It is conservative. Its principles are needed now more than 
ever before in the history of our country. 1\Ir. Bryan can not 
represent those principles. His rise has been rapid because of 
his radicalism. He must now pay the penalty for it. He is 
associated with free silver, Government ownership of railroads, 
initiative and referendum, and Government guaranties. All of 
them are tm-Democratic and un-American. With him as our 
candidate we can not get away from his policies nor can we 
make paramount the great fundamental doctrines of the Demo­
cratic party. We are a party of principle, while you are a party 
of expediency. We are opposed to special privilege. The Re­
publican party says that it is in favor of tariff revision~ Your 
Speaker is opposed to it and the gentleman from New York is in 
favor of it. Well, my experience leads me to believe that the 
Speaker will have. his way. 

We support the doctrine of Jefferson-that the States are the 
best administrators of their domestic affairs. I do not like 
the term "State rights." It is not broad enough. It should be 
" Home rule." Home rule in municipalities, without interfer­
ence from the State legislatures. Home rule for the States, 
without interference from the National Government, except 
in those cases confided to that Government by the Federal 
Constitution. I wish we might have a platform with nothing 
more in it than the sentence of Jefferson: "Equal justice to all 
men," and a candidate who will reflect that motto. [Loud ap­
plause.] 

.Mr. BARTHOLDT. 1\fr. Chairman-· 
1\Ir. SHERMAN. I do not surrender the floor; I simply 

yield to the gentleman from Missouri. 
Mr. B.ARTHOLDT. Mr. Chairman, before this biJl is re­

ported to the House I should like to make a statement in 
reply to some remarks made by the gentleman from New York 
[Mr. SHERMAN] on the question of the Indian warehouse at 
St. Louis. 

Mr. SHERMAN. Mr. Chairman, I can not yield for that pu_r-
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pose. We ha-ve pa ed that provision in the bill, and the St. 
Louis warehouse is provided for in the bill. 

The CHAIRliAN. The gentleman from New York demands 
the floor, and is recognized. 

Mr. SHER~IAN. 1\Ir. Chairman, I shall take advantage here 
also, in speaking to the pro forma amendment, simply to say 
that it is very pleasing to us ov-er here to see our brothers across 
the aisle Uv-e in such delightful unity. 

I want to say, further, Mr. Chairman, just a word to express 
my appreciativ-e acknowledgment of the courteous .treatment 
the House has gtv-en through many days to the Indian appro­
priation bill, which, as we all know, contains many items of 
really \ery little interest to the great body of Members of 
the Hou e. I want especially here and now to express my 
acknowledgments to the gentleman from Illinoi [Mr. MA.....'W], 
who I expect, in anticipation of this bouquet, ~as left ~e Cham­
ber, for the painstaking care that he has evidenced rn the. ex­
amination of this bill-evidenced by his remarks upon yanous 
provisions of it and his criticisms of it. I want to say, Mr. 
Ch..'lirman that it eems to me wholesome and worthy of com­
mendatio~ that an intelligent, capable, and industrious Member, 
not a member of the committee having in charO'e any particular 
bill, should devote his time to it as the gentleman from Illinois 
has done to this bill. It can only produce good results. I want 
to say, further, that I appreciate, Mr. Chairman, the .fact thfi:t 
the gentleman from Illinois has demonstrated that h1s opposi­
tion has at no time been captious, because whenever he has had 
an opportunity to ha \e a provision stricken out under the rules, 
when it was demonstrated that the provision was reasonable 
and fair, he has always withdrawn the point of order. 

Having said this mnch, I ask unanimous consent that the 
Clerk be permittecL in engro sing the bill, to make the correction 
of the totals which have been made necessary by amendments 
adopted. 

Mr. WILLIAMS. Pending the submission of the request, if 
the gentleman from New York will yield to me for a moment, I 
would ask unanimous consent for about four minutes of the 
time of the House. 

Mr. SHERMAN. Very well, I shall make my motion before 
the House. 

Mr. WILLI.A.MS. I want the time while we are in Commit­
tee of the Wh{)le . 

. Mr. SHERMA....~. I will withdraw that request and allow the 
O'entleman from Mississippi to make his request. 
b The CHAIRMAN. The gentleman from .Mississippi asks 
unanimous consent that he may be permitted to address the 
House fiv-e minutes. Is there objection? [After a pause.] 
The Chair hears none. 

1\Ir. WILLIAl\IS. 1\fr. Chairman, the risibilities of the 1\Iem­
bers on the other side of the Chamber seem to have been 
aroused a few moments ago about a clash of opinion upon this 
side. They seem especially to rejoice in the fact that there 
is no rod of authority in the Democratic party whereby abso­
lute unanimity of expression about measures or candidates can 
be obtained. While I of course regret that all Democrats do not 
always express exactly the same ideas under the same circum­
stances, I thought, perhaps, it would be well to emphasize befo.re 
the country just at this moment the reason why the Republic­
ans here are generally united-outwardly, at any rate-notwith­
standing the fact that now and then one of them arises in hi 
place and serves notice that if somebody does not " get out of 
the way he is going to be run over." I c..w not express that 
idea any better than by reading a little piece of poetry that was 
produced in the Chicago Record-Herald, and of which, emphat­
ically, I am not the author. I do not wish to be charged with 
all the dogger€1 I_put in the CONGRESSIONAL RECORD. It is en­
titled "Uncle Joe's Psalm of Life." 

And it read as follows: 

[Laughter.] 

[Laughter.] 

Tell me not, oh, fellow Members, 
That we ought to put on steam; 

Let the flame die down to embers 
While we sit around and drea.m. 

Say revision to your sorrow ! 
Let us fritter time away, 

Acting so that each to-morrow 
Finds us where we are to-day. 

Talk is chenp, and time is fleetin', 
Let the foolish public rave; 

It's enough that we keep meetin' 
And most gener'ly behave. 

Though our critics would remind us 
How to make our lives sublime, 

Let us act so they may find us 
Doin' nothin' all the time. 

Whi~e the highest aim is to produce unanimity in ~' doin' 
nothin' all tile time," the method of procuring that unanimity_ 

is asserted in the last verse of the " Psalm," which has, I .am 
sure, received the approval of the Speaker, and, for all I know, 
was written by him. [Laughter.] Listen to this last Yel'se. 
I ha\e no rod of authority, but" Uncle Joe" may ha-re one. At 
any rate the author of these lines, which, if not poetry, might 
be " werse," thinks so, for he .says : 

If by chance a foolish brother 
Should rebel or make a kick, 

Trust your "Uncle Joe ·• to smother 
His ambition mighty quick. 

[Laughter and applause.] 
1\Ir. LEAKE. I ask unanimous consent to extend my remarks 

in the llECORD. 
There was no objection. 
1\fr. BARTHOLDT. Mr. Chairman, I ask unanimous consent 

to address the committee for three minutes. 
The CHAIRMAN. The gentleman from Mis om·i asks unani­

mous consent to address the committee for three minutes. Is 
there objection? 

There was no objection. 
1\Ir. BARTHOLDT. 1\Ir. Chairman, during my temporary 

ab ence in the committee room, th€ gentleman from New York 
[Mr. FITZGERALD] made some statements which I can not let 
go unchallenged. He said with respect to the Indian warehou e 
established in St. Louis some ·years ago that it was unneces­
sary; that it was simply established as a sort of favor to the 
then Secretary of the Interior, Mr. Hitchcock, who is a 1\Iis­
sourian. I am in receipt of a telegram from the Busine Men's 
League -of St. Loius, which I should like to insert in the RECO:RD, 
to the effect that the Indian warehouse at St. Louis has done 
more business than the Indian warehouse at New York City 
during the years 1905, 1900, and 1907. 

The telegram is as follows : 

Ron. RICH.AllD BARTHOLDT, 
ST. Lours, Mo., Febmarv 11, 1908. 

House of Rep1·esentat:ives, Washington, D. 0.: 
Republic prints Washington tele~rram to-day, saying FITZGE:R.A.LD of 

New York making a.n attack on St. Louis Indian warehouse ; merchants 
telephoning asking me to wire you, St. Louis wareQ.ouse Indian Bureau 
records will show has done more business 1905, 1906, and 1!>07 than 
·ew York warehouse; 74,000 worth of shoes sold by St. Louis mer­

chants to Indians last year through ·warehouse. Hitchcock interview 
defends warehouse on score econom.y to Government. 

Wu. F. SAUNDERS, 
Manager Bttsiness Men's Leagzte. 

'l'he reason for the large business done by the St. Louis In­
dian warehouse is that St. Louis leads in certain branches of 
trade-for instance, tobacco, drugs, shoes, and some other 
things-and because of the fact that om· warehouse is located 
closer to the Indian reservations than other warehouses, the 
Go\ernment finds it more profitable to make its purchases there 
than elsewhere. This warehouse has not only not been unnece -
sary, but it has proved to be \ery profitable to the Government. 
Only about eight or nine th{)usand dollars are being annually 
spent for its maintenance, while the saving through it estab­
lishment amounts to m01·e than $20,000 a year. And as to the 
former Secretary of the Interior having anything to do with its 
establishment, let me say that this is a mistaken notion, be­
cause that supply depot was established through the efforts -of 
the llepre entaUves in Congress from the city of St Louis and 
in response to the needs of the service. • 

.Mr. SHERL\L~N. .Mr. Chairman, l mo¥e that the committee 
do now rise-

l\Ir. FITZGERALD. I hope the gentleman will allow me to 
ask unanimous consent to addres the committee for two 
minutes. 

~1r. SHERMA.l'\T. Certainly; I have no objection to that. 
1\Ir. FITZGERALD. Mr. Chairman, I ask unanimous consent 

to ~ddress the committee for two minutes. 
'.rhe CHAIRl\IAN. The gentleman from New York asks 

unanimous consent to address thE' committee for two minutes. 
Is there objection? 

There was no objection. 
Mr. FITZGERALD. 1\Ir. Chairman, in order that there may 

be no misunderstanding of my position about the St. Louis 
Indian warehouse, I will state it again. I do not rec..'lll that I 
stated that it had been established because of tile influence of 
the Secretary of the Interior, but I repeat that my belief is 
that it was retained, not because it wa.s nece sary to the Indian 
Service, but becau·se of the interest of the then Secretary of 
the Interior in having it retained. I have not examined the 
figures showing the amount of business done in the various 
warehouses in the last two or thl-ee years, but I remember when 
the investigation was made it was shown that with the ware­
house at Omaha and the warehouse at Chicago there was prac­
tically no' need for the warehouse at St Louis. I ha \e no par­
ticular interest in establishing or maintaining a ~arehouse in 
the city ()f New York. If it be unnecessary for the Indian 
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Service, it should be abolished; but I repeat what I said the 
other day when the matter was before the House, that I had 
hoped that, the chief cause for retaining the warehouse at St. 
Louis having been separated from the Service, it would be well 
to send that warehouse after the reason for its existence. 

.Mr. SHERMAN. ·wru the gentleman yield to me for a min­
ute? 

Mr. FITZGERALD. Yes. 
1\Ir. SHERMAN. I simply wish to add to what the gentle­

man from New York has said, that it is a mistake to say that 
the New York warehouse has not done more business in any 
year than the St. Louis warehouse. It is simply a question of 
bookkceplng in getting the amount of goods that were sent out 
from St. Louis. The bids have not been opened at St. Louis, 
but the main places for opening bids have been at New York 
and Chicago, and those are the two warehouses where the 
greH~t,~r part of the business has been conducted. 

Mr. FITZGERALD. I think those who are familiar with 
Hw facts know that the bids for the greater part of the sup­
plies have been received at the two great commercial centers 
~11 the country-New York and Chicago-and that the gentle­
man from New York [Mr. SHERMAN] is correct. 

Mr. STEPHENS of Texas. Mr. Chairman, I ask unanimous 
~onsent to return to page 40, at the end of line 6, to insert an 
amendment to this bill. 

The CHAIRMAN. The gentleman from Texas asks unani­
mous consent to return to page 40, for the purpose of offering 
nn amendment. 

Mr. SHERMAN. l\Iay we have the amendment read, pending 
the right to object? ' 

The CHAIRMAN. The amendment may be reported for the 
information of the committee. 'The Clerk will report the 
amendment. 

The Clerk read as follows: 
Amend line 6, page 40, by inserting at the end of the line the fol­

• lowing: 
"That the provisions of that portion of section 9 of the act of April 

26, 1906, conferring jurisdiction upon the Court of Claims to hear, con­
sider, and adjudicate certain claims against the Mississippi Choctaw 
Indians be, and hereby are, extended with like force and effect to the 
claims of Chester Howe, his associates and assigns, for like services 
rendered the said Indians and moneys expended for their benefit, and 
the court may consolidate actions brought hereunder with any similar 
action or actions now pending, and any jud~ment so rendered shall be 
paid as provided in sa1d act hereinbefore rererred to." 

Mr. SHERMAl'T. l\Ir. Chairman, I dislike to object to the 
request of my colleague, but I shall be obliged to raise the 
point of order against the amendment, which surely would be 
sustained. If the gentleman desires to discuss the subject, I 
will consent, but I shall be obliged to insist on the point of 
order. 

l\Ir. STEPHENS of Texas. Mr. Chairman,' I jusf wish a 
moment to explain. 

The CHAIRl\IAN. The gentleman from Texas asks unani­
mous consent to address the House for five minutes. Is there 
objection? 

There was no objection. 
Mr. STEPHENS of Texas. Mr. Chairman, section 9 of the 

act approved April 26, 1906, in part, reads as follows: 
That the Court of Claims is hereby authorized and directed to hear, 

consider, and adjudicate the claims against the Mississippi Choctaws 
of the estate of Charles F. Winton, deceased, his associates and as­
signs, for services rendered and expenses incurred in the matter of the 
claims of the Mississippi Choctaws to citizenship in the Choctaw Na­
tion, and to render judgment thereon on the principle of quantum 
meruit, in such amount or amounts as may appear equitable or justly 
due therefor, which judgment, if any, shall be paid from any funds 
now or hereafter due such Choctaws by the United States. Notice of 
such suit shall be served on the governor of the Choctaw Nation, and 
the Attorney-General shall appear and defend the said suit on behalf 
of said Choctaws. 

Mr. Chairman, when the Choctaw people moved west from 
Mississippi, they left several thousand of their people who were 
entitled to lands in Mississippi if they did not emigrate. 

These people were deprived of their Mississippi lands, but 
still remained in the State, and later the Choctaw Nation 
recovered judgment for the very lands they were deprived 
of, and it constitutes a large portion of their trust funds. ( Choc­
taw Nation v. United States, 119 Rep., p. L) 

When the nation decided to divide its lands in the Indian 
~'erritory, no pro1ision was made for these people. They were 
full-blood Choctaws, ignorunt, poor, destitute, living in differ­
ent parts of Mississippi, with no agent and apparently no pro­
tector. 

Largely owing to the efforts of Mr. Howe, who went to Miss­
issippi and ascertained their condition, the committee made 
a provision, first for identification, then for enrollment, but 
obliged them to mo1e to the Indian Territory within six months 
1n order to secure their rights. 

They had no money, no. clothing. Mr. Howe secured funds 
to buy clothing, food, transportation, had them identified, then 
enrolled. In doing this, he pledged his individual credit, as well 
as interested his friends, and each one of these parties secured. 
an estate worth at least $5,000, probably $7,000. 

After getting them ready, it was discovered that the Missis­
sippi law prohibited the moving of a laborer out of the State 
without the payment of his debts, making it a misdemeanor, 
and these Indians then came within the law. As a result, the 
debts had to be paid, for they had to move within the time or 
lose their rights. 

The Government appropriated $20,000 and moved 261 persons 
or 50 families, but took those who were ready to go; the bette~ .. 
class. The other 800 had to get across themselves or be as­
sisted. This assistance was furnished. 

When the Indians arrived in the Choctaw Nation, the good 
land~ were all occupied. They had no houses, no place to go, 
nothrng to eat. Homes had to be furnished and opportunities 
for labor secured until crops could be made and the right of pos­
session of lands, in some instances, purchased. TheBe valuable 
lands are now theirs. All that is sought is a return of the 
money and reasonable payment for the service upon the prin­
ciple of quantum meruit. One suit involving this matter is now 
before the Court of Claims, authorized by act of Congress, and 
the purpose of this amendment is only to allow an intervention 
to the end that the whole matter may be decided at one time. 

The adjudication of this is an act of justice. No fraud is 
possible. No titles are brought in question, and nothing which 
retards -the development of Indian Territory. Under existing 
laws, the dishonest can avoid return of this money, while ac­
cepting its benefits, which all acknowledge. The Choctaw Na­
tion is not interested, as it does not apply to their national 
funds in any way. It is a simple payment, without interest, of 
moneys honestly advanced, in the interest of the people and 
for beneficial services rendered to them. 

All of these rea ons caused the original legislation, and ap­
ply with equal force to the amendment offered, which tends to a 
correct showing of the actual and complete transactions. 

The gentleman from Oklahoma [Mr. CARTER] is familiar with 
the matter, and I will yield the balance of my time to him. 

Mr. CARTER. Mr. Chairman, other parties have been 
granted the right to sue for such items as are included in this 
matter, and eventually this man will possibly be given the right 
to bring this suit, and it seems to me that it would be better to 
have all the suits brought at one time in oTder that the matter 
may be decided at once and in one suit. As to the justice of 
1\Ir. Howe's claim, I am not so familiar with it. He has a right 
to have his day in court and a determination as to whether his 
cause is a just one. 

Mr. FITZGERALD. Will the gentleman allow me a ques-
tion? 

Mr. CARTER. Certainly. 
Mr. FITZGERALD. Has he a contract approved? 
Mr. CARTER. I do not think he has. 
Mr. FITZGERALD. Under the law his contract must have 

been approved by the Department of the Interior. 
1\Ir. BYRD. Mr. Chairman, I ask unanimous consent that we 

go back to page 39 in order to insert an amendment 
Mr. SHERMAN. Let the amendment . be read for informa­

tion. 
The CHAIRMAN. Will the gentleman send the amendment 

to the Clerk's desk? 
Mr. BYRD. I think I shall have to read it myself. It is as 

follows: 
Insert between lines 12 and 13, page 39,. the following paragraph : 
"For the support and education of the Choctaws in Mi is ippi, 

$50,000, the same to be paid per capita to said Indians after their 
enumeration by the Interior Department." 

Mr. SHERMAN. I object, Mr. Chairman, to going back. I 
move that the committee do now rise and report the bill with 
amendments to the House with the recommendation that the 
amendments be agreed to and that the bill as amended be passed. 

l\Ir. BYRD. I ask unanimous consent to be heard for three 
minutes. 

l\Ir. SHERMAN. I ask unanimous consent that the gentle-
man may extend his remarks. · 

Mr. BYRD. But I have made no remarks to extend. 
Mr. SHERMAN. I ask unanimous consent that the gentle­

man may incorporate in the llECORD the thoughts he has in his 
mind which he was going to voice. [Laughter.] 

The CHAIRMA_N". The question is on the motion of the gen­
tleman from New York that the committee do now rise. 

The motion was agreed to. 
Accordingly the committee determined to rise, and the 

Speak~r having resumed the chair, Mr: PERKINS, Qhairman of 
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the Committee of the Whole House on the state of the Union, 
reported that that committee had had under consideration the 
bill II. R. 15219, tlle Indian appropriation bill, and had agreed 
to certain amendments and had directed him to report the same 
to the House with the recommendation that the amendments be 
agreed to and that the bill be passed. 

The SPE1AKElt. Is there any demand for a separate vote on 
any amendment? If not, the amendments will be considered in 
gross. 

The amendments were considered and agreed to. 
Mr. SHERMAN. Now, lUr. Speaker, I ask unanimous con· 

sent sent that in engrossing the bill the Clerk make the correc­
tions in the totals made necessary by the adoption of the 
amendments. 

The SPEAKER. Is there objection to the request of the gen­
tleman from New York? 

There was no objection. 
The bill was ordered to be engrossed and read a third time, 

was read the third time, and passed. 
On motion of Mr. SHERMAN, a motion to reconsider the last 

vote was laid on the table. 
LINCOLN'S BIRTHDAY. 

1\Ir. SULZER. lUr. Speaker, I ask' unanimous consent to dis· 
charge the Committee on the Judiciary from the further consid­
eration of the bill (H. R. 16872), introduced by me to make 
Lincoln's birthday a public holiday, and to consider the same 
in the House at this time. 

Mr. PAYNE. Mr. Speaker, I object. 
lUr. SULZER. ·oh, let the bill be read. 
Mr. PAY~TE. I demand the regular order. 
Mr. SULZER. In my opinion Lincoln's birthday should be 

a legal holiday, and I hope the gentleman from New York will 
withdraw his objection. 

The SPEAKER. The gentleman from New York demands 
the regular order, which is equivalent to an objection. 

LEGISLATIVE, EXECUTIVE, AND .TUDICIAL APPBOPBIATIO~ BILL. 
Mr. BINGHA..."\1. lUr. Speaker, I move you, sir, that the 

House resolve itself into the Committee of the Whole House 
· on the state of the Union for the consideration of the bill 

(H. R. 168 2), making appropriations for the legislative, execu­
tive, and judicial expenses of the Government for the fiscal 
year ending June 30, 1909, and for other purposes. Pending 
that motion, Mr. Speaker, I desire to ask the gentleman from 
Georgia [Mr. LiviNGSTON], the senior minority member of the 
Committee on Appropriations, as to what disposition of time 
he desires. 

1\Ir. LIVINGSTON. Mr. Speaker, I think that our side of 
the House prefers that general debate should be unlimited at 
this time, and I hope the gentleman in charge of the bill will 
consent that general debate shall run until further orders. 

Mr. BINGHAM. Tllat is acceptable. Mr. Speaker, I ask 
unanimous consent that the time for general debate be divided 
equally between the two sides, I to have charge of the time on 
this side, and the gentleman from Georgia [1\Ir. LiviNGSTON] to 
have charge of the time on the other. 

'The SPEAKER. The gentleman from Pennsylvania asks 
unanimous consent that the time for general debate should be 
controlled one-half by the gentleman from Pennsylvania [lUr. 
BINGHAM] and one-half by the gentleman from Georgia [lUr. 
LIVINGSTON). Is there objection? 

There was no objection. 
Mr. lUANN. Mr. Speaker, I would ask the gentleman from 

Pennsylvania whether it is the intention to proceed with the 
reading of this bill under the five-minute rule to-day in any 
event? 

l\lr. BING !LUI. No; not to-day. 
The SPEAKER. The question is on the motion of the gentle­

man from Pennsylvania that the House resolve itself into the 
Committee of the Whole House on the state of the Union for 
the consideration of the legislative, executive, and judicial ap­
propriation bill. 

The question was taken, and the motion was agreed to. 
Accordingly the House resolved itself into the Committee of 

the Whole House on the state of the Union for the consideration 
of the legislative, executive, and judicial appropriation bill, 
with Mr. LAWRENCE in the chair. 

Mr. BINGHAM. 1\Ir. Chairman, I ask unanimous consent 
that the fir t rE>ading of the bill be dispensed with. 

The CHAIRMAN. The gentleman from Pennsylvania asks 
unanimous consent that the first reading of the bill be dispensed 
with. Is there objection 'f · 

There was no objection. 
Mr. BINGHAM. Mr. Chairman, I now yield five minutes to 

the gentleman from New York [Mr. PAYNE]. 

Mr. PAYNE. Mr. Chairman, I do not think I shall take five 
minutes in what I desire to say. At some hearings the other 
day in the Ways and 1\Ieans Committee room, in the presence of 
the Speaker of this House and myself, I made orne remarks 
which the Senator from Indiana [.Mr. BEVERIDGE] thought were 
unjust to him. I certainly desire to do no injustice to Senator 
BEVERIDGE or to anyone else. I spoke what I thought was the 
fact, and the whole thing I think is well stated in a letter which 
I have just received from Senator BEVERIDGE. If I had received 
the information contained in his letter before I made the state­
ment, I certainly would not have made it. He says: 

In the hearings of your remarks before the delegation of manufac­
turers and producing interests just laid before me you say, referring 
to my bill-

! desire to state, Mr. Chairman, that I referred both to his 
bill and to the bill introduced by the gentleman from Kan~s 
[l\lr. MILLER], a l\lember of this House, which bills were iden­
tical on the subject of a tariff commission. I continue to read 
from Senator BEVERIDGE's ·letter : 

In the hearings of your remarks before the delegation of manu­
facturers and _producing interests, just laid before me, you say, re­
ferring to my bill, "Probably you know s9mething about their origin 
and where they were drawn." I take it that you would not know ... 
lngly make a statement from which a false impression could be drawn; 
and I think it only proper that before you made that statement, you 
should haYe asked me personally. Since you did not, I haye to in­
form yon that the bill was drawn in my office by myself; was dictated 
to my stenogr·apher, Mr. Goetz; was afterwards revised and redrafted 
by myself in my study at my home, again being dictated to the arne 
gentleman; that I am the author of the bill in every word, line, punc­
tuation mark. 

Since your remarks indicate that the bill was drawn somewhere 
else by some one else, and that it bad its origin in some other mind, I 
trust that you will correct your statement in as conspicuous a way 
as you originally made it. 

Mr. Chairman, that is all I have to .say. 
Mr. LIVINGSTON. Mr. Chairman, I yield fir-e minutes to 

the gentleman from Mississippi [Mr. BYRD]. 
Mr. BYRD. lUr. Chairman, permit me. to explain briefly the 

amendment to the Indian appropriation bill offered by me a 
few moments ago, and which, on account of a point of order 
made by the gentleman from New York [.Mr. SHERMAN], I 
could not then explain. · 

I seek by this amendment to secure an appropriation of 
$50,000 annually for the support and education of the few re­
maining Choctaws in the State of 1\Iissi ~ippi, numbering at 
this time about 350. No one acquainted with their pre ent 
condition, or with the policy of the Government in dealing 
with these unfortunate people, would for a moment question 
the justice of this proposition. 

Mr. Chairman, before proceeding with· these remarks, I would 
like to advise the House of a few things to the credit of this 
fast dying race. A few centuries ago their warriors might have 
been numbered by thousands, roaming over the great south­
western valley, boasting that their domain reached from the 
rising to the setting sun, while now their few remaining de­
scendants are straggling -vagabond , having nowhere to lay 
their heads; and unless something is done by the Government 
to rescue them from the clutches of disease and poverty before 
" many moons " the last of the race will fall to sleep in the arms 
of the Great Spirit, whose still sweet voice whispered peace 
to their wigwams ere the orthodox cross of greed was planted 
upon their native shore. They grew to be a mighty race, pros· 
pering and increasing until the paleface serpents began to 
creep into their Eden. Upon these credulous people the white 
man perpetrated one act of fraud after another until finally 
they were forced to surrender their magnificent estate, inherited 
from their ancestors, for a promise of a paltry inheritance 
beyond the Mississippi. They were once rich, but now poor; 
once happy, now distressed. Once the eloquence of their orators 
mingled with the music of the rippling waters·; now the com­
ing shadows of racial death have silenced their ringing war 
whoop into the silent murmurings known only to the hopeless 
and helpless. 

The roar of the locomotive has forever sppplanted the 
screams of the wild panther, and the rattling plowshare has 
frightened the bounding deer from the forest. ruiling fields 
of husbandry now mark the 1\Ieccas of the red man, where he 
once romped and danced and wooed and died; where his dusky 
ch~ldren gamboled with the wild flowers and the clinging vine. , 
and where his dead are silently awaiting a resurrection into 
the happy hunting grounds beyond the grave. All that 110 
loved and cherished have pas ed and gone. Tie moves, acts, 
and suffers like the shorn lamb before the unternpered winds. 
[Applause.] 

The loyalty of the Choctaw to the white man has been as 
unchangeable as the magnet. His gratitude has only been ex­

. ceeded by our ingratitude. In -war, in pestilence and in peace 
he has been our foremost friend, and yet when he now comes, 
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like Lazarus to the gate of Dives, begging for bread, we hand 
him a erpent. 

Notwithstanding he has been more thoroughly robbed and 
more cruelly h·eated by the white man than any other tribe of 
the .American Indian, yet he has always been his friend. Clai­
borne, the historian, says : 

The Chodaw orator always proudly boasted that their nation had 
never shed the blood of a white man. 

As early as 1720 we find as many as 700 Choctaw warriors, 
under the leader hip of their great mingo, or chief, marching 
to the rescue of the French settlers along the lower Mississippi 
Valley, who were being butchered by the bloodthirsty "atchez, 
the sun worshiper!:: A century after this, when the English and 

parrish, by the aid of the great Shawnee chief, Tecumseh, had 
incited the Creeks to go to war with the white settlers of .Ala­
bama, they, instead of taking -sides with their racial neighbors, 
enlisted under the Stars and Stripes and fought side by side 
with Jackson and Claiborne until . the end of that bloody war, 
and their bones are t<Xlay bleaching with those of our own 
soldier dead at Horseshoe Bend, Fort Mims, and other battle­
fields along the Alabama and the Coosa. When the news spread 
over the Southwest that the' British had landed a hostile fore·~ 
at New Orleans they flocked by hundreds to assist General 
Jackson in expelling the foreign foe, and in the great battle 
that followed none fought more bravely than the Choctaw 
waniors. 

In 18~ when Tecumseh went upon his daring mission to the 
South to organize a great war confederacy against the white 
settlers, he IQet the chiefs of the Choctaws and pleaded with 
them for many days and with much eloquence to join him. It 
is said by the historian that many of the young men were deeply 
agitated by the m..'ltchless cloquence of this northern warrior, 

- but all of his influence was destroyed, and he was sent away in 
despair by the eloquent reply made to his speech by the Choctaw 
chief, Pusbmattaha, who, in part. said: 

You are now en your way, Tecumseh, to -visit the Mnskogees and to 
court an alliance with them. In three days you will enter their vil­
lages and eat out of thcir bowls. They abhor the white man and will 
listen to your talk. and when they hear your war whoop they will be 
ready to strike. But the Choctaws and Muskogees can never travel 
on the warpath together. Our old men and our traditions forbid it. 
The ghosts of our fathers would meet us and drive us back to om 
huntin~ grounds. The bones of our warriors, slain by Muskogees, are 
moldenng near by, unavenged, and last night I heard their complaints 
around my camp. Even now I hear the voices of the dead in the pass­
ing breeze and I see their spirits in yonder cloud. They hold the pipe 
of peace to the white man and the tomahawk to the Muskogee. 

This renowned chief was a great adn;lirer of General Jack­
son, recognizing in his rugged honesty and intrepid bra very 
virtues he believed the Great Spirit imparted to but few save 
the Choctaw warriors. After having followed Jackson through 
all of the bloody wars of the Southwest, and after the latter 
became President, he visited this capital in order that be 
might once more behold his great white friencL and also to meet 
General Lafayette, whom he greatly admired and who was then 
on his last visit to America. While here he became suddenly 
ill and in a few days died. Being visited on his deathbed bv 
General Jackson, he was asked if he had any request to make, 
and the dying warrior said : ·~When I am dead fire the big guns 
over me." These were his last words, which to-day may be 
read upon the faded marble slab in the Congressionnl Cemetery, 
hard by this Capitol. The historian, in recording this visit, 
says: 

In 1824, with a delegation of his people, he visited Washington. 
Lafayette was then the guest of the RepQblic. The Choctaws waited 
upon him, and Pushmattaha dclivered an address rarely surpassed in 
pathos and grandeur. The venerable Frenchman and all who heard it 
were deeply impressed. 

'l'his was his last speech. The voice of his Father was then ealling 
him to the spirit land. IUs parting words to Lafayette were: "We 
heard of you in our distant villages. We longed to see you. We have 
come. We have taken you by the hand. For the last time we look on 
the face of the great warrior whose fathers were the friends of our 
fathers. We go. 'Tis the last time we shall meet. We shall both soon 
be in the land of shadows." 

Of course, 1\fr. Chairman, this is all foreign to the question 
raised by my amendment. I refer to it only for the purpose 
of impressing this House with the kindly feelings with which 
the Choctaw always regarded the white man, and in order that 
we may more keenly appreciate the baseness of our ingratitude 
in permitting the remaining few of these unfortunate people 
to suffer in this land of plenty. 

President Jackson, whom these untutored people idolized, 
in order to induce them to smTender the soil of ·Mississippi for 
an estate in the Territory used all the chicanery of statecraft, 
promising them that if they would surrender their Mississippi 
homes in P..xchange for a home in the West that the latter 

should be theirs "as long as the grass grows and the water 
:flows." Again he said to them through his agents: 

There your Great Father will protect you and there, undisturbed 
and uninterrupted by the whites, you can enjoy yourselves and be 
happy * * '-". For you we have the best feelin gs; our complexions 
are different, but our hearts and our natures are the same; the Great 
Spirit above is our common father. 

Being no longer able to resjst the seductive persuasions of 
the great President, on the 27th of Septemb.er, 1830, the Choc­
taws surrendered the landB of their father , broad and rich as 
they were, for this promised home in the West, which was to 
be theirs and their descendants in fee simple. Here permit me 
to insert in the REconn the deed made by President Jackson, 
com·eying to them their Territorial estates in pursuance of the 
said treaty: 

Whereas on the 27th day of September last a treaty was concluded 
at Dancing Rabbit Creek between Commissioners duly appointed on the 
part of the United States and the Choctaw Nation of Indians; and the 
same, hating been ratified by the Senate, was officially promulgated on 
the 24th of February, 1 31, which treaty, in the second article, stipu­
lates " that the united States, under a grant specially to be made by 
the President, shall cause to be conveyed to the Choctaw Nation a 
tract of country west of the Mississippi River, in fee simple to them 
and their descendants, to inure to them while they shall exist as a 
nation and liV'e on it, beginning near Fort Smith, where the Arkansas 
boundary eros es the Arkansas River, running thence to the source o:f 
the Canadian fork, if in the limits of the United States, or to those 
limits; thence due south to Red River and down Red River to the west 
boundary of the Territory of Arkansas; thence north along that line 
to the beginning." 

Now, in pur uance of said treaty, and of the powers and authority 
vested in me by an aet of Congress approved the 28th day of May, 
1830, entitled "An act to provide for an exchange of lands with the 
Indians residing in any of the States or Territories and for their 
removal we t of the Mississippi River," said country as is described in 
the second article of said treaty is hereby granted and assigned to said 
Choctaw Nation of Indians to the extent and after the condition ot 
tenure the'rein declared, and liable to no transfer or alienation except 
to the United States. 

In testimony hereof, and that the same may be carried into effect, 
I have signed this grant with my own hand, and cause it to be certified 
under the seal of the War Department, this 26th day of M.ay, 1831, and 
of the State Department. 

.A!.l>REW JACKSON. 
By the President : 

E. LlYINGsTO:s-, .Secretary of State. 
By the Pre i.dent of the United States: 

Joff!il' H. EA.Tos~ Secretary of War. 

For a complete and. perfect statement of all the transactions 
between the GoYernment and the Choctaws, I refer the House 
to a yery extended and able brief inserted in the RECORD of 
February 11 by my distinguished friend from Texas [Mr. 
STEPHENS] . 

After thiS transaction the Government transported thousands 
of these Choctaws to their new home in the West. . Many re­
mained and still remain; many died from the rigor of the hard 
climate, and many, after the loss of their relatives, returned to 
their native haunts in lliississippi, where three or four hundred 
of their descendants now remain in a most deplorable and desti­
tute condition. 

Just here it must be remembered that under another article 
of the treaty referred to those who so desired were permitted 
to remain, and it was expressly stipulated that by so doing they 
did not forfeit their rights as tenants in COJilD.l{)n in the Terri­
torial domain, but the only thing they would forfeit would be 
the right to share in the annuity of $20,000 promised by the Gov­
ernment to be paid annually for twenty years. Hence it must 
be seen that the Mississippi Choctaw still owns an undivided 
interest in the Choctaw division of the Territory. 

This treaty could never have been -consummated except for 
the fourteenth article thereof, which provided that any Choctaw 
desiring to remain in Mississippi should ba ve allotted to him 
by officers of the General Government a section of land in­
cluding the land upon which his home was situated; but the 
avowed purpose of the Government being to remove him west 
of the Mississippi undertook to abrogate this provision, a.nd by 
all kinds of subterfuges rendered it almost impossible for him 
to receive his allotment. Mr. Claiborne, in his "History of Mis­
sissippi," on this point says : 

The ()peration .of the fourteenth article (which had accomplished the 
treaty) was deceptive and destructive. Many who had left the ground 
were ignorant of their rights and were not informed in time to make 
the required application to the agent. l\Iany who knew the provisions 
of the fourteenth article would not apply because they distrusted the white 
man, nor could they comprehend that there was any power on earth 
who had the power to dispossess them of the land whereon they were 
born and which they occupied and cultivated. The agent resided at a 
long distance from many of them, and the old and infirm could not pre­
sent themselves. Man;p: who went found the agent intoxicated, in an 
ill humor, were long delayed waiting for him to become sober, and 
finally he peremptorily refused to re,oister them, and they retur~:ed, 
starving, penniless, despairing, to find their country swarming with 
speculators, who readily persuaded them to part with their rights and 
wander away. 

This outrageous method of robbing these defenseless people 
continued until th~ Mississippi legislature, on the 25th day .of 

...... 
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February, 18B7, pas ed resolutions calling upon GoYernor Lynch 
to intercede with the Federal Government in their behalf. 
Thereupon President Tyler sent a commission to further urge 
them to remoye to their home west of the Mississippi. As a 
member of tl).is commis ion was the Ron. William Tyler, the 
brother of the President. They met the chiefs of the Choctaws, 
and again, by persuasiT"e and deceptive arguments urged those 
who still remained under the proYision of the said fourteenth 
article of the treaty to immediately consent to remoyal to the 
West. To this unreasonable request the Choctaws seriously 
protested, claiming their rights to remain under the treaty. 
And here let me insert the eloquent and pathetic speech of their 
great chief protesting against the infidelity of their great White 
Father in making this unjust demand: 

Brother, we have beard you talk as from the lips of our Father, the 
great White Chief nt Washington, and my people have called on me 
to speak to you. The red man bas no books, and when he wishes to 
make known his views, like his fathers before him, be speaks it from 
his mouth. He is afraid of writing. When he speaks, be knows what 
he says; the Great Spirit hears him. W1'iting is the in1:e11tion of t1zc 
palefaces; it gives birth to error and to f1·aud. The Great Spirit 
talks; we bear him in the thunder, in the rushing winds and the 
mighty waters, but he never tcrites. 

Brother, when you were young we were strong; we fought by your 
side; but our arms are now broken. You have grown large. My people 
have become small. -

Bl'other, my voice is weak; you can scarcely hear me; it is not the 
shout of the warrior, but the wail of the infant . I have lost it in 
mourning over the misfortunes of my people. These are their graves, 
and in those aged pines you hear the ghosts of the departed. Their 
ashes are here, and we have been left to protect them. Our warriors 
are nearly all gone to the far country west, but here are our dead. 
Shall we go too and give their bones to the wolves? 

Brother, two sleeps have passed since we heard you talk. We have 
thought upon it. You ask us to •leave our country and tell us it Is 
our Father's wish. We would not desire to displease our Father. We 
resp~ct him and you, his child; but the Choctaw always thinks. We 
want time to answer. 

Brother, our hearts are full. Twelve winters ago our chiefs sold 
our country. Every warrior that you see here was opposed to the 
treaty. If the dead could have been counted it would never have been 
made ; but, alas, though they stood around, they could not be seen nor 
heard. Their tears came in the raindrops and their voices in the wail­
ing wind, but the palefaces knew it not, and our land was taken away. 

Brother, we do not now complain. The C8octaw suffers; but he 
never weeps. · You have the strong arm, and we can not resist; but 
the paleface worships the Great Spirit. So does the red man. The 
Great pirit loves truth. When you took our country you promised us 
land. There is your promise in the book. Twelve times have the trees 
dropped their leaves, and yet we have received no land. Our houses 
have been taken from us. The white man's plow turns up the bones of 
our fathers. We dare not kindle our fires, and yet you said that WP. 
might remain and you would give us land. 

Brother, is this truth? But we believe now that our Great Father 
knows our condition. He will listen to us. We are as mourning or­
phans in our country, but our Father will take us by the hand. When 
he fulfills his promise, we will answer his call. He means well. We 
know it but we can not think now. Grief has made children of us. 
When our business is settled, we shall be men again and talk to our 
Great Father about what he has proposed. 

Brother you stand in the moccasins of a great chief. You speak 
the word ~f a mighty nation, and your talk was long. My people are 
small. Their shadow scarcely reaches your knee. They are scattered 
and gone. When I shout, I hear my voice in the depth of the wood, 
but no answering shout comes back. My words therefore are few. I 
have nothing more to say but to tell what I have said to the tall chief 
of the palefaces, whose brother stands by your side. 

·This proceeding is but an index to the infidelity of the Gov­
ernment in dealing with the Choctaw. The first act was to 
rob them of their heritage in .Mississippi and the last to bar 
them from the Territory. 

Mr. STEPHENS oi Texas. May I make a suggestion? 
Mr. BYRD. ·Certainly. 
Mr. STEPHENS of Texas. Are not the Choctaw now enti­

tled to a great deal of land in the Indian Territory? 
1\lr. BYRD. Yes; but how can they get it? It belongs to 

their tribe, but they haye been' outlawed by a ruling of the De­
partment or act of-Congress. 

Mr. STEPHENS of Texas. Why should not Congress see 
that these Indians get their rights now? 

Mr. BYRD. That is what I say, too. Why does not the gen­
tleman see to it; he is on the committee? 

Mr. STEPHENS of Texas. I have numerous bills pending 
and· have been fighting for years along the line of which the 
gentleman speaks. 

Mr. BYRD. The Department says they have lost their rights 
to take up lands in the Terr,itory. 

Not 5 per cent of those entitled under the treaty to take al­
lotments in Mi sissippi were ever permitted to do so. To pre­
Yent them, trickery, deception, and even force were resorted to. 
In proof of this, consult the history of the transaction. 

The next scene in the drama of the Choctaw robbery was 
a few years ago, when the Government undertook to divide in 
seyeralty their common estate in the Territory. As soon as 
the Curtis bill passed the land thieves, from Portland to 
Brownsville, swooped down like so many vultures upon these 
defenseless people, and the manner in which they have been 

looted and robbed makes the darkest page of -our legislative 
and administrati\e history. 

This whole scheme was launched for the avowed purpose 
of outlawing the Mississippi Choctaw. The first edict issued 
was that none but those residing in the Territory at that time 
could share in the distribution of the lands, but this was aban­
doned. Then it was contended that only those who could trace 
their ancestry back to a certain class who participated in the 
treaty could receive a share, and this too was abandoned; and 
next it was insisted that only the descendants of the full bloods 
could inherit, and this likewise was overruled. 

Being forced to admit that the Choctnw territory belonged to 
the tr1be in common, regardJe s of where they lived or who 
their ancestors were, or whether half blood or whole blood, it 
was decided that the only way to outlaw the 1\lissi sippi Choc­
taws was to railroad a law through Congress requiring them to 
immediately remoye to the Territory and live upon their S-e\eral 
allotments, and that unless this was done within six months 
they were foreYer barred. Under this unlawful, unjust, and 
cruel law they haT"e lost all. The book of fate seems to be 
forever closed against them. It was the " unkindest cut of all." 

Why, Mr. Chairman, this procedure was nothing less than 
legalized robbery. Upon what proce s of reasoning c.,w we 
justify either the justice or the legality of such action? Can 
the Government after executing a fee-simple title to this estate 
afterwards destroy the title by entailing an impo ible condi­
tion upon it? Certainly not. There is not a lawyer who eYer 
read three pages of Blackstone who . will disagree with me on 
this proposition. But, whether the law be or be not constitu­
tional, the Mississippi Choctaws are bound by it just the same, 
for the reason that the Government is cloistered behind that 
relic of kingcraft, that the SQT"ereign can do no wrong, nor be 
sued, except by consent. Bills are pending before the Commit­
tee on Indian Affairs providing that these poor people be given 
access to the courts to ascertain their rights, but not one of 
them will be reported, for to do so would mean the defeat of 
the well-planned scheme of robbery. 

Then, too, how unreasonable was the proposition to require 
these poor people to remove to the Territory within the ~;~hort 
period of six months. They were without means, ignorant, and 
helpless. But it is contended that the Government made an 
appropriation of $20,000 to moT"e them. This might haye suf­
ficed to take some of them, but the whole amount was expended, 
and yet over 350 remained in Mississippi. 

But admitting that they could have provided means for trans. 
portation, how were they to liT"e on the blizzard-swept prairie, 
without houses, without food, clothing, or the implements of 
husbandry? Why, sir, a decree requiring the publ~c school 
children of this city to go and provide homes for them elves 
on the frozen plains of Manitoba would not have been more 
cruel and unreasonable. Many of those who did go died from 
exposure. In many instances they were crowded during a 
long, cold winter into cotton sheds, barns, and warehou es. 
Disease broke out among them, and in some instances whole 
families perished. · 

Let it never be forgotten that this GoYernment, since 1 31, 
has been the self-constituted guardian of the Choctaws. With­
out invitation, we assumed the right to administer this sacred 
.trust. Have we kept faith with our wards? Let their destitu­
tion and the deeds of robbery perpetrated upon them answer. 
Were we discharging our duty with all fidelity to them when we 
leased their yaluable oil and coal lands to corporations for a 
mere trifle, or when we paid one law firm a little less than one 
million dollars out of their common fund in order to assist us in 
robbing them? Three .hundred and fifty shares of that great 
sum was the lawful property of the Mississippi Choctaws and 
should haYe gone to them instead of to attorneys especially em­
ployed to defraud them. I don't say that these lawyer did not 
earn their fee. They won the case. With the aid of a few 
GoYernment officials they succeeded in robbing my Choctaw 
friends of an interest in an empire. I dare say that no Roman 
general ever more thoroughly looted or pillaged a conquered 
nation than did these officers and attorneys these unfortunate 
people. 

But I understand that there are yet 3,000,000 ac1·es of this 
common estate and about $400,000 unappropriated and un· 
stolen. Now, in the name of reason and common juatice, why 
not repeal this cruel statute, and let these Mississippi Choctaws 
yet share in this common estate? If you are not willing tQ do 
this, then open tp.e doors of the courts and let them sue for 
their property, and if you are blinded to this just demand, let 
me implore you to provide for their support by a direct apl)rO· 
priation from the Treasury. 

Mr. Chairman, as a parting request for these ill-fated people, 
let me importune this House to never again require them t~ 
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move to the West. They prefer to starve about the graves of 
their ancestors rather than ·face the horrors incident to poverty 
in a strange, friendless land. If you ever permit them to re­
claim their interests in the Territory, then, as their guardians, 
dispose of it and apply the proceeds to their support, and, above 
all things, shield them from that army of sharks who are ever 
ready to intercept every morsel offered them by the Govern­
m~nt. [Applause.] 

An in:finitesim~l part of the $600,000,000 spent on the savage 
negroes of the Philippines, if gi-ren to the 1\Iisslssippi Choctaws, 
would have been like manna from heaven to them. Do not con­
clude, should you desire to provide for them, that they would 

ecome a burden to the Government. They are gradually pass­
ing away, falling like autumn leaves, the victims of dreadful 
diseases, produced by exposure and po-rerty, and before many 
decades shall have passed the l.ast of this once happy race will . 
fall to sleep in the arms of the Great Spirit, whose bidding voice 
he now hears in the sighing winds and rippling waters. 

The wild deer and wol! to a covert can flee, 
But I have no refuge from famine and danger; 
A home and a country remain not to me. 
Never again in the green, sunny bowers 
Where my forefathers lived shall I spend the sweet hours. 

[Applause.] 
Mr. Chairman, I ask unanimous consent to extend my re­

marks in the RECORD. 
The CHAIRMAN. Is there objection? [After a pause.] 

The Chair hears none. 
The gentleman from Pennsylmnia [~fr. BrNOHAM] is rec­

ognized. 
Mr. BINGHAM. 1\Ir. Chairman, in presenting my remarks 

in connection with the bill now under discussion I desire to 
submit to the Committee of the Whole House that the subcom­
mittee in the hearings, as well as the general committee in 
charge of the bill, were very greatly impressed and influenced 
by the statements of the chairman of the general committee 
[Mr. TAWNEY] in opening his remarks upon the urgent defi­
ciency bill in this language: 

I feel that it is my duty in presenting this first appropriation bill 
of the session, to call attention to the necessity for a practical re­
vision of the estimated ordinary expenses of the Government for which 
appropriations are asked for the next fiscal year, to the end that these 
authorized expenditures may be kept within the estimated revenues 
for that year. . 

In connection with these remarks he quoted from the Sec­
retary of the Treasury to this effect: 

The whole number of salaries specifically provided for in this bill 
is 14,818, or 341 less than the number estimated for, and 27 more than 
the number provided for ill the law for the current year. 

In addition I submit in detail the increases in the salaries 
asked for, 1,239, amounting to $451,000, an average increase 
of $367. 

Increase of compensati~n asked for. 

Library of Con.,."Tess--------------------------------------­
Court of Claims------------------------------------------· 

~~~J~~iceoomillission:.~~==~==~~~~~=~~~~~~~~~~~~~--~--~~ 
Department of State----------------------------------------Treasury Department _____________________________________ _ 
Independent Treasury---------------------- _________________ _ War Department __________________________________________ _ 
Navy Department_ ___________________________________ _ 
Interior Department ________________________________________ _ 
Post-01fice Department--------------------------------------· 
Commerce and Labor--------------------------------------­
Department of JUBtice..-------------------------------------
JudiciaL------------------------~------------------------- · 

TotaL---------------------------------------------

Average increase of $367. 

Num- Amount. ber . 

24 
3 
8 

11 
8 

123 
18) 

61 
129 
611 
40 
19 
14 
3 

1,239 1 

$1,660 
360 

3,18() 
5,320 
2,9:)() 

13,282 
83,210 
15,6i8 
30,0.!{) 

293,810 
1 ,870 
7,100 

12,150 
1,200 

451,7 :> 

The only salaries distinctively raised· in this bill are the 
First Assistant Secretary of State, who in the absence of the 
Secretary performs the duties and obligations of the Secretary, 
from $4,500 to $6,000, an increase of $1,500 ; the second secre­
tary from $4,500 to $5,000. In the Treasury Department all 
are increased from $4,500 to $6,000, because they can all be 
authorized to exercise the authority of the absent Secretary. 
In the War Department, the one secretary only, from $4,500 to 
$6,000. In the Navy Department, the one secretary only, from 
$4,500 to $6,000. The Interior Department, the first secretary 
from $4,500 to $6,000, and the second secretary from $4,500 to 
$5,000. In the Post-Office Department, the first secretary, who 
now receives $5,000 to $6,000, and from $4,500 to ~5,000 the 
three remaining secretaries. The Department of Commerce 
and Labor, having one, $5,000 to $6,000, aggregating $15,500. 

Of the other salaries, the Supervisin:·g Architect of the Treas­
ury from $4,500 to $5,500. For 53 first assistant examiners of 
the Patent Office from $1,800 to $2,000, 63 second assistant ex­
aminers from $1,600 to $1,800, 73 third · assistant examiners 
from $1,400 to $1,600, and 83 fourth assistant examiners from 
$1,200 to $1,400. One Commissioner of Education from $3,500 

The last annual report of the Secretary of the Treasury gives us his to. $5,000 ·, one superintendent of dead letter div1·.s1·on fi·om 
estimates of the revenues for the next fiscal year. * * * It is 
only fair to say that this estimate was made before the recent financial $2,500 to $3,000; aggregating $57,400. 
depression, and in submitting the estimates in his annual report the I do not desire at this time to enter upon the details of the 
Secretary says, "It is estimated that upon the basis of existing laws bill, because ample time will be provi'ded later· 1·f the debate 
the revenues of the Government for the fiscal year 1909 will be 
$878,123,030," shall make explanations necessary. I invite the attention of 

The Secretary also says· the committee to the fact that in submitting the limitations upon 
The nbove estimates are s~bmitted in pursuance of law. I regret j the. appropriations we have m.ade, practica~y only _nine, and 

the necessity of submitting them for they are for the most part while It may be they are subJect to the pornt of order your 
problematical. ' · committee have felt that they were necessary for the proper 

But Chairman TAWNEY, in closing his detailrd statement, conduct of the Departments in connection with the appropria-
adds this: tions that are carried in his bill. 

Total estimated appropriations, $912,949,288.96, showing an excess 
of the estimate of appropriations submitted by the several Departments 
over the estimated revenues of the Government for the fiscal year 1909 
of $34,826,277.66. 

The chairman [Mr. TAWNEY], in closing his r.emarks, em­
phasized his opening statement, as follows: 

All new authorizations only emphasize what I said at the beginning, 
that it is absolutely necessary for us to practically revise the esti­
mates in making up the several appropriation bills if we are to avoid 
facing a certain deficiency at the end of the first session of this 
Congress. 

I desire simply to emphasize what he has said and to say, 
in going through this appropriation bill, which directly main­
tains more largely than any other the great subordinate force 
of the Government, that we have been constrained wherever 
it has beenpossible, without in any wise, as we think, affecting 
a fair conduct of each of the Departments of the Government, 
in cutting down the estimates submitted in the Book of Esti­
mates. The Members of the House will have full access to 
our report, which covers every detail of change in the bill, 
which we will have under the five-minute rule and intelligently 
understand. I will read from the report : 

The estimates on which the bill is based will · be found on pages 
9-115 and 156-170 of the Book of Estimates for 1909, and aggre­

- gate $34.210,716.13, of which amount there is recommended in the 
bill 32,336,573, a reduction of $1,874,143.13 under said estimates. 

The appropriations for the same purposes for the current fiscal 
year, including 370,950 in the sundry civil and deficiency acts of the 
last session, aggregated !;)32,406,493.80, being $69,920.80 more than is 
~1>c0~mended in the accompanying bill for the service of the fiscal year 

XLII-121 

LIMITATIO~S. 

Limitations with respect to the appropriations made in the bill and 
not heretofore imposed are recommended as follows : 

On page 11: · · 
. The salary of each of the Resident Commi-ssioners from the Philip­

puze Islands shall be the same as that of the Resident Commissioner 
ft·om Porto Rico. 

On page 63, in connection with the appropriation for expenses of 
collecting internal revenue : 

That no paJ"t of this amount be used in defraying the expenses of any 
officer, designated above, subpamaed by the United States courts to 
attend any tria' beto1·e a United States court or preliminary ezamina­
tion before any United States commissioner, which expenses shall be 
paid from the appropriation tor tt Fees of witnesses, United States 
courts/' 

On page 95: 
~l'he superintendent of the State, War an'd Navy building sha-ll also 

act as S1tperintendent of the Navy Department Ant1ex, or· Mills Building, 
and the State Department Annex building. 

On page 130 in connection with the appropriations for offices of sur-
veyors-general : · 

That no expenses chargeable to the forego-ing appropriations tor 
clerk !tire and incidental expenses, in the offices of the sur,;eyors-gen­
eral shall be incUJ-red by the respecti~:e sun;eyc.rs-generaZ in the con­
duct of said offices, except upon p1·evious specific authorizatiotl, by the 
Commissioner of the General Land Office. . 

On page 144 : " 
That alZ persons employed on Jtme SO, 1908, under the appropt'iatioM 

u Defending suits in claims against the United States," ((Prosecution 
of e1·imes,". ((Punishing -violations of the intercourse acts and frauds," 
and u Care of re1~ted buildings, Department of Justice,, may be, in 
tl~e discretion of the Attorney-General, transferred to the places pro· 
'Ctded for them under the appropr·iation· t•Salaries, Depa1'tment of Jus­
tice, 1909,1} •without reference to the act entitled uA.n act to t·egulate 
and imp1·ove the civil service of the United States,, approved Janu­
ary 16, 1883, and without refenmce to th6 t·ules and regulations pn;­
mttlgatea thereunder. 
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On page lGG, it is proposed to reenact Sec. 3, of. the last legislative, 
etc. net, as a limitation on the sums· appropriated by the accompany-
ing bill. to read as follows : · 

SEc. 3. The app1·opriations herein, made tor the officers, clerks, amZ 
per ons employ d in the public seruice shall not be a~:ailable tor the 
compen ation of any persons incapacitated for performing the sen;ice 
for which sttch person has beer~ employed, and the heads of Depart­
menta shall cause this prot:ision to be enfo1·ced, either· by the demotion 
or remot:al of such person from the public senice. 

On page 1G6: 
SEC. 4. It shalZ be the duty of the head of each BJJecuUve Department 

ana other Got:ernment establishment at Washington to submit to Con­
gress at the brginning of each regttlar sessio1~ a statement showing in 
detail 1chat officers o1· employees (other than special agents, inspectors, 
or employees tcho in the dischat·ge of their regular dt~ties are required 
to constantly travel) of such E:recrttire Department or other Got·ern­
ment establishment lla1:e tra1:eled on ofTiciaZ business ft·om tvashinoton 
to points outside of the District of Ooltmlbia during the preceding fiscal 
yem·, gidng in each case the full title of the official or employee the 
destination or destl11ations of such tra-r;el, the business or u;orl~ on 
account of u:hich the same 1cas made, and the tota~ e.rpense to the 
Un ited States charged tn each case. , 

On page 167 : . 
SEC. 5. No person now or hereafter employed i1~ tl!e classified service 

of any EJJecuti1:e Department shall be trattsferred from one Ea:ecuti~:e 
Depm·tment to, or be otherwise employed in, _ anothm· E.recuti,;e Depar-t­
ment until such person shall ha-r;e sened continuously not less than 
three years i1~ the Department from which he seeks transfer or in, some 
other Department as a1~ employee i1~ the classified senice. 

On page 167: 
SEc. 6. In the discretion of tlw Secretary ot the Interior, persons 

emvloyed June so, 1908, as additional members of tile Boara of Pen­
sior~ Ap]Jeals may be transferred and appoitlted to places in the classi­
fied senice of the Depart1nent of the Interior without reference to the 
aAct to regulate and impro'l:e the cir;a sert:ice of the United States n 
approt:ed January 16, 1883. 

I will reserve the remainder of my time. I yield ten min­
utes to the gentleman from Connecticut [Mr. HILL]. 

Mr. lULL of Connecticut. Mr. Chairman and gentleman of 
the committee, last Monday morning a meeting of the banking 
and insurance interests of the city of Hartford was held in 
the board of trade rooms at 11 o'clock in the morning, the 
bu iest hour of the day, on the subject of currency legislation. 
It is not necessary for me to speak a word of praise of those 
institutions in the city of Hartford. Its insurance interests 
are great, because of the great men who conserv-atively and 
succe: sfully manage them. Its banking interests are neces­
sarily- great alEo. I want to send to the Clerk's desk and have 
read in my time a very brief portion of an editorial from the 
Hartford Courant de cribing the character of meeting and 
also the resolutions which the meeting adopted. In doing it 
I wi h to say that these gentlemen were careful to give full 
and complete notice for a week of the character of the meeting 
and to send to Washington to the various Representatives 
from Connecticut to procure all the bills pending before Con­
gress. I ask that the editorial and resolutions be read. _ 

The Clerk read as follows: 
[The Hartford Courant, Tuesday morning, February 11, 1908.] 

THE YOICE OF HARTFORD. 

That was an altogether representative gathering of Hartford busi­
ness men at the board of trade rooms yesterday morning. Leading 
representatives of almost every bank, trust company, savings bank, 
life insurance company, and fire insurance company of the city were 
pre cnt. It would ·be useless to add all their assets together and say 
how much the meeting represented; but unquestionably it was hun­
dreds of millions of dollars, not belonging to those who were there but 
in their hands for safe-keeping-intrusted to them by thousands and 
thousands of people all over the country. Their sole interest is to 
have the business of the United States conducted on a sound and 
healthy basis. 

All present were of one mind. There were differences of opinion, to 
be sure, with regard to individual banking bills, but no dlll'erence at 
all on the larger proposition that no hill whatever should pass at the 
present time. The resolution . carefully drawn by Vice-President P . 
II. Woodward, of the Connecticut General Life Insurance Company, 
speak for themselve . They protest against any enactment at the 
present time, and call for ihe appointment of a capable commission to 
consider the whole subject and report later to Congress : 

'Whereas the acute stage of the panic of 1907 is past and the cur­
rency then withdrawn from circulation and hoarded is now returning 
to its accustomed channels; thus for deficiency substituting a redun­
dancy of bankable funds ; and 

"Whereas steadine s of value in our common measure of value is a 
factor of prime importance : 

"Therefore this body is opposed to the various schemes of inflation 
now before Congress under the general name of emergency measures, 
and recommends that if action is deemed necessary at this time it be 
confined to the creation of a competent commission empowered to in­
vestigate the whole subject and report hereafter." 

lrr. HILL of Connecticut. That is all I desire-to present 
the resolutions-and I yield back the time that has been kindly 
conceded me by the chairman of the committee. 

MESSAGE FROM THE SENATE. 
The committee informally rose; and Mr. \V' ASHBUBN having 

taken the chair as Speaker pro tempore, a message from tlfe 
Senate, by Mr. CBOCKETr, its reading clerk, announced that 
the Senate had passed without amendment bills of the follow­
ing titles: 

H. R. 12398. An act to authorize the War Department to 
transfer to the State of Kansas certain land now a part of the 
Fort Riley Military Reservation; and 

H. R. 2756. An act for the relief of L. K. Scott. 
The message also announced that the Sennte had pas d bills 

of the following titles, in which the concurrence of the Hou e 
of Representatives was requested: 

S. 4740. An act granting i;>ensions and increase of pensions 
to certain soldiers and sailors of the civil war and certain 
widows of such soldiers and sailors ; 

S. 4734. An act to provide for the transfer of a certain 
fund from "depredations upon public lands" to the credit of 
White Earth bands of Chippewa Indians in Minnesota ; 

S. 4639. An act to provide for participation by the United 
States in an international exposition to be held at Tokyo, Japan,. 
in 1912; . 

S. 45-18. An act to provide for the sale of timber on allotted 
Indian land, and for other purposes ; 
. S. 4455. An act to establish a fish-hatching and fish-culture 
station in the State of Tennessee; 

S. 4103. An act authorizing the Secretary of the Interior to 
ascertain the amount due 0 bah baum, and pay the same out 
of the fund known as "For the rellef and civilization of the 
Chippewa Indians;" 

S. 4066. An act authorizing the Secretary of the Trea ury to 
increase the compensation of inspectors of customs; 

S. 3941. An acf to amend section 4 of an act entitled ".An 
act to prevent unlawful occupancy of the public land ," ap­
proved February 25, 1885; 

S. 3528. An act for the relief of Durham W. Stevens; 
S. 3526. An act to amend section 876 of the Revised Statutes; 
S. 3433. An act to estaJjlish on the coast of the Pacific States 

a station for the investigation of problems connected with the 
marine-fishery interests of that region; 

S. 3426. An act to establish a fi h-cultural station in the State 
of Oklahoma ; · 

S. 3351. An act to establish a marine biological station on the 
Gulf coast of the State of Florida; 

S. 26G9. An act providing for the acceptance of a donation of 
certain land situated at the Palisades, in the State of New 
Jersey; 

S. 2483. An act to provide for the establi hment of a life­
saving station at Half .Moon Bay, south of Point Montara and 
near Montara Reef, California; 

S. 20~. An act for the relief of Phillip Hague, administrator 
of the estate of Joseph Hague, deceased; 

S. 1 93. An act granting an honorable discharge to Peter 
Fleming; · 

S. 1600. An act for the relief of Thomas 0. Chappell; 
S.1407. An act to extend the provisions of the existing 

bounty-land laws to the officers and enli ted men and the 
officers and men of the boat companies of the :h'lorida Seminole 
Indian war; 

S. 651. An act for the reimbursement of certain sums of 
money to certain enlisted men of the Philippine Scouts ; 

S.. 439. An act granting to the State of Oregon certain lands 
to be used by it for the purpose of maintaining and operating 
thereon a fish hatchery ; 

S. 208. An act for the survey and allotment of land now em­
braced within the limits of the Fort Peck Indian Reservation, 
in tbe State of Montana, and the sale and disposal of the sur­
plus lands after allotment; and 

S. GO. An act for the relief of the Chicago, Peoria nnd St. 
Louis Railway Company of Illinois. · 

LEGISLATHE, EXECUTIVE, AND JUDICIAL APPBOPBIATIO:-. BILL. 

The committee resumed its session. 
Mr. LIVINGSTON. I yield five minutes to the gentleman 

from Tenne see [Mr. GAINEs]. 
Mr. GAINES of Tennessee. 1\Ir. Chairman, I shall not un­

dertake to make a speech to-day, desiring only to make a state­
ment about the proceedings in the Federal court in New York 
commonly known as the "tobacco trust case," and to insert 
some matter pertaining to the history of that case, particularly 
some pertinent evidence adduced in that case showing its cor­
rupt practices, and I will now ask, Mr. Chairman, that I may 
extend my remarks in the RECORD. 

The CHAIRMAN. The gentleman from Tenne see asks 
unanimous consent to extend his remarks in the llECOBD.. Is 
there objection? [After a pause.] The Chair hears none. 

Mr. GAINES of Tennessee. Gentlemen of the committee, I 
am doing this because I know that if you will only take the 
pains to look through the data that I will place in the RECORD 
that you will wonder that the human mind can become so ac­
complished in perpetrating fraud and acts of Q.eceit I think 
it is doubtful if anybody has ever found so many ways to com­
mit frauds and deceive in trade and commerce as the tobacco 
trust. · 

It is the most scientific, thorough, and perfect monopoly, 
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the world has ever seen, I think. It is really interesting to 
study its unique machinery or read of its stealthy, noiseless, 
and majestic performances, and, I dare say, every lawyer und 
every citizen of intelligence in the civilized world who is 
familiar with the action of this combine expresses profoundest 
astonishment that such a machine was even devised by man. 
I am tmable to give all the facts. We hope to do so later, 
when they are officially published, but I am able to submit 
to-day und place in the RECORD some of the landmarks, und 
you cun easily imagine the rest of the proof. This concern 
belts the world and is pillaging the rights of American citizens, 
farmers, dealers, manufactcrers, and consumers, as well as 
those in foreign countries. It has fastened its fangs in the 
liberties of the masses and is successfully stripping them of 
their substance. It is not only a menace to commerce and 
trade and dangerous to American institutions, but indeed a 
professional corruptionist. These und similar concerns must be 
trimmed d0\\'11, or sooner or later our people to a man will be 
in a state of monopolistic paralysis. 

Last night I was reading in a New York tobacco journal a 
statement that the Porto Ricans are crying out against this 
monster, and I think it has reached its ha-p.ds down into L'lir 
Cuba, and the statement is made that this has been the cause 
of a great deal of the troubles and the quarrels which have oc­
cm·red among the Cuban people. 

In the course of the hearings on the " free leaf tobacco bill " 
one witness testified on two different occasions that neither he 
nor his firm were connected with the tobacco trust ; yet only a 
few weeks ago one of the officers of that concern called, under 
oath, the name of that party and of the firm that employs him~ 
stating that the firm has been a member of the tobacco trust 
since 1~03-before this witness testified-and it is now said 
(and I am glad to hear it) that this witness was kept in igno-

·rance of his firm being in the trust If this is true, think of the 
firm. 

Now, there is another case where a member of a tobacco or­
ganization has appeared about Congress, :fighting what is 
known as the " 'Tawney anticoupon bill." He has stated, so 
Mr. Campbell, president of this organization, recently_ said, 
that his :firm was not a member Of the tobacco trust. Yet it 
has developed in this suit that it is a member of that trust. 
And so the body of the evidence goes. 

1\Ir. CilfPBELL. Before the gentleman yields the floor I 
should like to get from him, if I cun do so, some information 
upon a matter that has come to my attention from a large 
number of my constituents. It has been charged that the 
tobacco that is being sold at retail throughout the country is, 
a large portion of it, adulterated; that there are a great 
,-ariety of materials that go to make up that tobacco. I should 
like to know whether that is true? 

Mr. GAINES of Tennessee. Oh, yes. 
1\Ir. CAMPBELL. Has anything been undertaken to correct 

that evil? 
1\Ir. GAINES of Tennessee. I spoke to Doctor Wiley about 

that some months ago, and he said, as I remember, that he had 
investigated it, but had not found anything poisonous in the 
sample examined. 

The time of Mr. GAI:\TES of Tennessee having expired, by 
unanimons consent, at the request of Mr. CAMPBELL, it was ex­
tended fi1e minutes. 

.Mr. GAINES of Tennessee. I know what my friend has in 
mind, that this tobacco is a mixture, and a very small per 
cent of it is real tobacco; that it is made up of various in­
gredients, all of which they will not let the public know; mo­
lasses, sugar, pepper, licorice, and other things are mixed up 
with it. · 

1\Ir. CAMPBELL. I understand that certain leaves are used 
instead of tobacco. 

Mr. GAl~TES of Tennessee. Oh, yes; there never 1has been 
such an infernal fraud and penetrating curse, as this trust is, 
perpetrated upon the human family since the devil started 
sin in this world. [Applause.] 

l\lr. CAMPBELL. That is a broad enough statement. Now, 
Inasmuch as the gentleman is so familiar with the entire sub­
ject of tobacco, I am sure he will agree with me that those 
who use tobacco ought to have good tobacco. 

l\1r. GAINES of Tennessee. Yes. 
Mr. C..UfPBELL. Any of it is bad enough, but what is used 

ought to be good tobacco. 
Mr. GAINES of Tennessee. Yes; that is true. One of the 

things that has appealed to me most is that the poor, honest, 
bright, upright, ambitious young boy, who is trying to get him­
self up in the world, trying to pull himself up "by his own boot 
straps," has no chance if he undertakes to go into the tobacco 
business, or scarcely any other business, because of these im~ 

mense and overshadowing monopolies that crush him and force 
him to sell out, worst of all,_ sell his manhood and independ~nce, 
to these concerns and learn, from these wolves in sheep's c1oth­
ing, how to perpetrate frauds upon the American Congress und 
American people, and that, too- -

With smooth dissimulating, 
Skilled to grace, 

A devil's purpose 
With an angel's face. 

l\fr. Chairman, one of the charges in this great lawsuit is 
that this trust is a monopoly in restraint of Federal commerce 
and trade. I will place in the RECORD a statement published in 
the New York Journal of Commerce of January 30 last going 
to show this is such a monopoly. It shows that in chewing 
tobacco that concern controls 80 per cent; smoking tobacco, 75 
per cent; snuff, 95 per cent; cigars, 15 per cent; little cigars, 
90 per cent; cigarettes, 80 per cent. The American Stogie Com­
pany, which is a branch house, made ~2,000,000 stogies. 

Gen. J. C. McReynolds, counsel for the Government in its 'suit against 
the tobacco tru t, has brought out the fact at the taking of testimony 
in the case that the American Tobacco Company and its sub idiaries 
control the following percentage of the business in the various 
branches of the trade: Chewing tobacco, 80 per cent; smoking tobacco, 
75 per cent; snuff, 95 per cent; cigars, 15 per cent; little cigars, 90 
per cent, and cigarettes, 80 per cent. The American Sto6ie Company, 
which is a branch of the trust, made 92,000,000 stogies last year. 
President George H. Hummel iS also authority for the statement that 
the company made a lot of cheap cigars which could not be classed as 
stogies. 

I have some letters in response·to mine a few days ago from 
Edwin P. Grosvenor, one of the associate counsel in this case, 
asking him to send me some extracts from the testimony, which 
he could not do, but he wrote: 

141 BROADWAY, NEW YORK CITY, February _f, 1908. 

Hon. JOHN W. GAI!\""ES, 
Hottse of Represet1-tatives, Washington, D. C. 

DEAR SIR: I have your letter of February 1, asking for excerpts from 
the evidence which has been taken in proceeding against the American 
Tobacco Company and others. 

The evidence, as you may be a ware, bas been taken before a special 
master and has not as yet been formally reported to the court. We 
ha>e therefore refrained from giving out copies, deeming that the best 
course to pursue until the evidence shall be formally made a part of 
the public records. 

I hope you will appreciate the situation and recognize the pleasure 
which it would give me to comply with your request, if conditions were 
otherwise. 

It is undoubtedly true that a number of tobacco manufacturing con­
cerns, including the R. A. Patterson Tobacco_ Company, of Ri<'hmond, 
Yn., the Nall & Williams Tobacco Company, of Louisville, Ky., and the 
\\ells-Whitehead Tobacco Company, of North Carolina, were long 
secretly owned by the American Tobacco Company, while bein6 adver­
tised. held out to the public and generally represented as independent 
and free from such connection. 

Yours, very truly, EDWIN P. GI!OSVE"XOR. 

Ron. JOHN WESLEY G.An~s. 
NEW YORK, D ecember 20, 1907. 

Wasllington, D. C. 

DEAR MR. GAI:rns: I thank you for the copies of the interesting and 
valuable report of Hon. E. W. SAUNDERS on the ·tobacco trade in its 
relation to taxation and Government monopolies. It is always a pleas­
ure to hear from you and to know that your interest in our case con-
tinues. · 

I am sending you under this cover copies of the United States To­
bacco Journal1 a trade paper, which will give you some account of the 
evide~ce whicn has been brought out in the course of the trial. During 
a periOd of four weeks the Government lias been putting in its evidence 
daily, adjourning yesterday for over the holidays. The evidence in­
volves so much detail that it is not of special interest to the press and 
this may account for the lack of fuller reports in the papers. ' 

We have establis!t-ed very convincingly thr.ough the letters of the of­
ficers of the Arnencan Tobacco Company one of the principal chm·ges 
in our petition, namely, that the American Tobacco Company has se­
cr~tly opert;zted a large. number of C01"f!Ot"ati<>!"s, ostensibly independent 
'Unth the vtew of cruslung out compantes whwh are really independent 
and unconnected wit!~ the u trust.n 

In f_act, the _progress of the case has bee~ most: encouraging. 
Agarn thankrng you for your courtesy rn sending these pamphlets 

as well as for the. valu.ed copies of your speech of June 28, 1906 all·eady 
acknowledged, I remarn, ' 

Yours, very _truly, EDwn~ P. GROSVE"XOB. 
Mr. Chairman, I think the Post-Office Department should 

take hold of this trust under its antifraud powers. The evi­
dence clearly shows some of these independent firms belong to 
the trust, and also discloses that this trust conducts a part of 
its business by using "straw men" and "straw :firms," and of 
course uses the mail in so doing. In addition to this, these 
so-called "independents," if not these "sh·aws," advertise their 
goods thus: "Not made by the trust," or boost their firm by 
publishing "We are not in the trust," when in fact, these 
statements are untrue and misleading, to the detriment of trade 
and commerce und the people, and the mail is used in so doing. 

I will add, in conclusion, that in its answer to the bill :filed 
in this ca e, this monopoly admits practically the allegations, 
but denies the deductions it contains and claims its business is 
moral, conducted "on the square," and within the limits of 
the law. I thank the committee for its courtesies. 
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[Tobacco, New York, February 6, 1908.] 
T:RG T'S OUEnmLL.i WARFARE-DASTARDLY METHODS BY WHICH DUKE 

A~D IIIS ASSOCUTES HAVE ASS.ULED CO:llPETITORS ABLY SET FORTH I)( 
R.El'OnT PREP.UtED BY HUGH CA:uPBELL. 

The followin6 masterly arraignment of the vicious methods of the 
tobacco trust durin" the past four or fiTe years was presented by Hugh 
Campbell at the recent annual meeting of the Independent Manu­
factl!rers' Association of the United States. Mr. Campbell, who was 
subs"quently made president of the org:mizatic:1, presented a report as 
vice-president, which was substantiallY ns follows : 

This has unquestionably been the most eventful year in the history 
of the tobacco bu iness since the formation of the Americ::m Tobacco 
Company in 1890, for during the year the Gov-ernment has taken an 
active part in conh·olling the operations of the tobacco trust. At our 
metJting held in Philadelphia on December 12l 13, and 14, 1904, n. com­
mittee was appointed to ask the attention or the Government to what 
we considered the unfair and ille~al methods pursued by the American 
Tobacco Company in its determination to monopolize the tobacco busi­
ness not only of this country, but of the world. 

Your committee, as instru-cted, called upon the Attorney-General of 
the United States and were assured that our complaint would have due 
consideration. Soon thereafter Mr. Henry W. Taft, of New York, was 
appointed special attorney-general to investigate the busiooss and 
methods of the American Tobacco Company and its allied companies, 
and in a very short time he had gathered facts enough to satisfy him­
self that the methods of the tob:l.cco trust were contrary to law, and 
he then instituted the licorice suit. If you independent manufacturers 
will recall our position in the spring of 1905, you will remember that 
each and every one of us felt that the greatest menace hovering over 
our heads at that time was the control which the American Tobacco 
Company had acquired over the licorice business, for without licorice 
we coul-d not continue our business, and licorice we could only get from 
tobncco trust owned or controlled con<:erns. 

We had the price of licorice paste advanced from 6 cents to 10 
cents per pound, and it was very evident that, if th-e licorice trust 
had the power and the right to make these advances, it could have 
gone on advancing to any figure it pleased, or it could have refused to 
sell u altogether. As a New York attorney in a recent tobacco case, 
with which we are all familiar, said: " It is my client's right to sell 
or not to sell, just as it chos , and it had the right to refuse to sell 
for any reason or for no reason at all." 

It is therefore to my mind self-evident that had it not been for Mr. 
Taft's prompt, masterly, and unrelentin"' action against the licorice 
companies, many of us would ere this have been driven out of busi­
nes for want of licorice. You know the result of that licorice trial; 
and while it may not give you your licorice without cost, it enables 
you now to get your supply at a price you can pay and till remain in 
business. 

In the course of this licorice suit a most important decision was 
rendered by the Suprem-e Court of the United States, by which it be­
came obligatory upon the defendants to furnish the G~vernment with 
any record or papers which mi,ght be called for, and under this de­
cision there was brought out in the licorice trial correspondence which 
astounded us

1 
but which pales into insignificance before that brought 

out rceently m New York in the equity suit. 
Aft r the licorice trial. Mr. Taft reluctantly retired from the to­

bacco trust pro ecution. He had given nearly two years of indefati~able 
work to it, and by his efforts had insured us the right to live, and for 
all time we shall owe Mr. Taft a debt of gratitude for his devotion 
to this case and the preservation of our business. 

PROSECUTOR TAFT'S WORTHY SUCCESSOR. 

After Mr. Taft's retirement from the case, happily the Government 
found a worthy successor, and Hon. J. C. McReynolds was appointed 
to carry on the good work, and after careful investigation and much 
study he filed th bill in equity which is now pending, and which has 
already broUJU1t great relief to the tobacco business in this country, 
bringing to light many heretofore hidden mysteries, so that now we 
know why certain competitors were able to spend and squander 
money as if it was wn,ter in their efforts to get our business from us. 

TOBACCO TRUST'S CHA- GE FOR THE WORSE. 

A few years ago it would have been inconceivable to suppose that 
any great corporation such as the American Tobacco Company would 
stoop to the miserable meannesses that have characterized its course 
against competitors from 1903 until Mr. McReynolds filed his bill in 
equity. 

The Battle Axe fight, while fi-erce and relentless and snccesful 
in its object, was still conducted in the open by the American Tobacco 
Company on one hand, and tbe then great independent manufacturers, 
Liggett & Myers, Drummond, Lorillard, Sorg, Finzer, and Daniel 
Scotten, on the other, but tlfe American Tobacco Company met these 
competitors in open combat, for it had not then learned the art of 
guerrilla warfare which it bas waged against us since 1903. 

REVOLT BEGAN IN CHICAGO. 

In 1902 Chicago dealers became stirred up at the threatened in­
vasion of their city by the United Cigar Stores Company, and formed. 
as you will remember, an association to fight for the preservation of 
their business. 

A member of that association came to Richmond, Va., and at his re­
quest a tew manu!acturers there met him and listened to an enthusi­
astic address from him, and upon his suggestion a local independent 
tobacco manufacturers' association was then and there formed. Later 
it was determined to call a meeting of all the independent tobacco man­
ufacturers in the United States, to be held in Washington, and accord­
ingly we met in January, 1003, and formed this association. 

Our first endeavor was to gain relief from Congress from the ob­
noxious practice that had grown into our business of giving coupons 
on the side, and through the action of the association the Otjen bill 
was successfully carried throu"'h the House of Representatives by a 
large majority, but was blocked in the United States Senate. 

TOBACCO '.r:RUST SPIES IN THE OllGA..'HZ.i'I'ION. 

Our association was then enthusiastically in f~vor of that bill and 
the tobacco trust as determinedly opposed to it, but before- another 
meeting of our association the tobacco trust had acquired ownership 
or control of quite a number of our members, and when we again met in 
Washington December 10 and 11, 1903, it was ably and numerously 
represented at our meeting. 

In August of that year it had acquired a two-thirds interest in the 
n. A. Patterson Tobacco Company, of which the then president of our 
as~ociation was vice-president; it had a large inteJ:est in Nall & Wil­
liams,' which was represented by Mr. Bow; it had a large interest in 
the company which John W. Brown represented; it owned the Bland 

Tobacco Company, of Petersburg, which R. P . Hamilton represented; 
it owned Spencer Brothers, of :Uartinsville, whfch Mr. Spencer repre­
sented; it owned Llpfert, Scales & Co., which Mr. Lipfert represented; 
and, in addition to these secretly owned or controlled manufactlll'er · 
since our previous meeting it had openly bought the busines of severai 
others of our members, notably Butler & Bosher Co., of Richmond, and 
B. Leidersdorf & Co., of Milwaukee. · 

At that meeting it was charged that we had "wolves in sheep's 
clothing" in our midst, and therefore it was neces ary that we should 
establish some qualification of member-ship, but with the cards stacked 
aga.inst us the proposition was of course voted down. 

A year afterwards, at our Philadelphia meeting, this requirement was 
succes~fully carried which marked the beginning of the end, for, like 
snow rn summer, these secretly owned concerns disappeared from our 
membership. 

ASSOCIATIO~ PURGED OF TRAITORS. 
While we may not since then have been numerically as strong as we 

were before, we have been able to speak out at our meetings freely 
and fully and frankly, and without fear of a traitor being by our side. 

. Si~c~ the summer. of 1903 eve~J: one of us had to meet the relentless) 
vrnd1ct1ve, and vicious compet1t10n of these apparently independent 
but secretly owned and subsidized companies, posing before the trade of 
the United States as independents like ourselves, damning the tobacco 
trust and apparently fighting it, while secretly reporting to it every 
move we made. 

DULA'S DASTARDLY IXCITEME)(TS TO TREACHEllY, 

The developments brought out by the Government suit against the 
tobacco trust are appalling, and one wonders at the exhibition of " man's 
inhumanity to man." During Decembtr some o:f the correspondence be­
tw-een two of the vice-presidents of the American Tobacco Company 
and these se-cretly owned concerns was unearthed and from these letters 
it appefLrs that, beginning in 1903, Nail & wt'uiams were subsidized 
and pa1d 2 cents per pound on everything they sold by the American 
Tobacco Company, and all through the correspondence with Mr. Mid­
dleton and . Mr. Bow Mr. Duln. " suggested " to them how they could 
get the busmess away from certain independent manufacturers or pre­
vent them from getting business in new territory. 

He also "advised " them of new brands to get up for competition 
and what to do i_n rega~ to the corner in burley tobacco, which the 
tobacco trust engmeered rn 1904, and while he was carryin"' on this 
corre~pondence, directing his letters to Mr. Middleton's house, he 
was rn regular correspondence with M. C. Patterson, president of the 
R. A. Patter~on Tobacco Company, "advising" him what to do in the 
way of gettrng up new brands and going after the business of in­
dependent manufacturers after trying in vain to buy them up. 

"PERCY " HILL'S HAND IN THE DIRTY 'WORK. 

He was also doing the same thing with R P. Hamilton, ot the 
Bland Tobacco Company, Petersburg, and while Mr. Dula was following 
up these concerns, Percival S. Hill was directing the Queen City To­
bacco Company in its onslaught upon the Day and Night Tobacco Com­
pan!, of Cincinnati, and was also instructing Mr. Carter, of the Wells­
W~tehead Tobacco Company, what to do in the independent cigarette 
busrness. 

KNIFu~G INDEPE!IDEXTS AT SHORT RANGE. 

Ea.cb and ever~ one of these appll!ently independent concerns wer-e 
pushmg their busmess throughout thts country as independent tobacco 
manufacturers, using the union label and pretending to belong to our 
camp, and were therefore able to knife us at short range, and keep 
the jobbers and retailers of the country stirred up so that they did 
not know where they wer_e at. 

TRUST DETElUUNED TO KILL CO:llPETITORS. 

This correspondence, which has been read into the record of this 
suit in equity, is so surprising, revealing the determination on the 
part of the tobacco trust officials, where they could not buy off a com­
petitor, to kill him off, that we wonder at the state of mind to which 
these men brought themselves, living and doing business in this free 
country, and the only explanation we can find of it is that they were 
so drunk with their success that they felt themselves superior to all 
law and immune :from its en!orcement, but, thank God, the Govern­
ment still lives, and we have at its head a President who believes in 
fair play and is determined that you and I shall have the right to 
do business so long as it is decent, honest, and legitimate. 

The most determined and vindictive onslaught against a com­
petitor, as thus far developed by this trial, and as was previously well 
known to many of us, was that which the Queen City Tobacco Com­
pany, of Cincinnati, waged against the Day and Night Tobacco Com­
pany. 

CONDOLING WITH POOll FRIEDLA~ilER. 

From the day that company was formed it waged warfare, re.gard­
less of cost, helping the tobacco "trust to run up the price of raw ma­
terial while keeping down the price of the manufactured article, and, 
when cigar clippings had gone up from n to 25 cents, changed its 
package from 2§ ounces for 5 cents to 3 ounces for 5 cents. Then 
Mr. Galbraith consoled with Mr. Friedlander and l:unented the on­
profitableness of business, and Friedlander, stlll thinking that Galbraith 
was independent, gave himself away, and, finding that he had to either 
sell or face ruin, surrendered. 

TRUST BUSHWHACKERS IN AliBUSH. 

It waa my privilege dtlring December to hear a good deal o:t the 
testimony talren in this Government suit against the American Tobacco 
Company and its allied companies, and to learn by that testimony of the 
machinations of the tobacco trust in open warfare and o! its bush­
whackers in :unbush fighting us in the rear, and it is simply mn.rvelous 
to me that we are here, still free and independent and in a position to 
carry on oru· business. 

I:KDEPEXDE:YTS' LO:YG, WEillY STllUGGLE. 

It has been a long and weary fight from the summer of 1903 until the 
summer of 1907, which this association has conducted in order to get 
these secretly trust-owned " independent " manufacturers unmasked, 
but, happily, that is now being accomplished. 

During the taking of testimony recently in the equity suit I was glad 
to hear, and I am sure you will be glad to know, that the former presi­
dent o! this association, John Landstreet, did not know of the secret 
ownership of the R. A. Patterson Tobacco Company until the spring of 
1905, but to my mind this places the American 'fobacco Company in 
a position all the more reprehensible because, while, according to Mr. 
Dula's testimony, Mr. Landstreet did not know of this secret ownership, 
the American Tobacco Company did know that Mr. Landstreet was 
president of our Indepen ent Tobacco Manufacturers' Association, and 
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it allowed him to continue president of the assO<:iatlon from August, 
1003, until February, 1!}0-5, and there are no words in the English lan­
guage sufficiently strong to stigmatize as they should the duplicity thus 
practiced. 

LAXDSTREET A.."\D BOW COXTRASTED. 
Some of you will recall Mr. Landstreet'~ scathing arraignment at 

our meeting in ·December, 1903, of anyone who could be so low, so 
demean himself, as to be present with us if the tobacco trust had a?-Y 
interest in the business he represented, and we believe that he was sm­
cere in what he said, but we can not say as much for George Bow, 
representing Nail & Williams, as, while he was at that meeting hotly 
maintaining the independence of his company, he knew that it wn.s not 
so, as he was then in regu1ar communication with an officer of the 
American Tobacco Company. 

HOPEFuL OuTLOOK FOR A SQCARE DEAL. ' 

The trial of the suit in equity is still pending. It, .therefore, would 
be impolitic unwise, and useless to specula.te as to 1ts outcome, but 
already much relief has been accomplished, for which we have great 
cause of thankfulness, and we may rest n.ssured that neither the to­
bacco trust nor any other trust will for all time. be allowed to con­
tinue to do business in violation of law, and, whenever forced to con­
duct business according to law, we will have an opportunity of doing 
our business untrammelled, without fear or favor. 

Sooner or later the jobbers and retailers of tobacco throughout the 
country will take courage and realize that the only safeguard they can 
establish for the perpetuation of their business lies in supporting in­
dependent tobacco manufacturers, their interests and ours being iden­
tical. 

Every thinking tobacco dealer throughout the country knows full 
"Well the danger confronting his busine s, and still so mn.ny of them 
are so satisfied to live to-day that they bow the knee to the one great 
power in the tobacco business and steadily help it to kill off their own 
business. 

O~LY S.A.LVATIO~ FOR DE.A.L:E:RS. 

These jobbers and retailers of tobacco, if they would only allow the 
spirit of their forefathers to possess them, would, with American grit, 
fight for their inborn right to do their business in their own way, buy­
ing fl.·om whomsoever they plesse, and they would also appreciate tlte 
fa-Ct that, were it not for the continued existence of the stubborn few 
independent ' tobacco manufacturers, the jobbing and retuili.n.6 of to­
bacco throughout the united States would soon be alto~ether in the 
hands of the tobacco trust and its retail stores, the United Cigar 
Stores Company, and, realizing this, they would push the sale of the 
goods which it is clearly to their best interest they should push namely, 
those manufactured by really and truly independent tobacco manufac­
turers. 

TROST'S SIG~AL DEFEAT I~ BAY STATE. 

I had expected that the appeal of the American Tobacco Company in 
the Plymouth County cn.se "Would have been argued in the Supreme 
Court of the United States by this time, but I am advised that the 
American Tobacco Company has abandoned that appeal, and now the 
decision of the supreme court of Massachusetts stands, and after fight­
ing since 1900 the tobacco trust has thrown up its hands and admits 
that, in :Massachusetts at least. it can not make it a condition of sale 
that the buyer shall not buy like goods from another. 

LAW BORN OF TRUST IXTOLERA..\CE. 

Some of you will recall that in 1900 all goods of cert.'tin independent 
manufacturers were thrown out by jobbers in New England, and those 
jobbers were prohibited from buying any new brands of any inde­
pendent manufacturers. The Mn.ssachusetts legislature passed a bill 
for the "protection of trade1-s." prohibiting the tobacco trust from 
continuing its restrictions, and from the passage of that bill until 190-l 
we had free trade in New England. 

Then, having secured control of so large a number of manufacturers 
doing business in that territory, evidently the tobacco trust thought 
that it could do as it would, and in January, 1!)04, you and I and 
every other independent manufacturer doing business in New England 
had our goods thrown out by 99 per cent of the jobbers in that 
territory. 

GREAT VICTORY FOR Il\'DEPEYDENTS. 

In May, 1904, Asa P . French, then district attorney of Plymouth 
County, at the instance of the attorney of this association, Paul R. 
Blackmur, summoned before his grand jury the jobbers of tobacco in 
this county, resulting in the indictment of the representative of the 
tobacco trust. In Octobet·, 1904, the· case was tried and conviction 
secured. The tobacco trust appealed, and, on some technicalities. the 
appeal was sustained, and the case had to be tried over again, resulting 
in another conviction, which was amply sustained in a most able de­
cision rendered by Judge Knowlton, of the supreme court of Massa­
chusetts, and I congratulate this association upon the final result 
reached in that long-fought litigation. 

TRuST M.A.G......,ATES SEE THEIR DA..'\GER. 

The farmers and mechanics of this country are fast opening their 
eyes to the might and power of the ballot box, and it is inconceivable 
that for any length of time a few trusts, dominated by a few men, are 
going to be allowed either to rule or ruin this country, for the Ameri­
can people will not be made serfs, and the sooner a few magnates of 
the country realize this the better for them. They had a little pre­
liminary taste during the past few months, and so sure as they persist 
in their combination, monopolies, and disregard of the rights of others, 
so surely will a day of atonement be reached. 

.A.XTITRUST LAWS I:'< ;\!.Al\'Y STATES. 

Many of the States have passed acts prohibiting a railroad company 
from buying or acquiring any interest in a parallel or competing line, 
and this surely is sound policy viewed from the standpoint of the 
greatest good to the greatest number, and in these days of antitrust 
agitation it seems to me that the time has come for the National Gov­
ernment to exercise control over the large industrial corporations of the 
country, and that a law should be enacted making it illegal for any 
industrial corporation, which has 40 or 50 per cent of the business in 
the United States in the article which it manufactures or in which it 
trades, from buying up a competitor, and it should also be made illegal 
for .a great cot·poration to sell goods at a less price in one part of the 
country than it does in another. 

TRUST METHODS Oli' KILLING Co:'>fPETITIOY. 

If the business of the country is to be preserved for the people of 
the country, if young men are still to have the inspiration, encourage­
ment, and hope their fathers had of one day being in business for 
themselves, then the growth by fair means or foul of these great trusts 
must be restrained. 

If our legislators are wise they will now take time by the forelock 
and pass a law controlling combinations, and not delay until the people 
become desperate and wanton destruction and waste ensue. A fair 
index to what may be expected is now taking_ place in Kentucky. 

I~IQUITIES OF THE GIFT COUI'O~. 

In January, 1903, this association took an active part in bringing 
to the attention of Congress the _iniquities of the coupon system in 
connection with the tobacco business, coupons being placed in smoking 
tobacco and tags upon plug tobacco for redemption, so that when a 
man bought a package of smoking or a piece of plug tobacco he ac­
quired a small to-be-divided interest in a needle or an anchor, a shot 
gun or an automobile. 

A bill was introduced by Aft•. Otjen and passed the House of Repre­
sentatives, but was held up in the Senate. At the following session 
another bill was introduced, but by that time the tobacco trust had 
a grip upon the throat of our association, and as an association we did 
nothing in favor of the bill, and it was voted down in the Ways and 
Means Committee of the House. 

TOBACCO TRUST FOOLED CO~GRESS. 
At the hearings before that committee the tobacco trust did not 

openly appear in pet·son, but instead it had officers of apparently inde­
pendent concerns, but which it owned, appear at the hearings before 
that Ways and Means Committee in opposition to the bill, one of the 
most active bein~ R. P. Hamilton, of the Bland Tobacco Company, 
Petersburg, which company was at that time entirely owned by the 
American Tobacco Company, and ret he had the audacity to argue be­
fore that committee that his business would be greatly injured and that 
the act would be a great wrong to his independent concern. 

BOW S~~D WHR!'i DuKE TOOK SXUFF. 

George D. Bow, representing Nail & Williams, also came to Washing­
ton · to work against the bill. The officers of the tobacco trust and 
others in authority at 111 Fifth avenue wrote to the officers of nearly 
all its secretly owned or CQDtrolled concerns to become active in oppo­
sition to this anticoupon bill, using their best efforts with their Con­
gressmen against the measure, and so, with a great many apparently 
independent concerns protesting against the bill, the Wayos and Means 
Committee was naturally led to suppose that the independent manu­
facturers were by no means united. whereas the fact developed that at 
that time .there were only two really independent manufacturers in the 
United States, so far as we can ascertain, who were earnestly against 
that measure. 

THE ~\EW TAWNEY A:l'.'"TICOUPO~ BILL. 

Congressman TA~Y has again agreed to introduce a bill to rid the 
country of this obnoxious practice, to stop. giving something on the 
side, and I now recommend that we take up this anticoupon question 
and Eettle it once and for all time, and get it behind us. 

I would also recommend to the association that it consider whether 
or not it is possible to bring the tobacco warehouses of Louisville and 
Cincinnati to realize that their present method of sampling tobacco is 
outrageously unjust, a large proportion of the samples drawn being 
utterly unlike the hogsheads from which they are taken, and at times 
the wonder is where the samples come from. 

The asS()ciation should also consider the free-leaf bill, which is again 
before Congress, and arrange to have its passage opposed, for should 
it become law it will surely injure the tobacco-manufacturing busi­
ness and fail utterly to benefit the farmer. 

[Tobacco, New York, January 30, Hl08.] 
· TOBACCO TRUST OuGHT TO BE BROKE~. 

Undoubtedly the tooacco trust has the farmers in a tight grip. When 
it comes to pass that there is virtually but one buyer for such a product 
as tobacco, it is time to do something besides assail trusts in our p!ll'ty 
platforms and on our campaign stumps. The power of such a monopoly 
ought to be broken.-Louisville Courier-Journal. 

[Tobacco, New York, January 30, 1908.] 
TOBACCO TROST BREEDS A.~.A.RCHY . 

The anarchy in the Kentucky tobacco counties, where night riders 
·set fire to the tobacco warehouses of the tobacco trust and destroyed 
them, is the logical sequel to the methods of the tobacco trust, whic)l 
has forced down the pric~ of tobacco so that there is no profit in raising 
it. Tobacco which was worth 15 was hammered down to $3. There 
can be no defense of the lawlessness of the Kentucky tobacco growers. 
But what shall be said of the actions of the tobacco trust, which has 
exasperated these men and finally driven them into lawlessness? The 
American people will ultinlately have to grapple with this trust. There 
are men in Paterson, like Bernard Feeney and others, whom it has 
driven out of a profitable business which took them years to build up. 
But they couldn't buck the tobacco trust and were forced out- Pater-
son News. · 

[Norfolk Virginian-Pilot.] 
B.A.CKST.A.ffiS L"'TRIGUES OF TllOST-PROMI)o""E!\"'"T SOUTHEIL'i NEWSPAPER'S 

COMMEYT 0~ DISCLOSURES AT TRIAL NOW I~ PROGRESS. 

The tobacco trust does not appear to good advantage in some of the 
disclosures of its methods recently made by its own officers. The spec­
tacle is not a nice one of business men of good repute secretly selling 
their factories to the combine, continuing to proclaim that their enter­
prises are independent of the trust. entering into the councils and par­
taking in the confidence of the independent association, and generally 
posing as disconnected from and inimical to the interest which really 
owns them body and soul. It is an unsavory development in whatever 
light regarded. 

[Tobacco, New York, January 30, 1908.] 
TOBACCO TRuST BREEDS CIYIL WAIL 

The contest between the tobacco trust and the Tobacco Growers' As­
sociation in Kentucky has grown to the proportions of a civil war. The 
tobacco growers have organized bands of "night riders," whkh have 

You and I have seen the tobacco trust give goods away for nothing, destroyed about $1,000,000 of property, killed several people, and 
sometimes less than nothing in one lO<:ality, in order to accomplish its terrorized the tobacco-growing regions of the State. Governor Willson 
nefarious purpose of killilJ.i a competitor. or so demoralizing him that states in his inaugural address that the tobacco trade of the State is 
he would sell out. ' paralyzed, and all other kinds of business affected; the price of land 
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has gone down and people are leaving the State. Vigorous measures 
are being taken to protect the property in the larger tobacco ware­
house centers, but the farmers in the counh·y are helpless and in terrot· 
of their lives. The cau e of the trouble was the efforts of the tobacco 
h·ust to force down price'l by driving all other buyers out of the 
market. Those who wished to buy tobacco were assigned a district in 
which alone they would be allowed to buy, and no other buyer wa 
allowef! to operate in that district. Competition was thus killed and 
the tobacco growers were obliged to take what they could get, and it 
was claimed that prices were forced below the cost of production. In 
desperation the growers formed an association in connection with the 
Farmers' League of America, and the association has forbidden any 
grower selling his crop below a certain price. The violence has been 
directed against the farmers who were obliged or ventured to sell their 
tobacco contrary to t he demands of the association, and against the 
warehouses of the tobacco h·ust. The contest involves the lilame prin­
ciple'S which enter into conflict between employers and labor unions 
over the question of the open shop. 'l'he tobacco growers were cer­
tainly in a hard plight and little sympathy can be felt for the tobacco 
trust.-The Watchman, organ of the Baptist denomination. 

JAMES B. DUKE LOOKED WORRIED-TOBACCO TRUST HEAD WATCHES 
WELDI:YG OF CHAIN OF EVIOEXCE THAT MAY SE~D HB1 TO JA.IIr-­
SEEliED U~DER SEVERE 1\~RVOGS STRAIN. 

James B. Duke, the head of the tobacco trust, was an intent spec­
tator this week in the United States circuit court room in New York 
and seemed to watch Special Attorney-General McReynolds with a 
sort of fascbated interest as the latter conducted the taking of evi­
dence in the case of the United States Government against the tobacco 
trust. 

Duke was plainly ill at €ase and seemed to be laboring under severe 
nervous excitement. He fidgeted about constantly in his seat and fre­
quently raised his bands to his face in an irritable manner. At other 
times be occupied himself by nervously tearing up scraps of paper. 

'l'he worn and weary look upon his face, which was noted when be 
appeat·ed as a witness at the prosecution of some of his subordinates 
a little less than a year ago, has considerably intensified in the months 
that have since pa sed, although his face is somewhat more bloated 
than it was at that time. The hard, cynical lines about the mouth 
seem as prominent as ever, while the lines of worry around the eyes 
give the general impression of a man who regards life as a bad joke 
with which he is mightily wearied. 

The taking of testimony before Commissioner Shields was begun 
last Thursday. As explained by Tobacco, Commissioner Shields merely 
acts as an examiner to preside over the taking of testimony and the 
filing of affidavits. 

The usual formidable legal array put in an appearance to defend 
the tobacco tru t, including Delancey Nicoll, W. W. Fuller, Junius B. 
Parker, Ex-Judge Wallace, William B. Hornblower, and S. M. Stroock:. 
The Government was represented by Special Attorney-General McRey­
nolds and Edwin P. Grosvenor. 

W. R. Harris, vice-president of. the American Tobacco Company and 
chairman of the board of directors of the British-American Tobacco 
Company, was the first witness called, as Tobacco foreshadowed last 
week. 

Judge McReynolds then begun his volley of questioning. Mr. Harris 
t estified that he first became identifietl with the trust in May, 1890. 
. "What large concems engaged in the manufacture of plug and 
smoking tobacco in 1890 are now engaged as independent concerns? " 
asked Judge McReynolds. 

Harris was forced to admit that at the moment he could recall none. 
He tried to justify his admission by stating that the American Tobacco 
Company lost money on plug tobacco between the years of 1893 
and 1808. 

" What caused this loss?" was the next pertinent question Judge 
McReynolds put. " The company was pushing tJ;ade," Harris replied. 

" In taking over other companies, did the American Company make 
the other concerns agree not to sell to drummers or small dealers? " 
Harris was forced to admit that in most cases such an agreement had 
been made. 

Admissions were drawn from liarris showing that by foreign con­
solidations the tobacco trust at one time controlled the tobacco trade 
of the world, save in France, Italy, Turkey, and Austria-Hungary, 
where the tobacco trade fs a Government monopoly. Mr. Harris went 
on to admit that when the trust first entered England as a competitor 
the control of the Ogden Company (Limited) was secured. The busi­
ness was continued for a time under ihe old name, because of the fear 
that doing business under the American title might hamper it. 

Later the witness said, after James B. Duke and Thomas F. Ryan 
had made many negotiations abroad, the control of the Imperial To­
bacco Company, of Great Britain and Ireland, was secured, some two 
years after the Ogden Company, and the two formed the British­
American Tobacco Company. 

" Was the Imperial r.robacco Company at the time its control was 
secured a paying concern?" asked Judge McReynolds. "It wa.s," 
replied Mr. Harris, but be dtlclined to give further particulars. 

The witness was forced to explain further that when control was 
being sought in Great Britain of the tobacco trade, $1,000,000 was 
spent to meet competition, and that, in addition, all profits in Great 
Britain were turrred back to the purchasers. 

Judge McReynolds had already questioned Mr. Harris concerning 
the growth of tobacco, the proportions grown in America and other 
countries, and its manufacture in the United States into marketable 
products; thus, step by step, forcing out evjdence of the growing mo­
nopoly fostered by the tobacco trust. 

Frank H. Ray, one of the directors of the . American Tobacco Com­
pany, was the next witness. He said that he was for·merly connected 
with the Paul J. Sorg Company, plug toba,cco manufacturers of Mid­
dletown, Ohio. He stated t~1at the first consolidation was effected 
through the formation of t~e Continental Tobacco Company, after­
wards merged with the American. 1\lr. Ray testified that there had 
been at one time considerable competition between the plug manufac­
turers. Mr. Ray then explained the absorption of the Sorg Company 
by the Continental and the negotiations between that company a::J.d 
the .American Company. 

T. B. Yuille, head of the leaf-buying department of the American 
Tobacco Company, was Ctllled by Judge :McReynolds Monday and ques­
tioned at great length concerning the growth of leaf in the South, 
the numerous tobacco markets in the South, the different kinds of 
tobacco, and the proportion of the output the tobacco trust controlled. 

w. K. Smith, a c.tockholder in several companies of the tobacco 
trust, was called a.nd questioned concerning the state of affairs since 
the trust began its a ttempt to monopolize the tobacco trade. 

Percival S. H ill, vice-president of the American Cigar Company and 
president of S. Anargyros, was on the stand Tuesday and Wednesday. 

The hearing is held in room 124, fourth floor of the Post-Office 
Building, and is open to the public. 

TRUST SAILI!'i'G UNDER FALSE COLORS--QPE~S UNITED CIGAR STORE IN DES 
MOINE.S, IOWA, WHIC.H POSES AS AN ANTITRUST ESTABLISHliE~T. 

[Special to Tobacco.] 
DES Mor~Es, Novembet· 25. 

The tobacco trust recently entered into negotiations for opening one 
of its retail stores in Des Moines and caused the matter to be heralded 
in the l~cal newspapers as the entrance of a big antitrust concern into 
Des Momes. The local newspapers also referred to the United Cigar 
Stores Company as has having been organized a few years ago to fight 
the tobacco trust. 

The tobacco trust bas often heralded its National Stands branch as 
organized ~o fight those who created it, but, so far as is known, this is 
the first hme that the trust has ever brazenly proclaimed that the 

nited Cigar Stores were cr·eated to fight the trust which actualll 
ow~s ~nd conh·ols $1,350.!000 of tbe ni.ted Stores' 1,650,000 capt­
tallzatwn, as well as $2,8;.,0,000 of the Umted Stores' bonded indebted­
ness. 

It is hardly likely that the .intelligent people of Des Moines will 
swallow the story . tb.at ~he Umted Stores was organized to fi"ht the 
tobacco trust, and It 1s difficult to understand just why the trust should 
attempt any such brazen deception at this time, when both the trust 
an? l.ts <;reature, the Um~ed Stores Company, are codefendants . in the 
smt mstttuted by the Umted States Government and now on trial in 
New York. 

HAWKEYE. 

STARVATIO~ PRICES FOR TOBACCO. 
The present situation in the tobacco-growing districts have gained 

frequen.t reference in the editorial columns of the daily newspapers o1. 
the Umted States during the past few months, and almost invariably 
the able editors have uncorked the vials of their wrath upon tho 
heads of the tobacco farmers, at least upon that portion of them who, 
driven to desperation by the wicked work of the tobacco trust, have 
sought to better their condition by joining the various orianizationu 
formed to cooperate in securing living prices for their leaf tobacco. 

These tobacco farmers have been editorially characterized as an-· 
archists, as incendaries, as un-American, as a cr-iminal horde, as barn 
burners, as midnight assassins, and a long list of foul epithets tending 
to hold them up to ignominy in the eyes of all good citizens. 

For the moment it is unnecessary to speculate as to whether tbio 
ab~se of the tobacco farmers was directly inspired by the tobacco trust, 
whtch bas a crafty way of distributing fat · advertisin~ con.tt:a.cts to 
the daily newspapers at opportune times, or whether they have 
merely res~lted from the attempts of the able editors to comment otr­
hand upon atrairs concerning which they possess a most meager 
knowledge. 

The city of Owensboro is in the heart of the tobacco-growing dis­
trict of Kentucky. The Owensboro Messenger is an able and con­
servative newspaper. Its editor is a man of ripe judgment and keen 
perceptions who has lived in that section for years. Surely his 
opinion should outweigh the snap judo-ments of ed.itors scores and 
hundreds of miles away, who are ready to condemn tobacco farmers 
upon scanty and often most untrustworthy statements regardi{lg the 
conditions in that section. 

The editor of the Owensboro Messenger in a recent editorial re­
views the present situation. This editorial is remarkably temperate 
and almost judicial in it. summing up of facts . 

The prosperity of Owensboro, it says, is dependent upon the pros­
perity of the tobacco growers; tobacco is the great staple upon which 
the people of that section mu t exist; there are no other farming 
products which . can take the place of tobacco in that community; tho 
manufacturing interests are insurficient to support the people. 

Tbe editorial further says : " Whatever the mistakes of the farm ­
ers, however much they may have been duped by the secret agent of 
the tobacco trust, it is no time to scotl' at them, or to witbold from 
them the helping band. 

" It is time for equal and exact justice. Three-cent tobacco--a 
starvation price--brought on this situ!ltion but a few years ago. The 
farmers have profited to some extent by pcoling. '.rht::y wouid b:we 
profited more if they bad not split among themselves. The farmer,; 
han so far been entirely orderly in their conduct." 

T'his is the testimony of an eyewitness, of a man who ha bceu 
constantly upon the scene, and wpo has nothing extenu·ated, nor s~t 
down aught in malice. Is not his evidence to be preferred to the mere 
assertions of editors who know next to nothing of the real facts? 

This man, keen of observation and conservative in statement, pre­
sents the damning evidence of the_ manner .in which the tobacco farmeJ"~; 
have been ground down beneath the iron heel of the tobacco trust. 
"Three-cent tobacco-a starvation price-brought on the present situa­
tion" in Kentucky. 

And even in the fare of such conditions there are editors who depre­
cate the present efforts of the United States to find a legal remedy 
for the pernicious activities of the tobacco trust. · Had these editom 
lived. in the days of Captain Kidd they would undoubtedly have de­
cried the efforts of civilized nations to put a stop to piracy on the 
high seas. 

WHAT DOES IT llfEAN ? 
While representatives of the tobacco trust were recently negotiating 

for the lease of premises in Des Moines, Iowa, in which to install one 
of the trust"s retail stores, the Des Moines newspapers came out with 
articles, which were all too evidently inspired by someone connected 
'1'11Lb the Onited Cigar Stores branch of the tobacco trust, stating in so 
many words that the former was organized for the express purpose of 
fighting the latter, and heralding the United Store to be opened in Des 
Moines as a great antitrust establishment. -

Representatives of the tobacco trust have done many strange things 
in the past, but it is difficult to understand what they expect to gain 
by any such brazen, but in the long run, fruitless attempt to deceive 
the people of an up-to-date community like Des Moines. 

The tobacco trust and the United Cigar Stores have so often and in 
::;o many different ways admitted their relationship with each other 
and the connection between the two is so plainly set forth in the blll 
of complaint filed against the two and numerous other codefendll.nts 
:i n the suit of the United States Government that this attempt of the 
United Stores to sail under false colors at this late day seems inex· 
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plainable upon any reasonable hypothesis. Perhaps the deception was 
attempted as a joke by subordinates in the tobacco trust. 

CASE LOOKS BAD FOR THE TRUST-MASS OF D..u!AGING EVIDE~Cl1 

BROUGHT OUT BY PROSECUTOR M'REYSOLDS-HOW DUKE SCHEllED TO 
DE~IORA.LIZE IMPORTED CIGAR BCSmSS. 

The suit in equity of the United States Government against the 
tobacco trust and everybody concerned in it continues to go merrily on. 

The investigation Tuesday was devoted exclusively to snuff and the 
branches of the tobacco trust that make it. Special Attol'ney-Gen­
eral McReynolds summoned George W. Helme, formerly of the George 
W. llelme Company, which was acquired by the American Snuff Com­
pany llranch of the tobacco trust. 

Judg-e McReynolds questioned the witnesses concerning the neg-otia­
tions in high finance that resulted in the acquiring of the Helme 
Company by the trust; how the pro rata shares were distributed, and 
how the capital stock was apportioned. The Government counsel 
drew from the snuff man many damaging admissions tending to show 
a. monopoly. 

:ur. Helme could not tell of a single independent snuff company of 
any size, and excused himself by saying that he had been out of the 
snuff business for four years. He then was forced to disclose the 
various secret agreements whereby various subordinates agreed to 
efi'ect certain combinations. Helme told also of the fact that the 
various names used for snuff were usually the firtn name of the manu­
facturer, which was also a trade-mark. 

Ju<;Ige McReynolds requested the witness to name · the various 
prom~.nent snut'l' manufacturers and the name of the snuff they pro­
duced, whereupon Helme admitted that every company was controlled 
by the American Snuff Company. 

The examination went into every detail concerning who owned the 
stock of the Helme Company and how it was transferred to the 
American Snut'l' Company and how the members of the Helme Com­
pany received stock -.Qf the reorganized company as a tobacco-trust 
concern. Helme claimed that every snuff company was run inde­
pendently under its corporate name. 

"You wish to convey the impression that each company has a dis­
tinct management, but they are all under the direction and control of 
the American Snuff Company, are they not?" "They are," replied 
the witness. 

Percival S. Hill was recalled Monday, and his testimony of last week 
and that day covers several hundred pages of the record. Mr. Hill 
was questioned concerning nearly every detail of the organization of 
the various companies. He ·was asked to explain his correspondence 
concerning various more or less questionable methods. 

It was clearly shown by the testimony that it is an established prac­
tice of the tobacco trust, after obtaining the business and plant of 
a former competition, to keep the fact of the sale sec.ret. The admis­
sion was forced by Judge McReynolds from Vice-President Hill that 
the tobacco trust controls the business of the Wells-Whitehead Com­
pany, of Wilson., N. C., but that the fact was concealed from the pub­
lic and the company in question had sent its goods out bearing the 
union label. Mr. Hill would not admit the fact conveyed to the trade 
the impression that the company in question, the Wells-Whitehead 
Company, had no connection with the tobacco trusL " We always 
advised the Wells-Whitehead Company not to deny the ownership," 
Mr. Hill asserted. · 

The purchase of the Wells-Whitehead Company, Mr. Hill stated. had 
been a profitable one for the tobacco trust, except in the year 1905, 
when the company allowed 10,000,000 or 12,000,000 damaged cigarettes 
to be shiJ?ped out and afterwards had to redeem them. 

Mr. H1ll testified that the tobacco trust owned the Day and Night 
'.robacco Company, of Cincinnati, a supposedly independent concern. 
The fact that this ownership was not made public, he declared, was 
due solely to the wishes of the former sole owners, who still retained 
an interest. Concerning new brands of goods, Hill said they were 
always introduced at a loss, and that if they did not "go " after a 
fair trial they were abandoned. 

The witness testified that a bonus had been paid the Reynolds To­
bacco Company, of Bristol, Tenn., to close out, and that other factories 
were now making that company's former brands. A complaint by B. L. 
Delancey, a former stockholder of the Reynolds Tobacco Company, 
to the effect that he had been badly treated, was, Mr. Hill said, founded 
on misinformation. 

Judge McReynolds intimated that B. L. Delancey, one of the heaviest 
stockholders in the Reynolds Tobacco Company..~. .. J?ad been a heavy 
loser when the concern changed hands, but l\lr. J:J.lu insisted that Mr. 
Delancey was one of the best friends of the tobacco trust, whereupon 
Mr. McReynolds read a letter from Mr. Delancey, in which he com­
plained of the treatment which his company had received and likened 
his concern to "a prisoner in chains," and called upon Mr. Hill to 
" break the shackles" and treat the company fairly or else let it go 
out of business with every possible profit to the stockholders. 

nEXT OF FLATrnON CIGAR STORE. 

New York City retailers Hill claimed, bought their supplies on 
closer margin than other dealers, and it was true that the tobacco 
trust bad occasionally given allowances to the United Cigar Stores 
Company for pushing certain brands, and he recalled two instances 
in which allowances had been made on rentals, but denied that the 
American Company had ever paid part of the rent of the Flatiron 
Building store or was concerned in any way with the coupon scheme. 
He wabr-compeUed to admit, however, that the tobacco trust made 
a practice of lending money to jobbers throughout the country who 
pushed the company's products. 

Mr Hill was forced to admit that the tobacco trust made allow­
ances to the United Cigar Stores for advertising the goods of the 
trust, based upon the increased sale of the brands when pushed to the 
utmost by the United. 

" You allow the United Cigar Stores Company a discount of 2 per 
cent and an allowance of 5 per cent, do you not?" asked Judge Mc­
Reyn:)lds. "Yes," replied the witness. "How is the allowance deter­
mined?" "It is fixed by results." "Do you give a trade allowance 
on rent? " " It has been done in case a desirable territory for the 
introduction of our products was to be developed." 

·"Don't you pa7. the United Cigar Stores Company's rent in the 
Flatiron Building!" " No, sir. Not one cent, and we never did." 

"Do any of the companies connected with the American Tobacco 
Company pay the rent?" "I can't say." 

It also developed that the tobacco trust made a practice of lending 
money to jobbers throughout the country who were pushing its prod­
ucts. 

BITTER E~lliTY TO WARE-KRAMER TOBACCO COllPA:8Y. 

The witness asserted that he had never taken any active part in 
the affairs of the Wells-Whitehead Company, but was forced to admit 
that" be felt free to make suggestions at any time. He admitted that 
he, as secretary of the American Tobacco Company, received daily 
reports from the Wells-Whitehead Company as to the sale of ciga­
rettes and monthly reports as to the financial cond~tion. 

A letter addressed to W. M. Carter, of Wilson; N. C., taken from Mr. 
Hill's letter book, is extremely interesting, and shows the trust's con­
certed atempts to cripple the Ware-Kramer Tobacco Company, manu­
facturers of the White Rolls cigarettes. The letter read as follows : 

"We are advised that a carload of cigarettes has been exported to 
China by the Ware-Kramer Tobacco Company. If possible I wish you 
would ascertain to what port these goods were shipped and the name 
of the consignee. If you can not learn the name, perhaps you can find 
out the markings on the cases, as well as the point in this country 
from which the goods were shipped by steamer. 

"P.S.H." 
[Percival S". llill.] 

The above letter was introduced just after Hill had protested at 
great length how friendly the tobacco trust was to the Ware-Kramer 
Tobacco Company, and would much rather see them suceeed in business 
than otherwise. The letter came as a rude shock. Hill was forced to 
admit that he transmitted any information which he may have re­
ceived to the British-American Tobacco Company, with the avowed 
object of shutting off the Ware-Kramer Tobacco Company's market in 
China. Such surplising reversals of form were by no means uncom­
mon during Hill's testimony. 

Another letter concerning White Rolls cigarettes, dictated at the 
tobacco trust headquarters, had the following interesting passage: 
" Regarding White Rolls, I bear they are selling some in Petersburg. 
Thought same to have dropped out for a time, but r~ently their men 
have been there again and started up some sales. I wish you could 
have this looked into, and see that some work is done there on Carolina 
Brights to counteract their effect in that locality." 

Other letters of a similar character referring to the great increase 
in the sale of White Rolls in Durham, N. C+, and in Danbury, Conn .. 
were also offered in testimony, disclosing the merciless campaignin~ of 
the tobacco trust against the White Rolls cigarette and its ferocious 
competition against the Ware-Kramer Tobacco Company. Most of the 
letters are addressed to W. M. Carter or R. C. Briggs, of the Wells­
Whitehead Company. 

ATTACK 0~ CE~TRA.L UXIO~ BR.AXD. 

llill was also questioned concerning other correspondence concerning 
Union Leader, a tobacco which was gotten out by the tobacco trust to 
drive Central Union, an independent tobacco, out of the market. Hill 
in his letters had complained that in a canvass by his men around 
lower New York City be had found Union Leader featured in only 
24 stores out of 4!)0 entered, while Central Union was in them alL 
1'he letters admit that the tobacco trust put out Union Leader especially 
to kill the Central Union tobacco. 

Among the important questions also put to Mr. Hill were the fol­
lowing: "What is the attitude of union labor organization toward the 
American Tobacco Company? " ·I don't know." 

"Is it not true that they will not grant the union label to the 
products of factories controlled directly by the American Tobacco Com­
pany'?" "I think not, but I don't know what you mean by 'con­
trolled directly.' " 

C.ATCHIXG HILL IN A TRAP. 

Judge McReynolds then took up the relations between the tobacco 
trust and the United Cigar Stores in detail. "When was the United 
Cigar Stores Company organized? " he asked. " I don't remember," 
was the answer. ., 

" lVhy was the ownership denied or concealed? " 
" It never was denied or concealed. It simply was not made public." 
At this point J"udge McReynolds read a letter which the witness ad-

mitted he wrote to Frederick Estabrook, of Estabrook & Eaton, tobacco 
dealers, of Boston, September 2!), 1!)02, in which he stated that it 
would be desirable to deny all rumors that the .American Tobacco Com­
pany was behind the United Cigar Stores Company. 

.. \\as it common to make such denials? " 
"That is the only thing of the klnd I know of.'' 
Another important phase of Hill's testimony was concerning the 

business methods of the Metropolitan Tobacco Company, the corpora­
tion which enjoys exclusive jobbing relation with the tobacco trust. 

" Does your company sell to any retailer in New York besides the 
United Cigar Stores Com~any?" asked Judge McReynolds. 

"No; it sells to the New York trade through the Metropolitan To­
bacco Company," was the answer. 

"Are your city sales made on a uniform discount? " 
"Practically so; but the discount actually varjes. Tobacco is sold 

to the Metropolitan Company at list prices less 2 per cent; with an 
aJlowance of 5 per cent." 

"What · do you mean by allowance as distinguished from discount?" 
" We make various allowances to companies that handle our goods 

and encourage the Fale of our products and see that retail customers 
are supplied readily.'' 

Mr. McReynolds then endeavored to get an idea of advertising meth­
ods and money expended in that way, but the witness's memory was 
so defective that little progress was made. Hill did say, however, that 
his estimate for 1906 was about 10,000,000 spent in advertising and 
"the promotion of various schemes.'' 

" llow much was paid for newspaper advertisements?" asked Judge 
McR"ynolds. 

" I don't know," replied the witness. " In HlOG? I can not say posi­
tively, but I should think about $100,000 or $150,000." 

" Is that all that was spent on newspaper advertising? " 
" That is my estimate for the American Tobacco Company. Thc 

subsidiary companies have their separate items.'' 

SCHE:llE TO CORXER SCRAP M.A.RKET. 

At another time Mr. Hill was forced to disclose an attempt to ac­
complish a combination of " scrap " tobacco among its manufacturers. 
A letter written by Mr. Hill to Mr. Pinkerton, of Milwaukee, telling of 
the attempts of Mr. Friedlander to establish such a combination was 
introduced by Judge McReynolds. Mr. Hill stated that personally he 
thought the plan a good one, bot admitted that all of the manufac­
turers of scrap tobacco would_ not come in. hence the failure of the 
attempted corner. 
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DUKE'S PLOT TO DEMORALIZE TRADE. 

This decidedly interesting letter, written by Percival S. Hill, in New 
York, January 16, 1903, to J . B. Cobb, president of the American Cigar 
Company. who was then in Ilabana, was introduced. James B. Duke 
ordered Hill to write it: 

"DB.ill Mn. COBB: At Mr. Duke's suggestion I write you to the effect 
that a plan has about been decided upon, which differs from the one 
that was being con idered before you left, and as in carrying out this 
plan it will be undesirable to give control of any brands to individuals 
in any part of the cou:atry, Mr. Duke requests me to write you, ex­
plaining it, so that in case any of our customers go to Habana you 
will not promise them control of any special brand. 

"Mr. Rothschild, of the Waldorf-Astoria, will go to Habana to-mor­
row, Saturday, and we understand he will try to make arrangements 
to secure other llabana cigars than ours. Mr. Duke's idea is to make 
a co~fidential ~rran~emen~ with Park & Ti)ford , and Acker, Menall & 
Cond1t, by which tney Wlll sell Habana cigar both to the consumer· 
and the retailer at the present cost, so that the retailer wilt buy at 
exactly the same prices as the consumer. Of course it will be neces­
sary to keep this matter entirely confidential. The result will be a 
demoralization in business, for such a length of time as may be deemed 
de irable to continue on this ba is. 

" The final upshot will be that the importers will be forced into an ar­
rangem.ent by which t~ey will maintain prices agreed upon. This plan 
IS considered more desu·able fo r the reason that if we tried to reooulate 
the prices at the presep.t time it would mean an advance in our 

0

goods 
to hl'th wholesaler and retailer, which would give a decided advanta"'e 
to independent factories in securing business ; but we feel when o~r 
goods ar·e sold to the consumer at pre ent cost there will be no more 
opportunity to get much business fo r independent factories . 

"Mr. Duke expects to have an interview with Park & 'rilford to-day 
to ascertain if this plan will be carried out by them. ' 

" Will you kindly extend my regards to 1\frs. Cobb and her daughter? 
Remember me to all thl:! folks in Habana. With sincere regards for 
yourself, believe me, 

"Very truly, PERCIVAL S. HILL." 

HILL' S LAl!E DEli'E~SE OF THE TRUST-TESTIMO~Y SO FULL OF ROLES 
AXD EVASIO!\S A BACKWOODS LAW STUDENT COlJLD PICK. IT. TO 
PIECES. 

There was a great foregathering of the bright l!$hts of the tobacco 
trust legal department at Stamford, Conn., last o:;unday where they 
wined, dined, and automobiled, and between times framed up a series 
of que tions to be put to Percival S. Hill in the Government case when 
Special Attorney-General McReynolds should turn the witness over to -
them. -
. Judge l\IcReynold turned_ Hill over to Junius Parker, of the tobacco 
trust counsel, Monday, and according to the report in the Evening 
Sun of that date, the following amazing dialogue ensued : 

"How many retail stores are there in the United States?" 
"About GOO,OOO." 
" Of these how many are owned by the United Cigar Stores Com­

pany? " 
"Le s than 1,000." 
[ Admitting for the sake of argument that there are 600,000 places 

ln the United States where cigars and tobacco are retailed, it is safe 
to assume that more than 560,000 of the number are in place where 
they are handled only as a side line, and u ually in comparatively 
insignificant quantities. Of the remaining 40,000 places, many of 
them lead only a hand-to-mouth existence. There are something like 
100 of the retail stores of the tobacco trust in Greater New York, and 
it is estimated that within the past five years they have dl·iven some 
500 independent dealers out of business.-Editor of Tobacco.] 

" How many distributing concerns are there? " 
"At least 5,000." , 
"IIow manr of these does the, American Tobacco Company own?" 
" Only one.' 
In the bill of complaint filed by the United States Government 

against the tobacco trust, the following distributing concerns are 
named as codefendants, and the trust has in effect admitted that it 
owned and conh·olled them : 

Cre cent Cigar and Tobacco Company, New Orleans. capital $20,000. 
1\I. Blaskower Company, San Francisco, capital 500,000. 
R. D. Burnett Cilmr Company, Birmingham, Ala. ; capital $415,000. 
Cliff Weil Cigar Company, Richmond, Va.; capital 50,000. 
J. & B. Mocs, Chicago, capital 150,000. 
The ..J. & B. Moos Com~any, Cincinnati, capital $200,000. 
Dusel, Goodloe & Co., l biladelphia, capital 72,000. 
J. J. Goodrum Tobaccq Company, Atlanta, Ga.; capital $60,000. 
Jordan, Gibson & Baum (Incorporated), Memphis, Tenn.; capital 

$50,000. 
Louisiana Tobacco Company (Limited), New Orleans, capita l $50,000. 
The SmGkers' Paradise Company, Atlantic City, N. J., 75,000. -
The above list takes no account of the Metropolitan Tobacco Com-

pany, of New York, which is as actually dominated by the tobnc o 
trust as the fingers on Duke's ri"'ht hand are dominated by Duke; 
neither is any account taken of the 1ong line of branches and subsidtnry 
concerns that are in turn controlled by the :lleh·opolitan T acco Com­
pany and the various other concerns listed above. Nor is any refet·­
ence made to the long list of concerns like the Acker, Merrall & Condit 
Company, in which the tobacco trust is a heavy stockholder, and which 
it permits to handle the brands of independent manufactUl'ers only when 
it is scheming to kill such brands. 

[Furthermore, the testimony framed up for Percival S. llill, as above 
quoted, is intended to divert attention from one of the most important 
and vital phases of the whole matter, and that is: Before the Metro· 
politan 'robacco Company came into existence there were more than 100 
substantial jobbers m New York, while to-day there are perhaps five 
that are worthy of being so classed. Some of the former jobbers were 
bought up by the :Metropolitan, and the others were deliberately forced 
out of business by the ferocious competition with which they were as­
sailed by the 1\Ietropolitan.-Editor of Tobacco.] 

" Out of the 5,000 how many receive allowances from your com­
pany?" 

"Two hundred and fifty-three." 
"Nearly 4,700 are perfectly free and under no influence whatever 

from the American Tobacco Company?" 
"Exactly." 
[If there are 4,700 so-called "jobbing concerns" that are not con­

trolled by the tobacco trust, either through ownership of stock or through 
loans of money made by some of its subsidiat·y branches-which is 
extremely doubtful-It must be taken into consideration that many of 
these independent concerns have but an insignificant · volume of trade, 
most of them doing less business in a year t han the Metr opolitan To-

bacco Company does in a single day. l!urthermore, a large majority 
of these independent jobbers handle vastly more goods produced by the 
tobacco trust tb,an they do of the products of the independent dealers.­
Editor of Tobacco.] 

"Out of the 5,000 distributing companies, do any handle exclusively 
the products of the American Tobacco Company?" 

"Not one; not even the one owned by us." 
[As a matter of fact, it has from t.!le beginning been the practice 

of the .tobacco trust distributers and dealers to take bold of the product 
of an mdependent ma nufacturer, and make a pretense of selling it for 
the express purpose of killing tbe sale of a competitive bmnd. Quit 
recently the to~acco trust has made strenuous efforts to get po session 
of large quantities of the Romeo y Julieta brand of imported cigars, 
which it had planned to discredit with the smoker· by selling them at 
cut prices in the trust's retail stores. Another instance in which one 
of the tobacco trust jobbers handled the cigarettes of an independent 
manufacturer only to kill them was also of recent occurrence. The 
cigarettes, which are wrapped in tin-foil, were treated to a few drops 
of water in each package, which caused them to turn black and then 
mold. The tin foil prevented the packages from pre enting other 
than the ordinary appearance until the foil was removed, when the 
smoker .naturally became disgusted 'T-ith what he found and was 
probably effectually deterred fl·om calling for that brand of ciga rettes 
in the future. Similar instances in which the branches of the tobacco 
trust have handled the products of the independent manufacturers for 
the purpose of killing them might be multiplied indefinitely.-Editor 
of Tobacco.] 

" Then there is no reason why other companies should not be able 
to compete openly? " · 

"None at all Even from the 253 companies to which we pay 
auo·wances for promoting the sale of our goods they can get almost 
as much as we can. There is nothing to prevent any merchant from 
going into business except money." 

[Ever; intelligent member of the trade knows that not only is it 
impossible fot· independent manufacturers to get the same service 
from the jobbers who have been assimilated by the tobacco trust that 
could be obtained from practically every jobber in the old days. There 
have been not met·ely scores and hundreds, but thou ands of instances, 
where the jobbers controlled by t he tobacco trust have positively re­
fused to fill substantial orders booked by the salesmen for independent 
manufacturers and offering the jobber a handsome profit without risk 
or exertion on his part.-Bditor of Tobacco.] 

" Can 3:nyon~ get the products of the Ame~ican Tobacco Company? " 
"Certamly, if he bas the money; that IS, outside of New York. 

Het·e they must get them through the Metropolitan Company.'' 
[The t<?bacco trust has for several yeat·s past made a strenuous legal 

fight agamst E. Locker & Co. to establish its contention that it can 
refuse to sell its goods to anyoody for any reason, ot• for no reason at 
alL-Editor of ~'obacco . ] 

"Independent manufacturers of tobacco have opened business since 
the American Tobacco Company was formed, have they not?" 

" Yes ; several." 
"And they are for the most part prosperous?" 
"Very." 
[It is doubtful if the witness, or anyone else, could name three 

prosperous independent manufacturers of tobacco in any form other 
than cigars or little cigars that have come into existence in the past 
seYen years.-Editor of Tobacco.] 

The lawyer then named the Scotten & Dillon Company of Detroit · 
the Harris Company, of Readsville, N. C.; Bagley & Co., and the Globe 
Tobacco Company, of Detroit; Bloch Bros.1 of Wheeling, and the Dill 

ompany, of Richmond, all of which the wttness agreed were old-estab­
lished compa!lies and still prosperous. Failures in the tobacco busi­
ness, said Mr. Hill, are due to bad management. 

"Why, 90 per cent of our own products are failures," the witness 
added. 

[Judging from the lack of quality in many of the tobacco trust's 
bra.nds, there is not the slightest reason for doubting this statement.­
Edttor of Tobacco.] 

The witness said that it had alwavs been difficult to establish new 
bra~ds on the market. Ninety per cent of the American company's 
busme~s depended on fifty brands out of their total of 1,500, he said. 

[Fully mneteen out of twenty of the largest selling brands of the 
tobacco tmst to-day were placed on the mat·ket and establisbell by 
ind.ependent concerns that have been since absorbed by the trust.­
Edttor of Tobacco.] 

Counselor Parker then took up the manufacture a.nd marketing of 
the various bt·ands and endeavored to show that there could be notliing 
short o~ real competition, since brands could not be duplicated by other 
compame . 

"Each brand has a secret formula. and my understanding is that it 
is impossible to duplicate them," said Mr. Hill. · 

[lie might with equal ren 0:1 have said : "The moon is made of 
green cheese."-Editor of Tobacco.] 

PROGRESSIVE CROOKEDXESS--nECORD OF TOBACCO-TUUST VI LLAINIES DAILY 
GUOWS MOllE AXD MORE A:\IAZI~G UXDER THE PROBE OF JUDGE 
M REYNOLD • 

An interesting feature in the proceedin~s in equity instituted by the 
United States Government against the tobacco h·ust last Tue day was 
the recalling of Perciva l S. Ilill. vice-president of the trust, who testi­
mony has been frau ght with so mauy inconsistencies when compared 
with his personal correspondence of the past few yenrs. Hill was 
called to verify some letter~ written to him by one Cr·aft, of New Or­
leans. The letters di c~o ed a concerted attempt to put the Craft 
company out of business. 

'rhe fake independent companies, namely, Queen City Tobacco Com· 
pany, Iichigan Tobacco Company, and the Craft Tolmcco Company 
which were falsely masquerading as indeoendents, were the chief topicS 
of disc)lssion Tuesday. ~ 

Admissions were drawn from Caleb C. Dula as to the secret workings 
of each company; how they tried to keep up an appearance of independ­
ence when in reality all three were owned and controlled by the to­
bacco trust. The correspondence between the official of the dit!erent 
subordinate companies, which was submitted at this point, di closed 
what frantic attempts wer·e re orted to to allay suspicion re. pecting 
affiliation with the tobacco tru t. Dula admitted that the Michigan 
Tobacco Company was a losing venture and estimated the financial ioss 
at something like 100,000. 

Special Attorney-General McReynolds asked Dula to explain the rela­
tions of the trust with the Mengel Box Company. Several letters, taken 
from correspondence between Dula and Mr. Mengel, were produced in 
which Dula asked for figures of box sales to various tobacco compa~iea 
not connected with the tobacco t rust 
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"Was it Mr. Mengel's custom to send you from time to time figures 
of sales to independent companies? " asked Judge McReynolds. 

"No, sir," was the reply. "I can't recall that he ever sent me any 
such information, though in conversation he may have given me some 
data." 

"What do these letters mean in which you ask for letters?" asked 
the Government prosecutor, producing certain correspondence. , 

"I asked," the witness was forced to admit by his own letters, "but 
I do not remember; but I ·considered that I had a right to know, as a 
majority stockholder." 

The three companies which Mr. Dula, judging from his correspond­
ence, wished to get the figures of respecting the number of box sales 
were the Monarch, People's and Friedlander companies, and the letters 
produced showed that these figures were asked for repeatedly. 

" Did the Conley 'l'in Foil Company sell tin foil to the American To­
bacco Company and the independent companies as well? " asked Judge 
McHeynolds of Dula. 

"I know nothing at all about its business," was the reply. 
" You did not, then, receive reports from it or the licorice com­

panies?" 
"No." 
1\Ir. Dula was temporarily excused at 10.50 o'clock Tuesday morning, 

and Vice-President Hill was recalled. Hill admitted that the general 
direction of the Craft Tobacco Company, of New Orleans, was turned 
over to him by Dula after the latter had reorganized it upon its acqui­
sition by the tobacco trust. Hill stated that both the Craft Company 
and the People's_ Tobacco Company, of Xew Orleans, were union com­
panies. The latter, he said, had an approximate yearly output of 
7,000.000 cigarettes and 30,000 pounds of smoking tobacco. 

" What was the quality of the output; rather cheap, wasn't it?" 
inquired the Government counsel. 

·• I wouldn't say that. It was not particularly cheap; it was high­
priced for its quality," said Hill. 

Several letters were then read which were extraated from the cor­
respondence which was held between Hill and Craft. The letters re· 
ferred more especially to the question of union labor and the efforts 
of Mr. Craft to keep his connection with the tobacco trust a secret. · 

Several letters were also referred to concerning the struggle between 
th~ two labor unions in New Orleans, the regular union and the To­
bacco Workers' Union, of which a man named Ourry was at the head. 

When the Craft Company was acquired by the tobacco trust, Hill 
admitted that Mr. Craft had 25 per cent of the stock and the trust 
the balance. That connection, according to Hill, lasted until the 
early part of the present year, when all the stock was bought outright 
by Craft, who now, as Hill asserted again, owns the business. 'l'he 
tobacco trust, according to Hill, has no longer any connection with 
the Craft Tobacco Company. Hill maintained that the trust never 
did directly dictate to Craft as to the methods he should pursue, and 
that the latter always conducted his business as though it belonged to 
him absolutely. 

"Was the Craft business prosperous?" was the next question. 
"Yes; but not at ·the expense of anybody," Hill replied. "We found 

it necessary to interfere occasionally," Hill was finally forced to admit, 
" as Mr. Craft's policy was not always the wisest. For instance, his 
busine s was hurt by antagonizing customers when he espoused the 
cause of prohibition.'' 

Ir. Hill was excused at noon and Dula recalled for redirect examina­
tion by Junius Parker·; attorney of record for the tobacco trust. 

The hearing Monday was devoted to the methods of the tobacco 
trust in acquiring control of independent companies. Counselor Mc­
Reynolds brought out that the American and Continental tobacco com­
panies had furnished the money for the organization of the Queen City 
Tobacco Company, of Cincinnati, putting forward J. L. Richards, a 
Boston financier, as the apparent illdependent backer of the concern. 
It is not generally known even now that the trust controlled the 
Queen City, Mr. Dula admitted. 

It also developed that li,. W. Galbraith, jr., manager of the Queen 
City Company, had written to Dula to the effect that his only fear 
was that " in some way the connection may leak out." The writer 
then advised that further correspondence be conducted under assumed 
names and that financial matters be transacted through the Boston man. 
Suspicion had been aroused among the labor unions, the writer said. 

"The union is out for blood," he wrote, "as they expect they are 
being used by the tobacco trust. I have told them that "we have 
absolutely no connection. We will have to be very careful or the con­
nection will be exposed." 

Other correspondence over the possible disclosure of the relations 
between the Queen City and the tobacco trust contained the state­
ment that the labor unions were growing more and more suspicious. 

"Richards must be prepared to stand them off (the labor unions) 
if they camp on his trail," wrote Mr. Galbraith. 

Dula told of the secret acquisition by the tobacco trust of the 
Manufacturers' Tobacco Company, of Louisville, and Mr. McReynolds 
read a letter of Dula's asking the discipline of a salesman who had 
informed outsiders that the Continental and American companies were 
interested in the Manufacturers' Tobacco Company. 

In a letter of Dula's on the formation of the Craft Tobacco Com­
pany, of New Orleans, in 1903, Augustus Craft, a New York jobber, 
wrote: "I will not only get their business, but I expect to cause a 
strike in the People's Tobacco Company plant." 

This letter was also placed upon the record by Mr. McReynolds, who 
brought out that the Craft Company employed union labor and used 
union labels on its products, although the tobacco trust was be­
hind it. 

Mr. Dula also told of the purchase of the Pinkerton Tobacco Com­
pany, of Zanesville, Ohio, which was made with that secrecy that 
characterizes all of the underhanded deals of the tobacco trust. 

Among the witnesses the latter part of last week was Francis S. 
Kin11ey, the former head of the Kinney Brothers Tobacco Company, 
which )lad its factory in Twenty-second street, near Ninth avenue, 
New York. When the American Tobacco Company was originally or­
aguized, according to 1\fr. Kinney, the Kinney Company had as its 
principal competitors W. Duke Sons & Co., Allen & Ginter, the 
Kimball Tobacco Company, and the Goodwin Tobacco Company. 

" Competition was pretty active, and we spent a lot of money for 
advertising," Mr. Kinney testified. Ultimately an agreement was ar­
rived at, and the five companies came together, Mr. Kinney stated. 

" Who originated this idea of organizing the five companies? " asked 
Mr. McHeynolds. 

" I didn't, I know," said the witness. " The five companies finally 
came to an agreement, after some pretty stormy times. There was a 
good deal of friction, and I don't know how they finally smoothed it 
over, but they did." 

Dula was also on the stand last week. Mr. McReynolds read into 
the record several letters which had passed between Dula and the 
other agents relating to the development of the business of the trust, 
particularly of the plug-tobacco trade. One of these related how they 
had one independent competitor "between the devil and the deep blue 
sea," as a result of price cutting, and another told how they were 
giving sone one " a pretty hard rub." 

One letter told of the efforts to buy out a competitor, and read: 
" We gave him some pretty hot shot and a dose of ipecac and made 
him so sick that I guess he will be ready to sell. There is no use in 
having a chicken with three legs when the third leg is in the way." 

·Mr. :r,IcReynolds read a letter from John Middleton, a southern . 
representative, to Mr. Dula, dated March 14, 1906. Mr. Middleton 
wrote: "What do you think of the recent Supreme Court decision? 
I would like to have your views. Just draw on your imagination, 
and I think you will find some people sitting on a tack, points up, 
heads down." 

" Who was sitting on the tack? " asked Mr. McReynolds. 
"I don't know. You can infer as well as I can," retorted Mr. Dula. 
Another letter indicating an effort upon the part of the American 

Tobacco Company to get control of the Globe Tobacco Company, of 
Deh·oit was also introduced in evidence. A confidential agent was to 
offer $200 a share for the stock of the Globe Company, but he failed 
to get the company. 

Among tlle letters in which Special Attorney-General McReynolds 
showed particular interest was one referring to the position of the 
H. A. Patterson Tobacco Company, of Richmond, in the Independent 
Tobacco Manufacturers' Association, . written by Dula, in which the 
writer gave it as his opinion that President Landsh·eet of the Patter­
son company should resign from the association. The reason given 
for the advice was what the writer termed the "unbusinesslike " 
thing requiring every member to make an affidavit to the effect that 
he had no connection with the tobacco trust. Dula testified that the 
Patterson Company was controlled by the tobacco trust. 

"How many companies connected with the American Tobacco Com­
pany were members of the association?" asked Mr. McReynolds. 

" I don't know," replied the witness, "but I presume those who are 
members held their membership before the American Tobacco Company 
was organized." 

The attention of the witness was called to letters he had sent to 
Alexander Hamilton at Petersburg, Va., inclosing checks, $1,067 one 
month, $951 another. He said that Hamilton was the representative 
of the Bland Tobacco Company. He was not in the employ of the 
tobacco trust, and witness said he was not certain for what purpose 
the money . was raid. 

" Was not tha money paid as a subsidy to the Bland Company?" 
asked Mr. McReynolds. 

"I presume so," replied Mr. Dula. 

HOW THE TRUST DRIVES OUT CO:l!PETITORS-A PRACTICAL ILLUSTRATION 
OF ITS METHODS PLACED BEFORE SPECIAL ATTORNEY-GENERAL M'REY­
NOLDS. 

(Special to Tobacco.] 
NEWARK, N. J., December 10, 19(11. 

The 'following letter was forwarded this week to Special Attorney­
General McReynolds, in charge of the prosecution of the toba'Cco trust, 
by the H. A. Rosner Cigar Company, of Newark : 

Special Attorney-General McHeynolds, New York. 
JUDGE ~fCREYNOLDS: 

We wish to draw your attention to an incident such as is being 
brought out by your investigation. 

About a month ago a Mr. Davis, representative of the United Ci,.ar 
Stores Company, offered I. Boyland, No. 251 Main street, Orange N."'J. 

1,000 for his cigar store, situated at the abo-ve address. Prior 'to tb.iS 
the United Cigar Stor.es Company tried to lease a store in the imme­
diate neighborhood, but were unsuccessful. After the refusal of Mr 
Bo~land to dispose of his store, Mr. George Whelan, president of the 
Umted Clga1· Stores Company, began negotiations with the landlord of 
Boyland's store-a Mr. Reynolds, of Munn avenue, East Orange N. J.­
for the lease of the store adjoining the store now occupied as' a ci<>'ar 
store by said Boyland, in the same building, and owned by the s:me 
landlord. The lease of the store had just e1..'1)ired. '.rhe United Cigar 
Stores Company offered $1,800 for the store, and the landlord accepted 
The present tenants are paying $1,200 per year. If you care to use this . 
case as an illustration of the h·ust's efforts to put a man who has been 
in business for ten years, out of business, Mr. Boyland will be pleased to 
testify at any time that you may select. 

Very truly, yours, 
H. A. ROSNER CIGAR COMPANY. 

TOBACCO TRUST'S DIRTY WORK-MORE VICIOUS METHODS DETAILED BY 
ITS OWN OFFICERS-SPIES VISIT INDEPENDENT STORES-PLOT TO COR­
NER SCRAP TOBACCO. 

The Government suit against the tobacco trust is becomina more 
and more significant as the sessions continue and Special Attorney­
General J. C. McReynolds and his assistant, William P. Grosvenor get 
the. opportunity to build up their fmmework of testimony. ' 

The record Tuesday was filled with many a telling point which must 
go far· in establishing proof of the Government's contention. 

The "first witness called Tuesday was Thomas Smith, a buyer for the 
t\..merican Snuff Company. He testified to the methods and negotia­
tions entered into whereby the trust acquired its raw material. He 
was followed by A. B. Christian, secretary of the American Snuff Com­
pany. Mr. Christian was cross-examined with great thoroughness con­
cerning the ramifications of his concern. He was forced to disclose the 
fact that Percival S. Hill, James B. Duke, and C. C. Dula were stock­
holders of the American Snuff Company and on the directorate as they 
are in the American Tobacco Company. Mr. Christian tried to create 
the impression, however, that Duke, Hill, and Dula exercised no con­
trol over the Snuff Company, asserting that they seldom attended the 
meetings. 

Judge McReynolds examined the witness at great len~th regarding 
the various organizations of the different snuff compames now con­
trolled by the tobacco trust; he showed that there was, after all the 
denials of the trust wftnesses, a general management over aJl, and 
that the American Snuff Company was supplying all the under snuff 
companies of the trust. . 

Perhaps the most important witness on the stand Friday wa:J G. B. 
Hutchins, chief buyer of scrap tobacco for the tobacco trust, whose 
office is at 111 Fifth avenue, and who receives his mail in th~ same 
mail bo~ 9f the ~eneral post-office as his associates. Hutchins a6mitted 
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outright o.r;t the stand that the ring higher up, Duke and his associ­
ates, had Juggled through deals whereby they had acquired the Penn 
Tobacco Company, the Queen City, the Day and Night, and all the 
rest of the tobaceo companies that were acquired secretly without his 
knowledge. Although he was at the head of the scrap tobacco depart­
ment and had deals with these companies, Mr. Hutchins claimed that 
he knew nothing about what was going on until the equity bill was 
filed in the Government suit. 

The scrap tobacco corner, which was manipulated by the tobacco 
trust in January, 190G, was shown up in masterly fashion by Judge 
McReynolds. The tobacco trust had put the fake Queen City firm in 
the field. and with ~ts other subsidiary companies which it secretly 
owned. began to acqUire the scrap tobacco and juggle the market price 
until 1t. was far above 20 cents a pound. The tmst had a big supply, 
but F~1edl!!-nder, of the ~ld Day and Night Company, which was at 
that time mdependent, did not. and the price was inflated so that it 
~~f fu~~e than the finished tobacco product made from the scraps would 

The proceedings Monda1 were opened by Special Attorney-General . 
McReynolds recalling Perc1val S. Hill to the stand, making the fourth 
recall of that witness. 

Correspondence dictated and signed by Hill disclosed the fact that 
he sent spies around to various independent stands and stores to a cer­
tain what particular brands of cigars and cigarettes were berng fea­
tured by the independents. A spy would enter a retailer's establish­
ment and ask for a good 10-cent cigar. At the Iloffman House, one of 
the places visited, the clerk behlnd the counter put forward a Robert 
Burns cigar. In another instance the tobacco trust spy asked for a 
good little cigar for 15 cents, and the clerk brought forward Robert 
Burns Petite Dues. After ascertarning that the independent brand$ 
were being pushed, Hill would write to the various tobacco trust sales­
men and sharply ask them why it was that independent goods were 
being featured in such a manner. 

Hill's letters to salesmen all stipulated that the letter be kept abso­
lutely secret. He would appri e his salesmen where certain brands of 
little cigars were selling heavily and direct the tobacco trust salesmen 
to adopt measures to stop it. 

Hill was also asked by Counselor Parker, of the tobacco trust. about 
the exact amount of money advanced by the trust to the United Cigar 
Stores Company, both in advertising allowances and otherwise. Hill 
went into a gruesome story of how other manufacturers wanted to get 
the nited Stores to use their goods in window displays and tried to 
justify the enormous subsidies of the tr·ust to the United company in 
that manner. 

" What means did you adopt for acquiring this information about 
how these brands of little cigars were sold?" asked Judge McReynolds. 

"I don't recall," said Hill, and everybody cast omrnous glances in 
the direction of the witness. Hill was- also asked to identify certain 
correspondence which he wrote to the effect that the tobacco trust had 
better push its proposed contracts and a~eemcnts in Australia and 
acquire a practical monopoly in that country. 

A remarkable instance of Mr. Hill's high-handedne s was a letter 
addressed to Thomas .J. Luce, president of the Acker, Merrall & Condit 
Company, in which Ilill deprecates the fact that Luce had purcha ed 
a small lot of cigarettes from an independent manufacturer. Rill de­
nounced the cigarettes as trash and inquired of Luce by what right he 
had to handle independent <>'OOds anyway. 

Upon cross-examination by Counsellor Parker, Hill made a lame at­
tempt to justify his secret methods of finding out the extent and des­
tination of the goods of independent manufacturers by saying that h':! 
wanted to stimulate the efforts of his own sale men. 

After Hill had been excused C. C. Dula was recalled to identify 
certain correspondence which !lppertained to plug tobacco and which 
<lovetailed into his other te timony. 

TI"ith the exception of HillJ.. the most damaging admissions were drawn 
from John Conley, of the conley Tin Foil Company, a new witness. 
lli. Conley proved to be most effeminate in his mannE.'r and seemed 
so willing to disclose everything that he knew, so that the proof on the 
records is about as complete as a thorough lawYer like McReynolds, 
:u; isted by a good witness, could make it. 

Conley began his testimony by stating that the original firm name 
of his concern was Thomas Conley & Sons, and that it did business for 
the tobacco trust. His firm got into financial difficulties, he said. and 
really didn't know what to do ; when, lo and behold, a monster tin 
foil trust appeared and threatened to absorb the Conley outfit; where­
upon the Conley family, to save itself, turned from the tin foil trust 
and jumped into the outstretched arms of the tobacco trust. 

Conley, in answer to questions put by Judge McReynolds, admitteJ 
that he furnished tin foil to a great list of concerns now controlled 
by t.he tobacco trust. He estimated the total output of his concern 
for the past three years, which showed that the volume of business 
increased each year since the tobacco trust was being catered to. He 
aE!mitted that he sold to the trust at a certain percentage above actual 
cost of production to insure a small dividend. When pressed by Judge 
McReynolds, he admitted that after the tobacco trust was provided 
with tin foil the Conley firm frequently sold to independents below 
cost thus disclosing the fact that the Conley Company "as trying 
to k'ill off its independent competitors in the manufacture of tin foil. 

really tried to look truthful while be said it. Whelan also testified 
that when be started the chain of stores he could not interest the 
trust, but he capitalized for 2,000,000 so that people would think that 
the trust was behiml it. Whelan said that later he got the trust in­
terested, and that 12 per cent had been paid on the common stock in 
1904, 20 per cent in 1905, and 40 per cent in 1906. 

CONGRESS~IA~ TA~""EY TO LEAD-GREAT FIGHT AGAINST GIFT COUPO~S 
PLANNED AT RECE..."iT CONFERENCE-STRONG SUPPORT HAS ALREADY BEE."i 
E~LISTED. 

[Special to Tobacco.] 
' WASHI~GTO~, D. C., December 1G, 1907. 

. Representative. TAWNEY, wh!l has twice led a splendid fight in the 
mterests of the mdependent Cigar and tobacco interests of the United 
States for the enactment of legislation which should sound the death 
knell of the pernicious and iniquitous gift-coupon system is ready 
once more put forth his best efforts in the same good cause.' -

Tobacco is in a position to make the exclusive but authoritative an­
nouncement that an anticoupon bill will be introduced in Congrc s by 
Representative TA~"EY early in January, and that he will finoht for its 
enactment with all the re ources at his command. o 

A conference of several Members of Congress interested in the passage 
of such a measure, becaus they feel that it is earne tly desired by a 
large number of their constituents as well as by practically every mem­
ber of ~~ independent cigar and tobacco trade, was held recently, when 
a surpnsmgly large amount of support was pledged toward whatever 
anticoupon bill might be determined upon as best meeting the needs 
of the trade. -

It was found that many powerful interests were in favor of an anti­
coupon law and that a number of prominent Congressmen were not 
only ready and willing but anxious to lend the weight" of their voices 
and in~uence ill favor of an anticoupon bill when introduced. 

I.r;t VIew of. the splendid fights which Congressman TA w:-nrr had led 
agamst the gift-coupon sharks in the past. it was unanimously agreed 
that he was. the one of all others to introduce the propo ed bill at the 
pre en t sessiOn. 

Congre.ssman TAWNEY said that he would gladly do this and that his 
only anXJety was to introduce such a bill as should best meet the viP.ws 
of the independent members of the cigar and tobacco trade. If it 
was thought that the former Tawney bill, with certain sli ht ~han~es 
t~t experience had suggested as desirable, would best meet the re­
qUirements, well and good; but if, on the other hand, a new bill honld 
be deemed necessary, he would cheerfully lay tha old bill aside and 
introduce an entirely different draft. 

It seemed to be the consensus of opinion of those present at the 
conference, however, that it would indeed te a most difficult matter to 
devise a bill a certain to kill the gift coupon in connection with the 
manufacture and sale of cigars, cigarettes, manufactured tobacco, and 
sn.uff a the Tawn~y bill, and in all probability that bill with certain 
mmor changes, whlch strengthen rather than weaken it, will be intro­
duced in Congress during the first week in January. 

One of the strongest arguments advanced in favor of the Tawney 
bi+l wa t~at when it w::ts before an earlier session of Congress it met 
l.Ith the bitterest. most mtense, and most strenuous opposition from the 
tobacco trust. 

The tobncco trust at that time not only maintained a powerful 
lobby at Washington, but it poured out money llke water to encompass 
the ~e.feat of the <J;awney bill. Something like a score of the powerful 
s@stdiary companies of the tobacco trust which were at that time 
fal~ely masquera~ing as independent concerns were ordered to hurry 
their representatives to Washington and to engage expensive legal 
counsel to aid in the fight. 

Indeed, the strongest and most effective argument that was advanced 
against the Tawney bill at that time was the statement that not all ol 
the independent manufacturers and jobbers were agreed in favor of 
the measure, and the names of a number of at that time supposedly 
independent concerns were quoted as opposed to the bill. 

The evidence drawn out at the trial of the tobacco trust now in 
progress has developed the fact that not only were all of those sup­
posedly independent concerns secretly owned or controlled by the trust, 
but that ordet·s for them to fight the Tawney bill were actually sent 
out from the inner circle at 111 Fifth avenue, New York. 

It wns pointed out at the recent conference that before the tobacco 
trust put up this tremendous fight against the Tawney bill it had ob­
tained copies of the measure and had them minutely scrutinized and 
caretully studied not only by its own legal department. but by many 
of the ablest and highest-priced lawYers in the land, and that had they 
been able to discover· any hope that it could have been set aside as un­
constitutional, or its provisions legally evaded, the trust would not 
have expended an enormous sum and bent its every energy to bring 
about its defeat. 

The fact that the tobacco trust so bitterly opposed the Tawney bill 
before was urged as the strongest of all reasons why it should be re­
vived and passed, as it seems now practically assured that it will be 
at the present session of Congress. 

REGUL"GS II. 
Mr. Conley also described in detail the negotiations which resulted 

In the tobacco trust acquiring this concern. He admitted that the 
trust advanced money to the Conley Company frequently and virtually TOBACCO TRUST MAKES ANSWER-PLEADS THAT ITS BRITISH-AMERICA...."i 
admitted that the trust absolutely controlled the Conley Company. BRANCH IS AN ENGLISH CORPOnATIO~. 

Thursday J. B. Cob~resident of the American Cigar Company and [Special to Tobacco.] 
vice-president of the erican Tobacco Company, was called to the NORFOLK. D ecember tG. 1907• 
stand by Judge McReynolds. , • • 

Cobb endeavored to show that the formation of the tobacco trust The British-American Tobacco Company, branch of the tobacco trust, 
and its subsidiaries had been beneficial to the trade, but the task claiming ownershlp of the ,750,000 cigarettes valued at 7,27~.50, which 
proved too much for him. Cobb said in support of his position that were seized by the Government in Oct ober while in tran it here for 
seventeeen years of advertising had increased the demand for Burley export to England and Singapore, to-day fi led its answer to the infor­
leaf tobacco so that 150,000 acres are under cultivation to-day on the mation filed by the Government fot· t he forfe iture of the cigarettes 
same land where cotton was formerly grown, as the tobacco was con- because of alleged combinations and consJirac!es in restraint of tradll 
sidered more profitable than cotton and had a more certain market, in violation of the Sherman antitru t laws. 
since the tobacco trust was constantly in the market with ready cash. ~'he respondent asserts that if it is possible for the law under which 

Geot·ge J. Whelan1 president of the United Cigar Stor~s Company, the Government is proceeding in tbi case to be const rued as author· 
was the principal Witness Friday. Mr. Whelan unbosomed himself at izing the seizure of said cigarettes in advance of a judicial determina­
"'reat length and recited the vicissitudes of the United Cigar Stores tion that this respondent is violating saitl law. the said act would be 

ompany from its inception. unconstitutional because confiscatory and enta iling unreasonable loss to 
Whelan admitted the well-known fact that the tobacco trust owns this respondent, who e bu ine ould be annihila t ed by the repeated 

51 per cent of the stock of the United Company, and said that the seizures before a legal te t of the law could be made. 
latter company in 1906 paid 40 per cent dividend on its common The British-American branclLof the trust admits that for business 
:::toe~. Whelan further testified that the United Company at the present convenience it maintains an office in New York, but ays it is a British 
time bad 405 stores. He claimed that the tobacco trust officers did corporation and that all its contracts were entered into on British soU 
not have a voice in the management of the United Company, an~ __ and are not subject to American statutes. 
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WELLS-WHITEHEAD COMPANY MAY BE WOUND UP-TOBACCO TRUST IS ~AID 

TO :SE CONSIDERI.'G SHUTTIXG DOWN OF CIGARETTE PLANT AT WILSO~, 
N.C. 

[Special to Tobacco.] , 
WILSON, N. C., December 16, 1907. 

Although the utmost secrecy is being maintained as to the future 
plans of the tobacco trust in connection with its Wells-Whitehead 
branch in Wilson, there are whispers in the matter of discontinuing 
the local cigarette factory and winding up the corporate existence of 
the company. 

It is well known that the cigarette output of the Wells-Whitehead 
Company has been steadily and rapidly diminishing during the past 
two or three years, and it is further pointed out that the trust has 
recently ceased its efforts to push the brands of cigarettes made in the 

·Well -WJ11tehead factory in many localities where they fromerly ob· 
tained a considerable sale, and is seemingly striving to replace the 
product of the Wilson branch with a brand of cigarettes made in one 
of the trust factories in Richmond, Va. 

'fhe Wells-Whitehead Company was originally organized as an inde­
pendent concern and employed only union labor. It was later secretly 
purchased by the tobacco trust, although it continued for some time 
thereafter to masquerade as an independent concern. When it became 
generally known that it was a branch of the tobacco trust the sale of 
its cigarettes began to diminish in certain sections where there is a 
strong antitrust feeling, and the sales still further diminished when 
the Wilson factory was deprived of the union label because of its ~ 
affiliation with the tobacco trust. 

The recent testimony of P. S. Hill at the tobacco trust trial in New 
York that some 10,000,000 badly damaged cigarettes were sent out 
from this factory in one year, making a big hole in the profits, is al o 
taken as an indication that the trust has found the Wells-Whitehead 
anything but the revenue producer which it was expected to be when 
it was secretly acquired. 

NORTH STATE. 

SU-IT AGAINST TOBACCO TRUST-ACTIO:'< BEGUN BY PUBLIC PROSECUTOR IN 
M.AS0:-1 COUNTY, KY., WHICH WILL BE FOLLOWED WITH INTEREST. 

fSpecial to Tobacco.] 
MAYSVILLE, KY., December 16, mrn. 

Suit was recently filed in the Mason circuit court by Commonwealth's 
Attorney Mathew J. Hennessey against the tobacco trust, which is be­
ing followed with eager interest in all sections of Kentucky where the 
trust does business. The petition In part is as follows: 

"Commonwealth of Kentucky, plaintiff, against American Tobacco 
Company, defendant. The plaintiff states that the defendant is 11 cor­
poration created under and by the laws of one of the States o! the 
United States, the name of the particular one being unknown to plain­
tiJ'J's, with power to contract and be contracted with, sue and be sued 
by its corporate name; that it did, in the county of Mason and State 
of Kentucky, within the last twelve months and be!o·re the institution 
of this action, unlawfully create, establish, organize, enter into, and be­
come a member of a party to and interested in a pool, trust, combine, 
agreement, confederation, and understanding with, and with other cor­
porations, partnerships, persons, individuals, and associations o! per­
sons to the plaintiff unknown, which combination was so created, es­
tablished, org!l.nized, and entered into for the purpose of regulating, 
controlling, and fixing the price of merchandise, manufactured articles 
and property, to wit: Tobacco, both in the leaf and manufacturing, and 
in pursuance of said pool, trust, combination, and agreement, did un­
lawfully control, regulate, and fix the price o! said tobacco in said 
county during said time, to plaintiff's damage, in the sum of $5,000, 
whereof plaintiff prays judgment against defendant for above aums." 

BounBo:-<. 

TOBACCO TRUST OFFICIALS A...."iD PERJURY. 

PP.rjury: The willful giving under oath lawfully admini tered in a 
judicial proceeding of false testimony in regard to a matter or thing 
material to the issue or point of inquiry. (Definition from the Stand­
nrd Dictionary.) 
~ person who swears or affirms that he will truly testify, declare, 

depose, or certify, or that in any declaration, deposition, certificate, 
affidavit, or other writing, by him subscribed as true in an . action or 
special proceeding, or upon any hearing or inquiry, or on any occasion 
in which an oath is required by law, or is necessary for the prosecu­
tion or defense of a private right, or for the ends of public justice, in 
such action or proceeding, or on such hearing, inquiry, or other occa-

. sion, and willfully and knowingly testifies, declares, deposes, or certi­
fies falsely in any material matter, or states in his_ testimony, declara­
tion, deposition, affidavit, or certificate which be knows to be false. is 
guilty of perjury. (Digest from Chapter V, section 96, of the New 
York Penal Code.) 

The crime of perjury is further defined in the statutes of the United 
States, under which the case of the tobacco trust is now on trial, 
and the punishment explicitly prescribed for that crime is a long term 
of years in prison. 

It must be apparent to every intelligent member of the trade that 
practically every officer of the tobacco trust who has thus far taken 
the witness stand in the case against the tobacco trust now on trial 
before the United States district court has laid himself liable to prose­
cution for the crime of perjury. 

In more than one instance the witnesses have deliberately walked 
into the traps set for them by Special Attorney-General McReynolds, 
and testified with great po itiveness to certain things, only to be con­
tradicted with equal positiv~ness by the introduction of letters written 
lly them and bearing their own signatures. 

Thus, for example, Vice-President Hill testified that the ownership 
of the United Cigar Stores by the tobacco trust had never been denied 
or concealed, only to be immediately confronted with a letter bearing 
his own signature, urging a well-known Boston firm, whose relations 
were known to l>e particularly intimate with the tobacco trust, to 
den v all reports that the trust was behind the United Stores. 

Then again Hill testified positively that the tobacco trust did not 
pay one cent toward the rent of the store in the Flatiron Building, 
and never had. Now, while the Government prosecutor did not have 
letters · to refute this statement on the part of Hill, its falsity could 
have been . established without difficulty as the real-estate broker 
who negotiated the lease of the premises in the Flatiron Building to 
the tobacco trust, long before the building was completed, published 
the fact broadcast that the tobacco trust was the lessee. 

Furthermore the tobacco trust made 0vertures to Robert E . Lane, 
the well-known independent cigar dealer, to take the Flat iron st<?re 

under an ttrrangement by which the trust offered to meet a considerable 
part of the rent on condition that Mr. Lane would push tm.st goods. 

Tobacco knows that much pressure was brought to bear upon ~1r. 
Lane by different trust officials to induce him to accept the proposi­
tion, and that it was not until after he had irrevocably turned it down 
that it was finally decided to open the place as a United Store. 

Moreover, the testimony of the tobacco-trust witnesses is not only 
contradicted by their own letters, but the witnesses themselve3 con­
tradict each other. Thus Vice-President Hill laid great stress upon 
the assertion that the tobacco tr1.1st had never sought to conceal its 
connection with any of its branch concerns, while Vice-President Dula 
testified with a -wealth of interesting detail that the trust had re­
peatedly caused companies which it owned and controlled to mas­
querade as independents and to offer their products to the trade and 
to the public as independent products, "not made by the trust." 

Both Hill and Dula denied on the witness stand that they had 
sought by devious and underhanded ways to obtain information as 
to the output of independent competitors, only to later admit various 
specific instances in which they sought for nnd received information 
o! that character. 

Vice-President Dula testified in set terms that there had never been 
any attempt on the part of the tobacco trust to boycott or slander 
the output of independent manufacturers, nor was there ever any 
hindrance to the free distribution of independent products put in their 
way by the trust. This most amazing testimony was flatly con­
tradicted, not only by numerous letters, but by damaging admissions 
from the lips of both Dula and Hill. · 

To the mind of the ordinary layman, therefore, it must appear 
quite possible that if all other methods of punishing the tobacco trust 
fail, a number of the prominent officers of the trust might be indicted 
and probably ultimately sent to the penitentiary for long terms for 
violation of the statutes against perjury. -THE MASK IS OFF AT LAST. 

By distorting the evidence at the tobacco trust trial, with an evident 
purpose to discredit one of the stanchest independent houses in the 
trade, and then refusing to repair the wrong, one of Tobacco's would-be 
contemporaries has shown that-while it might be base flattery to call 
it a wolf in sheep's clothing-it has masqueraded as a pretended friend 
o! the independents, apparently that it might stab one of them in the 
back at the first opportunity. 

Tobl\CCo is glad to see the mask laid aside. Independent interests 
have less to fear from an open enemy doing scavenger work for the 
trust than from a pretended friend who would entice them to destruc­
tion in the gift-coupon quagmire. 

TRUTHS ABOUT TOBACCO TRUST--COURAGEOUS EDITORIAL UTTERANCES OF 
A GREAT, COXSERVA.TIVE DAILY KEWSPAPER I~ KENTUCKY- MASTERLY 
A.RRAIGNMEXT OF VICIOUS METHODS. 

[Special to Tobacco.] 
LExi:-<GTO~, KY., D ecember 16, 1907. 

The Lexington Herald, one of the most substantial and conserva­
tively edited daily newspapers in Kentucky, has the courage to handle 
the iniquitous tobacco trust without gloves. It speaks with authority 
and voices the sentiments of the best elements in the great burley 
tobacco-growing district in which it circulates. 

The Herald has at all times deprecated opposition to the laws of the 
Commonwealth, and been a stanch supporter of constituted authority, 
but at thP. same time it is not blind to the !act that the underlying 
cause o! the present turbulent conditions in various sections is the 
vicious methods of the tobacco trust and its vassals. 

In a recent issue of the Herald was printed a powerful editorial 
based upon a study o! the tobacco trust in the current issue of a great 
popular magazine. This editorial shows a keen insight into the meth­
ods o! the tobacco trust, coupled with a courage which is all too rare 
in a vast majority of the daily newspapers of the United States. The 
editorial in the Herald was, in part, as follows : 

"The ordinary mind is staggered by the amount of securities issued in 
the various steps which have led to the !ormation of the tobacco trust, 
on which the people o! America pay dividends. Mr. Russell writes as if 
he were both careful and accurate, and so far we know no reason to 
doubt his statements or discredit his conclusions. 

"The eft'ect of the !ormation o! the tobacc_o trust is that the people 
of America, the consumers and producers of tobacco, are paying each 
year millions of dollars upon stock which represents nothing except 
the capitalization o! the violation of the law, which resu lted in the 
formation o! this trust and the injection of oceans of water into its 
securities. 

"We can not attempt to give even a summary of 1Ir. Russell's ac­
count. But we recommend it to the consideration of every reader of 
the Herald and particularly to those who believe that the recent Re­
publican Administrations have enforced the laws against such combi­
nations. 

"According to Mr. Russell's article the total capitalization of the 
American tobacco trust, including the various subsidiary and dumm:\: 
companies, is _about $500,000,000, a growth in less than eighteen years 
from assets worth less than $20,000,000. 

" On this huge amount of stock the people have been and are paying 
dividends which the trust is enabled to squeeze out by its control of the 
purchase of the raw product and the sale of the finished product. 

"As is well known to the readers of the Herald, we have urged the 
burley tobacco growers to observe the law. We have stated, what is the 
!act, that this section of the State must not be disgraced by lawless 
oubreak.s such as have disgraced the southwestern section. 

"We have incurred the resentment of some o! those most heavily 
interested in the growing o! burley tobacco by emphasizing the neces­
sity for the observance o! the law and pointing out as clearly as we 
are able that, no m:atter what happens, the growers and producers of 
tobacco will harm only themselves by any attempts to use force or 
coercion In this section of the State. And· we repeat with all emphasis 
everything we have said along these lines. 

"And yet when one reads the account of the formation and conduct 
of the American tobacco trust and realizes how it has been organized 
and is being conducted in violation of the fundamental principles of 
law and equity and morals; when one realizes how, through its efforts 
to control the cigar stores, individuals have been ruined by its unfair 
competition, and through its power to control the prices of tobacco 
whole communities have been thrown into a state of lawlessness and 
hundreds of famllies put into what is practical want, it brings a real­
ization of the failure of our National and State governments to enforce 
the law aga.inst such organizations as this. 

·- -- ~- ..... 
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" From the members of ' the peaceful armies of invasion ' who first 
warn in a courteou , but not: · pleasant, ·manner those who do not agree 
with their views in regard to the sale of tobacco, to 'the night riders,' 
who, under the cover of darkness, apply a torch to the barn of their 
neighbor or commit assassiilation, the producer who violates the law 
is amenable to the ordinary eriminal processes, and for the salvation 
of the civilization of the tobacco districts must be made to respect 
those statutes and be punished when they are violated. But for tbe 
past fifteen years such men as organized tne tobacco trust, and through 
it have wrung from the American people millions of dollars by the 
evasion or violation of the law, have been immune from puni hment, 
and the attempt of the individual !!Towers to better their condition by 
violence affect in no way the profits of these men. 

·• In our judgment the remedy can come only by national lnws en­
forced by national officers. The tobacco trust must either be dis olved 
or regulated by national laws which are enforced, and thnt party which 
stands for the enforcement of such laws must be put in power." 

There can be no question, but if there were more daily newspapers 
with the conservati m and courage manifested in these utterances of 
the Lexington Herald, the day would speedily come when the tobacco 
tmst would be shorn of its powet· to reak harm upon the people of 
n.ll classes and in all sections of the United States. 

[Editorial 1n New York Journal af Commerce.] 
SA:UPLD TRUST METHODS. 

JUSTICE. 

In the taking of testimony before the United States comiD1SSioner in 
the uit a"'ain t the tobacco trust some choice examples of the methods 
u d in forming that combination are brought out. The honorable 
character of the proceedings i illustrated by the )Jecrecy observed in 
,.athering in some of the constituent concerns. One of the vice-presi­
dents of the American Tobacco Company has told how he arranged the 
organization of a company in Cincinnati which was to be ostensibly 
independent. The American and Continental companies furnished the 
money and were the real owners, but a Boston financier was put for­
ward as the backer and correspondence reveals the highly honorable 
means adopted to insure ecrecy. The " independent " manager ad­
vL d that correspondence be conducted under assumed names, a.nd in 
one of his letters he told how he had asSUI·ed a suspicious labor union 
that "we have ab olutely no conneetion" with the tru t, adding "we 
will have to be very careful or the connection will be exposed.'' 

A eompany at Louisville was secretly acquired by buying up the 
stock, and as soon as full control was secured the plant was dis­
mn.ntled and the bus:ine s aband<>ned at that point. Other con·e­
spondence shows how a company was formed in New Orleans for the 
purpose of runnina out an established concern there and occupying the 
field. The man employed to organize the new company wrote that he 
would make it a busines success and run the People's Tobacco Com­
pany out of business. " I will not only get their business," be wrote, 
"but I expect to cause a strike in the People's Company .:factory." 
Such were the noble tactics pursued in building up a beneficient 
monopoly in the tobacco business. These are only sample illustrations 
of the methods used. 

CASE AGAIXST TRUST RESUJIIED--HOW THE LIGGETT & MYERS COMPANY 
W.\.8 ACQUII:ED--TR'GST'S CAMELS CAPTURED BY BRIG~·ns-FINES OF 
SPIES WERE PAID WITHOUT QUESTION. 
'The suit of the United tates Government against the tobacco trust 

wa re umed 1\Ionday and the work of adding to the already long 
record went merrily on. 

The last witness 1.'uesday was Watsc::1 B. Dickerman, of the New 
York brokerage firm of Moore & Schley, who testified that be was a 
sto<'kholder of the American Tobacco Company, owning $300,000 worth 
of stock. lie also stated in response to the questions put by Special 
Attorney-General McReynolds that the firm of Moore & Schley prob­
ably owned a :;mall amount in its own right, but that most of the 
tob:J.cco-trust stock that Moore & Schley carried was for customers. 

Judge McReynolds then questioned Mr. Dickerman regarding the 
purchase of the Liggett - Myers Company, in 1899, and asked if that 

as not the largE'st manufacturer of plug tobacco at that time. Mr. 
Dickerman stated that he bought the Liggett & Myers Company, but 
he was uncertain as to whether it was the largest or not. Mr. Dicker­
man. stat€d that he pn.id 12,500,000 for the Liggett & Myers Com­
panv, and that he bought it for the Continental Tobacco Company, 
which was the leading tobacco-trust organization at that time. Mr. 
Dickerman said that he sold the great plug-tobacco concern to the 
Contil!ental Tobacco Company for 175,000 shares of Continental To­
bacco Company stock, common, and for 175,000 shares of stock in 
the same company, preferred, together with $5,000,000 in cash, which 
in all totaled up to a valuation af $17,500,000. The tobacco-trust 
counsel tried to show that the Continental Tobacco Company stock 
at the time of the purchase of the Ligqett & M]ers Company was below 
par value of 100 a share and sufferea many nuctuations, consequently 
the price conld not be deemed to be excessive. 

.Judge McReynold inquired from the witness whether he purchased 
the us ets or the capital of the stock. " I purchased the whole prop­
ertr," Mr. Dickerman N?plied. 

• Who furnished the money in the purchase?" asked Judge Mc-
Reynolds. 

" The money was furnished by different people," replied the witness. 
""\\llo were they?" asked the Government prosecutor. 
"0. H. Bain, .Tames B. Duke, Thomas F. Ryan, Peter A. B. Widener, 

ann Herbert L. 'Ienill." 
"From whom was the capital stock bought?" asked Judge Mc­

Reynolds. 
'It was bought tram· different parties. Part of the stock was bought 

from George P. Butler. I obtained an option on the stock which he 
had ; with respect to the rest of the stock, I made a contract to pur­
cha e it; it was held by the Myers people and was turned over to me 
in two separate lots." 

The witne s stated that though the stock which he secured by the 
purchase totaled up to $35,000,000 in valuation, nevertheless it was 
not worth that amount of money. That, he claimed, was the nominal 
value and not tlie actual value. 

'l.'he counsel for the tobacco trust tried to show that the stock was of 
a depreciating value, and also to show that Mr. Dickerman made the 
offer to the tobacco trust clique before a meeting of the board of direct­
ors at which neither Duke, Ryan, and Widener were prP.Sent. 

F.jlrlier in the day, Tuesday, Karl Jungbluth, president of the Mc­
Andrews & Forbes Company branch of the tobacco trust, was t•eealled to 
complete the thread of evidence in the licorice transaction of the trn t. 

J ungbluth was cross-examloed at great length and Do detail was lost 

sight of in welding the chain of evidence as to the monopoly of licorice. 
The first thin~ 'l'uesday morning Jungbluth was asked where his office 
was. lie replied, like all the rest, 111 Fifth avenue. He admitted it 
was elsewhere up to a year or so ago, but now he was directly unde.o.· 
the sheltering wing of Duke and his disciples. 

"Your company has the same law department as the American To­
bacco Company, has it not?" asked General McReynolds. 'l'he witness 
said "Yes." The Government counsel a ked Jun.,.bluth several que -
tions to ascertain whether he knew just what was goin~ on in the 
tobacco companies at 111 Fifth avenue, but it appeared that he did not, 
because he stated that he did not know that the J:>inkerton Tobacco 
Company, of Zanes\"ille, Ohio, w s part nnd p reel of the tobacco trust 
until the Government bill in the pre ent suit was filerl. The witne s 
appeared equnlly ignorant about numerous othet· secre deals which he 
was asked about. . 

Jungbluth was quP.stioned at great length about the licorice bu iness, 
what percentage of the world's product of licorice was used in tobacco, 
what percentage the McAndrews Forbes Company furnished, how much 
of the total output of the McAndrews & Forbe Company was furnlshed 
by the tobaceo trust. •.ro the latter query, 82 per cent "\\as the answer, 
and Jungbluth could only estimate roughly about the world's product. 
Jungbluth admitted that the amount of licorice paste furnished to the 
tobacco trust was only 50 or GO per cent before the last McAndrews 
& Forbes incorporation and <:apitalization. 

He stated that the price of licorice was 7§ cents a pound and then 
several years ago it was raised to 8 cents. He went on further to 
say that the risks and perils incident to procuring the licorice root in 
the Olient forced the McAndrews , Forbes Company ' to raise the 
price to independent manufacturers to D cents a pound, except tho e 
who had long-term agreements, and the latter were to get theirs for 8 
cents. 

Jungbluth spun a tale that sounded like Baron Munchausen when he 
stated that bandits stole fifty camels. belongin~ to the trust in the 
Orient; that the Turks exacted heavy tributes rn the shape of tithes 
upon the profit , and that even now they were ne6otiating, at 111 
lt'ifth avenue, with certain potentates who had to have a share in the 
graft. There were other disturbances in Asia Minor, Syria, and 
1.'urkish Arabia. · Even the Russian-Japanese war nearly ptit the Mc­
Andrews & Forbes Company on its uppers. When the bandits stole 
the camels, the camels had licorice root on their backs and the bandits 
demanded certain ransom, which was paid, or they were going · to 

unter off with the camels and the licorice. But Jungbluth aid that 
the tobacco tru t got after Turkey and that it paid an ind mnity; 
but, it seems, he was not sure of being able to "'et the indemnity 
every time, and consequently he planned to have the independent to­
bacco manufacturers to pay it in the shape of increased xxices for 
licorice paste. 

Jungbluth said that his branch of the trust bad no agreement with 
the John D. Lewis factory in Providence since 190.3, and that he did 
not at present know what Lewis was doin"'. lie was forced to admit 
that the American Tobacco Company was the real financial backer of 
the McA.ndrews & Forbes Company, and that it often advanced the 
licorice company a million and a million and a half dollars, sw llin"' . 
its capital up to a t(}tal of fiv~ or six million dollars. The witnes ex­
plained that the chief N?ason wby contracts were given out, when 
asked by tobacco-trust counsel, was to avoid competition in acquiring 
the licorice rOQt on the other side of the ocean. He admitted when h 
went on the stan.d Monday that the McAndrews & Forbes Compa:::ty 
own a number of factories, and that it owned and controlled the J. ,'_ 
Young Company, of Baltimore, Md., though that concern had a. sepa­
rate factory manag~ment. 

He admitted that one of the factories abroad had been closed down 
temporarily for lack of business and that it may be closed down per­
manently. He stated that the McAndrews concern controlled factories 
in Newark, N. J.; Hampton, N. J ., and Baltimore. Jungbluth was 
required to give statistics concerning every phase of the licorice busi­
ness and he brou"'ht his own records and showed an apparent willing­
ness to tell e-rerything that he knew. 

He was required to disclose the business arrangements of his com­
pany with the Weaver & Sterry (Limited) Corporation, of New York; 
John D. Lewis, of Pro>idence; the Stamford Manufacturing Company, 
and the Greaves Pharmaceutical Company. Jun~bluth admitted that 
Weaver & Sterry imported certain grades of Span1sh root for his <;om­
pa.ny. Jungbluth was questioned concerning the deal with the Mellor 
& Rittenhouse Company, and stated that the company was bought 
by stock. 

Jungbluth was questioned concerning his prosecution by the United 
States Government under the Sherman law last December and January 
and concerning the indictment found some months before by the grand 
jury. 

He went into great detail as reg:u-ds the entire financial transac­
tions of the McAndrews & Forbes Company, disclosed its financial con­
dition, how much money was paid out from time to time, and was 
required to introduce all manner of figures concerning every phase 
of the licorice industry. 

He testified that he had been in the licorice business since 1 72 ; 
that at the outset he was the general agent for the old McAncrews 
& Forbes Company, in Louisville, Ky., from 1874 to 1902, and that In 
1902, when the present company was organized, be became its pre I­
dent. IIe was forced to admit that the American Tobacco Company · 
owned $785,0()0 of the capital stock and about 70 per cent of the 
common stoct ; that die indebtedness of the McAndrews & Forbes 
Company varies from $400,000 to $1,500,000, and that contracts ex­
isted between it and the American Company and other tobacco trust 
concerns which would extend to the year 1015. lie admitted that 
the J. S. Young Company advertised itself as independent and without 
tobacco h·ust affiliations in the trade papers, and seemed to try to 
create the impression that he made frantic efforts to stop it, but 
couldn't because Duke or somebody else wouldn't let him. 

Jungbluth admitted that everything had been under the express 
personal direction of James B. Duke and the late Charles . Hallwcll, 
and that the advice of the tobacco trust officials was followed in every 
instance. -

John Conley, jr., of the Conley Foll Company, was again recalled 
Monday. He was forced to recite in detail how the price of pig tin 
had fluctuated. He admitted that pig tin was 15 cents per pound 
bi~her than in 1900, and lead 7?! cents hi~her. He was forceu to 
admit that the Lehmaier-Schwarz Company, the independent concern, 
had suffered a decrease in business since the Conley Company had 
acquiJ:ed the right to do the business for the tobacco trust. He was 
questioned concerning the conYiction of his superintendent, James 
Flood, who was convicted under the antitipping law for conspiring 
to obtain the trade secrets of the Lehmaier-Schwarz Comp:my by 
means of spies who went into the Lehmaier-Schwarz factory. lie 
admitted that J ames Flood was still in his employ and stated that !HI 
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had paid the fine of Flood and also of Pergoli, his confederate, out of 
his own pocket, and also all disbursements in the conspiracy. He 
stated that he did not know it was going on, however, and that he · 
was di gusted with the whole business. 

He was questioned concerning the acquirement of the Hudson Tin 
Foil Company and admitted that he had conducted the correspondence, 
and admitted also that the Conley concern held a majority of the 
stock in that firm. lie stated that the profits accruing to the Conley 
company on the manufacture of tin foil was about 10 per cent. 

lie recited the dividends of past yesrs, as follows: 1904, 29 .per 
cent, 9 per cent cash and 20 script; Hl05, 26 per cent in cash; 1906, 
15 per cent in cash ; 1907, 15 per cent in cash. 

lie admitted that the purchase of the Hudson Tin Foil Company 
by the Conley Company was concealed from the public, but tried to 
justify that procedure by asserting that he was afraid of sympathetic 
strikes. 

A TOBACCO-TRUST TRICK I:Y CHICAGo--BI:r,IEITD TO IIAVE I:YSTIGATED 
WHOLES.U.E ARRESTS OF IXDEPEXDE:YT CIGAR DEALERS. 

CHICAGO, January 6, 1908. 
The last day of the old year was celebrated by the beginning of a 

crusade against penny-in-the-slot machines which throw up poker hands 
or colored disks, certain combinations of which entitle the holders 
to cigars. H. H. Van Meter, said to be a writer, represented by 
L. C. Whitman, an attorney, is said to be behind the crusade. rmc­
tically everyone in the loop d'istrict havin~ a slot machine which could 
be construed as a game of chance was inclUded in the complaints filed, 
and the result was that many prominent people who had not given 
much thought to the matter one way or another were cited and had 
to appear in the municipal court, personally or by counsel, and sign 
their recogniz:mce. It is not known that Mr. Van Meter is a purist or 
reformer, and many are inclined to lay the bl:une of the wholesale 
prosecutions upon the tobacco trust, whose United Cigar Stores have 
been doing less and less business of late. As the tobacco trust's stores 
in Chicago have no slot machines, those .independents who have been 
using such machines may ha·re been thought by the United managers 
to have thereby had an advantage. This is the most reasonable theory 
advanced to account for the prosecutions. 

The cases were called last Saturday morning at the Harrison street 
branch of the municipal court, but the prosecution was not ready for 
trial and the cases were continued until the last of January. It was 
stated that Van Meter was in Michigan. 

Judge Newcomer, before whom the cases came up, seemed inclined to 
dismiss all the charges, as he doubted the genuineness of the motive 
behind the movement. He intimated that it was peculiar that anyone 
should have gone over the heads of the State's attorney, the mayor, and 
the police department to bring a wholesale prosecution in such a mat­
ter. IIowever, he ordered the cases continued, and those accused irnme­
diate1y held a meeting in the squad room of the Harrison police station 
and began arranging for the defense. 

Attorney Morris has been retained by ·most of the defendants. He 
is an authority on all such cases, and has a reputation for winning. 
Several of the leading cigar men, however, will be t·epresented by their 
own counsel, while a number of others have joined with the majority 
to retain Mr. Morris. Nearly sixty slot machines were taken by the 
police, and those against whom complaints have been filed include 
many of the most prominent cigar men and liquor men in town. 

P. C. Wiggenhorn, a cigar broker of La Crosse, Wis., has accepted a 
position with Yerxa Brothers, a wholesale grocery firm in l!inneapolis, 
Minn., and Fargo, N. Dak., to manage a cigar jobbing department, 
which the company has recently opened. He wlil continue his office 
in L3. Crosse. 

The store of the United Cigar Stores branch of the tobacco trust at 
81 Fifth avenue was entered by burglars a few nights ago and goods 
to the value of $100 were removed. 

A billiard hall and cigar stand will be installed on the second floo-r 
of a building at 71-73 Van Buren street, while a restaurant will occupy 
the first floor and basement. . 

Sol. Westerfeld, a West Side ret::til merchant, has been elected presi­
dent of a new State organization of retail merchants, united to fight 
peddlers and mail-order houses and to oppose national legislation look­
ing to the establishment of a parcels post. 

The Pilsen Catering Company, of Chicago, has been incorporated, 
with a capital of $2,500, to do a restaurant and liquor business. V. 
Bolek, R. Sedlacek, and H. Tauber are the incorporators. 

The cigar store of M. Baumgartel, 93 Twenty-second street, was the 
scene last week of a lively revolver battle between policemen and bur­
glars. Seventy-two shots were fired and no one was hurt, but the in­
terior of the store was a sight to behold. The two burglars, however, 
were captured. The affray occurred at 1 o'clock New Year's morning. 
Four policemen passing found the door open and entered. They were 
fired on1 and hunted cover behind counters and cases and returned the 
fire. Fifty boxes of cigars and other material had been packed up by 
the thieves ready for removal. 

John Wardlow, president of the Ruy Lopez Company, Key West, was 
a Chicago visitor last week. He is well known among Chicago cigar 
men, but this was his first visit for three years. 

Plans for a $3,000,000 28-story hotel at La Salle and Madison 
streets are now well under way, and probably the work will begin 
within the year. The building will cost about $2,000,000 and the 
furniture and equipment another million. 

Shutan & Co., Chicago, have been incorporated to deal in tobacco. 
Their capital is $10,000. Incorporators are B. and S. Shutan and W. 
Shea. 

Business has been fair, with a dearth of traveling men in town. 
MA..xr:uo. 

TOBACCO TRUST AT BOTTO:U OF T.ll0l7llLE. 

The Society of Equity disclaims responsibility for the attack upon 
per on and property, as labor unions always disclaim responsibility for 
violence, but there is no doubt that these masked night-raider who 
have destroyed crops and burned ba.rns are carrying out the purpose of 
the antitrust combination. They are using violence and intimidation 
for the purpose of making the union of growers effective. It is an 
evil and lawless state of things which nothing will excuse, but it is 
the effect of an uprising against a monopoly which is believed to be 
oppressive and which erists in violation of law. When the law fails 
to protect any people ag-ainst oppression there is great dan!;er that 
they will try to protect themselves. and then there is sure to be disor· 
der and violence and the perpetration of lawlessness upon others. The 
tobacco trust is at the bottom of this outbreak in Kentucky ·and Ten­
nessee. (New York Journal of Commerce.) 

THE TRUST IS FIGHTING HARD-ITS LAWYERS ABE OFFERI:YG MORE A!·o 
~lORE OPPOSITION AT THE SESSIO:YS I~ THE TRIAL OF THE Sl711' OF 
U:XITED STATES GOVERN:\IENT. 

At the resumption of the case Tuesday the first witness called was 
A. H. llillman, of the A. H. Hillman Company, the well-known inde­
pendent jobbing concern. Mr. llillman answered all questions pro­
pounded in course of the cross-examin.ation by the tobacco trust counsel, 
including those which he had declined to answer when on the stand 
some days earlier. . 

Mr. Hillman stated that his greatest year's business in the last five 
years would approximate about $325,000, and no more. He explained 
that his busines fluctuated greatly, because if he had a good thing and 
the manufacturers sold out to the tobacco trust. he would lose it. 

The second witness Tuesday was George W. Coan, secretary and treas­
urer of the R. J. Reynolds Tobacco Company branch of the tobacco 
trust. Mr. Coan was asked to explain various letters, both incoming 
and outgoing, concerning the internal atrairs of the Reynolds branch of 
the trust. 

It appeared from the correspondence that the Lipfert Scales Company 
and the .Spencer Company formed a little clique, which was directed by 
the Reynolds branch, and the Reynolds branch, in turn, was directed 
from 111 Fifth avenue. 

Considerable correspondence was submitted concerning the Tawney 
bill which was before Congress two years ago. Many of the3e letters 
were signed by "J. Parker," of the law department of the tobacco 
trust. The letters ordel'ed the Sp-encer and Lipfert Scales companies 
to oppose by all means in their power the Tawney bill, which provided 
for the abolition of all gift coupons in connection with tobacco products. 

Some of the branch companies were not going to commit tl,lemselves 
either way in regard to the Tawney bill, while others were going to op­
pose it, but they were ordered by the trust to put up a sti.lr fight against 
the measure. . 

Coan testified that R. J'., William, and R. M. Reynolds, D. Rich, and 
M. Hoffman were directors of the Reynolds branch. of the trust and 
all were regular employees except Hoffman. 

William B. Hornblower, counsel for the Imperial Toba.cco Company 
branch of the tobacco trust, asked Coan questions tending to prove that 
the Imperial and Reynolds companies had no direct connection. 

Co:a.n testified that C. C. Dula and James B. Duke never attended 
direetors' meetings of the Reynolds Company, so far as he knew. They 
might have done so without his knowledge. 
, Coan testified that the Reynolds branch of the trust was principally 
a plug-tobacco concern, but made some -smoking tobacco. In 1900 
it bought the Bond business, the Brown busine s, and the Hanes Company, 
and the growth has more than doubled sinee then. The manufacture 
of smoking tobacco was a small portion of the business in 1900, but it 
has grown enormously since that time. 

Thomas B. Fuller, of the Golden Belt Manufacturing Company, of 
Durh:un, N. C., a company which manufactures tobacco bags and 
pouches, was a witness Monday. He was forced to admit that the 
tobacco trust owned about 93 or 94 per cent of the stock of the Golden 
Belt Company. He stated that he was the principal owner of the remaining 
six, or eight shares. He asserted that practically all of his business 
was done with and for the tobacco trust. He asserted that he tried to 
get outside business by casual solicitation, which was done entirely by 
correspondence. It developed that the Golden Belt Company had no 
salesmen on the road. Mr. Fuller stated that the capitalization of this 
company was $700,000. 

TRUST LAWYER W.A....'l'TED A WRIT. 

The most interesting phase of the case Monday morning was the 
fact disclosed by Delancey Nicoll, of counsel for the tobacco trust, that 
application had been made in the United - States court for a writ re­
quiring A. H. Hillman, of the Hillman Company, to appear and pro­
duce his books and papers and answer questions concerning the volume 
of his business, thus showing whether it had increased or diminished 
since the organization of -the tobacco trust. 

WITXESS L'iFOn:UED OF HIS RIGHTS. 

Mr. Hillman had been asked various questions last week by counsel 
for the trust concerning the details of his business, and he was ad­
vised by Attorney-General McReynolds that he probably had a legal 
right to refuse to answer. Mr. IIillman appealed to Mr. McReynolds, 
asking him whether it was advi able to refuse. Mr. McReynolds ad­
vised him to consult his own convenience and do as he pleased. At 
that juncture Counselor Nicoll asserted with great heat that he 
would subprena both Hillman and the books of the Hillman Company. 
Judge McReynolds retorted that the trust counsel could go ahead; that 
the Government would argue the point. Mr. Nicoll asserted that the 
tobacco trust should have the s:une right to subpama witnesses and 
papers as the Government. 

"Your clients are under investigation; Mr. Hillman isn't," retorted 
the Government counsel. 

COUNSEL IN HEATED ARGUMENT. 

Counsel for both sides became involved in a heated argument over 
this point Monday. Ex-Judge Wallace asserted that the point would be 
argued and decided whether the tobacco trust had the right to sub­
pama witnesses and papers or not. " We don't care so much about 
the testimony of this man Hillman," said Judge Wallace, "but we 
want to find out whether we have any rights or not, or whether we 
are going to be blocked." 

VICE-PRESIDENT HARRIS RECALLED. 

The first witness on the stand Monday morning was William R. 
Harris, vice-president of the American Tobacco Company and chairman 
of the board of directors of the British-American Tobacco Company. 
Mr. Harris has been on the stand several times and has been questioned 
at great length concerning the r:unifications of the two branches of 
the tobacco trust with which he is officially connected. The method 
of leaf buying, the cooperative relations, the retail, manufacturing, 
and jobbing end of the business abroad ;md at home were the sub­
jects which provided material for Mr. Harris's examination, as well 
as his corresl)ondence. The questioning by the Government counsel 
elicited the fact that there was always more or less of a connection 
between all operations and tobacco trust headquarters at 111 Fifth 
a>enue. On cross-examination the tobacco h·ust counsel tried to show 
that there was no absolute authority over things from 111 Fifth avenue, 
but in this they were unsuccessful. 

FIGURES OX TOBACCO CONSUMPTION. 

William R. Hains, in speaking of th~ consumption of tobacco, said 
tha.t 48,000,000 or 50,000,000 pounds of leaf were issued annually in 
making granulated tobacco. One-half of the leaf grown went into the 
smoking tobaccos and the remainder into plug and cigarettes, he said. 

--
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He also stated that about 6.000,000 pounds of Turkish leaf were im­
ported annually by the American Company. 

DUKE'S OLD FRIEKD BUTLER IS CALLED. 

George P. Butler, of Butler-Butler, the cigarette manufacturers, was 
then summoned to the stand. In answer to the first question · be stated 
that he did not at present have any regular business. He said that he 
bad sold the business of Butler-Butler to the tobacco trust for $700,000. 
He asserted that he voluntarily suggested that a provision be incorpo­
rated in the bill of sale to the effect that he bound himself not to enter 
the tobacco business again during the next fifteen years. He stated 
that be volunteered to do this because be thought it would be the means 
of promoting good feeling between ~e tobacco trust people and himself. 

TELLS OF WORK FOR TOll RYAN. 

He admitted that he some years ago acquired an option upon the 
Liggett & Myers Company, of St. Louis, prior to its sale to the tobacco 
trust, and asserted that he represented a syndicate of gentlemen, 
namely, Gen. Samuel Thomas, Thomas F . Ryan P. A. n. Widener, and 
S. A. E)kins. He stated, however, that the option only applied .to the 
stock held by the Liggett heirs, including the stock of McCormack, 
Whitmore, and Halliwell, the latter the vice-president of that concern. 

He was asked whether the purchase later of the Liggett & Myers 
Company was through the option he acquired ana asserted that he did 
not remember. 

DID BUSI~SS WITH PERCY HILL. 

He testified that Percival S. Hill was the man he did business with 
at No. 111 Fifth avenue, when he sold the cigarette, little cigar, and 
tobacco business cf Butler-Butler to the tobacco trust. He claimed that 
Butler-Butler was absolutely independent of the tobacco trust until its 
purchase. He said that he was not a practical tobacco man, but he 
thought himself a practical sales manager. 

Butler stated that he purchased stock of the Henry Clay & Bock Com­
pany for a syndicate of men in London. 

He then described the establishment, financing, bankruptcy, and sale 
of the Universal Tobacco Company. 

Butler then told of the different brands of cigarettes, little cigars, 
nnd tobaccos which Butler-Butler made. He was asked who his com­
petitors were on the various brands, and he stated that the tobacco 
trust was-that is, of course, before his firm was sold out to the trust. 

BIG OUTPUT OF TURKISH CIGARETTES .. 

He stated that the tobacco trust was his greatest competitor on 
Turkish cigarettes, with the exception of the 15-cent Turkish cigar­
ette, and, in his opinion, Schinasi Brothers were the largest manufac­
turers of 15-cent 'l'urkish cigarettes in the United States. 

In response to the query of counsel as to who the competitors of 
Butler-Butler were on the Virginia cigarette, Mr. Butler stated that 
there was " a new man" who was growing with a Virginia cigarette. 

COlli~G FACTOR IN CIGARETTE WORLD. 

He said that he meant Frank D. -Ware, of the Ware-Kramer Tobacco 
Company, manufacturers of White Rolls cigarettes. Mr. Butler said 
that the Ware-Kramer Company of late had been" mighty industrious." 

At the termination of Tuesday's hearing in the Government suit 
against the tobacco trust, an adjournment was taken until Friday 
morning at 10 o'clock, unless unforeseen contingencies arise, then the 
case may be postponed until next week. William B. Hornblower, just 
prior to the adjournment Tuesday, requested that he be allowed to 
make a statement, which he wished incorporated in the record. He 
stated that as counsel for the Imperial Tobacco Company branch of 
the tobacco trust he might advise his client not to produce the cor­
re!Spondence of W. C. Reed, the fot·mer general agent for the Imperial 
branch at Richmond, on the ground that it was a British corporation 
nnd that the authority to deliver the correspondence over should come 
from a r~olution of the board of directors in England, or from the 
chief managing officer. Lawyer Hornblower stated, however, that he 
had an associate counsel for the Im.verial branch of the trust at Rich­
mond and he would confer with hun respecting the course he would 
pursue. Special Attorney-General McReynolds stated that he would 
subprena ID. S. Carlton, the present general agent of the Imperial 
branch of the tobacco trust at Richmond, who succeeded Reed, and 
insist upon the production of the correspondence. 

DAVID A. SCHULTE 0~ THE ISTA~iD . 

The first witness at the resumption of the Government case Thurs­
day morning was David A. Schulte, executive head of the A. Schulte 
stores. Mr. Schulte proved to be an exceptionally fine witness and his 
ct·oss-examination by S. M. Stroock, of the law firm of Stroock & 
Stroock, counsel for the United Cigar Stores branch of the tobacco 
trust was decidedly barren of benefit to the trust. 

M1!. Schulte was asked concerning the length <?f his experience in 
the cigar business and replied fifteen years. Special Attor.ney-qeneral 
McReynolds then questioned Mr. Schulte about all the ramifications of 
the retail business. In reply to the qu~stions of the (_jovern.ment coun­
sel concerning the effect of the operatwns of the Umted Cigar S~ores 
Company upon the retail dealers, Mr. Schulte stated that he bel_Ieved 
that the average retail dealer will eventually be dnven out of busmess. 
He believed that his personal salvation lay in the fact that he bad 
built up business on h1s own private brands. and that people, in order 
to get his brands which they liked because of their exceptionally good 
quality returned' to his stores and became regular customers. He 
stated 'that he did not handle tobacco trust cigars except when cus­
tomers specially called for them, in which rare instances he furnished 

thiTr:. Schulte testified that a man now has to own more stores than 
before the invasion of the United Stores Company, and that his profits 
had been reduced from 28 to 30 per cent to less than 15 per cent, 
owing to the cutthroat policy of the United Stores. He said that 
there was no doubt in his mind but that the- United Stores were striv­
ing to monopolize the retail business of New York, and that he thought 
that all but a few independent dealers would eventually be forced to 
the wall. IIe testified that a great many small dealers had already 
l1een driven out of business. He said that he believed that about ali 
the prominent jobbers in New York prior to the formation of the 
Metropolitan Tobacco Company had been forced out of business. 

Mr. Schulte admitted that it was imperative that he handle tobacco 
trust cigarettes, as the trust had a considerable grip upon that com­
modity. 

TE::\1>E~CY TO DRIVE OUT INDEPENDENTS. 
" The inevitable tendency is to run the ordinary retailer out of busi­

r e s. If we were not doing business on our own brands of cigars we 
would be t)llt of business now," aid Mr. Schulte. "Several years we 
made a gross profit of 2 to 30 per cent ; to-day on the tobacco trust 
goods it would be considerably under 15 per cent." 

TRUST'S RETAIL STORES GROWING STRO~GE:R . 
" I think that without doubt the United Stores under their present 

policy will get stronger," continued Mr. Schulte, and he went on to 
explain that the 5 per. cent inside granted by the tobacco trust enabled 
a profit of 10 per cent, where the independent retailer without that 
special privilege was able to make only 5 or 6 per cent. 

"What percentage of the business in the Schulte stores consists of 
tobacco?" asked Judge McReynolds. 

THE INIQUITOUS COUPO~ Sl:STEM. 

"Very little," replied Mr. Schulte. " Buyers of trnst tobacco go to 
the United Stores and get_ the ~rust tobacco so that they can get the 
coupon. We get some busmess m tobacco on our own private brands." 

" Have you any idea as to the effect in other cities of the opera­
tions of the United Cigar Stores? " asked Judge McReynolds. 

"No; but I have no reason to think that it is any different from 
that in this city," responded Mr. Schulte. 

DISAPPEARA~CE OF THE JOBBER. 

" How about cigarettes, smokin~ tobacco, and plug tobacco? Has 
there been any change in the jobbmg of these since the advent of the 
tobacco trust among independent and separate jobbers located in New 
York City?" 

" They have become less and less. The Metropolitan Tobacco Com-
pany now does about all the jobbing business." 

" What percentage of the Schulte busine s is cigars? " 
"I think our cigar business would be 80 per cent." 
"What percentage of that 20 per cent remaining is Turkish cigar-

ettes?" 
"About 7 per cent." 
" What percentage is smoking tobacco'} " 
"Very small, 2 or 3 per cent, possibly. The large part of the bal­

ance of my, business is on lillie cigars. I am interested in a stock 
company which makes little cigars." 

SCHULTE UNDER CROSS-EXAMINATIO~. 

pon cross-examination by Counselor Stroock, Mr. Schulte testified 
that he was interested in B. G. Davis & Co., a concern which makes 
some of his private brands of cigars, while I. Lewis & Co., of Newark, 
N. J ., made his Schulte Generals; and the Falk Tobacco Company 
made his private brands in both tollacco and cigarettes. Mr. Schulte 
stated that he owned 50 per cent of the Davis Company and Mr. 
Davis the other 50 per cent. 

SCHULTE TELLS OF HIS PLANS. 

Mr. Schulte stated that he intended opening a store in Brooklyn, a 
new one in New York, at Duane and Center streets, also fi-ve stands in 
the Hudson Terminal buildings. 

"Have :rou in contemplation the opening in other cities outside of 
New York?" 

•· Yes; Newark, but not seriously." 
"Your business has been a very prosperous one, has it not, Mr·. 

Schulte?" 
SCHULTE BESTS TRUST LAWYER. 

At this juncture Lawyer Stroock and Mr. Schulte engaged in some 
hot repartee. The tobacco trust lawyer tried to show that the Schulte 
stores had branched out since the advent of the United Stores and 
asked if that was not the fact. 

•· Yes," said Mr. Schulte, "but I am the exception." 
"Do you know that there are more chain-store owners in New York 

to-day than ever before?" asked Stroock. 
"Yes; but that does not make up for the independent dealers who 

have been driven out of business." 
'l'HE CORTLAXDT STREET CORNER. 

Stroock then asked about the cigar store at the corner of Cortlandt 
street and Broadway. "You knew that the United Company paid 
$9,500 a year for that store in the beginning, didn't you, Mr. Schulte?" 

" I was told so." 
" And didn't you come along and offer $16,500 for it and oust the 

United?" 
"No; the real estate agent asked me if I would pay $16,500 for it, 

and I accepted." 
"You held that lease three years, didn't you?" 
" I think not; there was a contingent clause in the lease, but I 

think I gave up the store after two years." 
STANDS IN THE TERlll~AL BUILDIXG. 

Stroock then asked about the Terminal buildings. " You have the 
exclusive right to sell cigars in those Terminal buildings?" 

"No." 
"How is that?" 
"A club, a restaurant, or a caf~ can sell cigars." 
"Now, you have control of a large piece of property on Nassau 

street ; you leased the building and put the United out, didn't you?" 
"Yes; do you want to know how I did it?" Mr. ~chulte intimated 

that he could accomplish the same things in real estate that the United 
could because he had the capital. 

"You are a pretty good business man, aren't you, Mr. Schulte?" 
"Ob, I wouldn't say that. If we can't make money on cigars, we'll 

make it on real estate." 
"Your business has been pretty prosperous, hasn't it?" 
" Oh, we've done pretty well, but we are the exception." 
Another Thursday witness was A. H. Hillman of the A. H. Hillman 

Company, the well-known jobbers of independent goods, whose estab­
lishment is located at 435 and 437 Pearl street, New York. · Mr·. 
Hillman stated that he had been in the jobbing business over twenty 
years. He said that the Hillman Company was a corporation and that 
there were three stockholders in it besides himself. The IIillman 
Company, he stated, had been a corporation for the last five years, 
and before that it was a partnership under the firm name of Noyles & 
Hillman. 

President Hillman estimated that there were about ten small jobbers 
in New York to-day. When asked as to the volume of business his com­
pany transacted he stated that it would go up to a certain point; then 
they would lose some profitable brand, owing to its being acquired by 
the tobacco trust. then the business of his company would drop again. 

When asked If his company handled tobacco trust goods Hillman 
said -" No," and added that he did not want to do business for iove. Mr. 
Hillman stated that he was supposed to get an inside price from the 
Butler-Butler branch of the tobacco trust, but asserted that he believed 
that he was getting no more than any other jobber and that he believed 
that the Butler representative was throwing a bluff. 

President Hillman testified that he got inside prices from R. S. Sul­
livan, the manufacturer of the well-known 7-20-4 cigar and other. 
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hrands; that he also got an inside pTicc on Tellenettes from the Allen 
TolJacco Company ; but those were about all the advantages he did get 
and 4D per cent of the cigar business he transacted was on Sullivan's 
brands. He said that he no longer made a specialty of Pall Mall 
cigarettes, made by Butler-Butler, as that concern had gone over to 
the tobacco trust. 

IIe stated that Benjamin Hart, J. Lister, Albert Hillman, and himself 
owned stock in the Hillman company. 

The tobacco trust counsel asked lllr. Hillman whether his total volume 
of business had not increased since the advent of the trust. 

Hillman responded that his volume of business could not be Psti­
mated. Counsel for the tobacco trust tried to draw out :Mr. Hillman. 
Special Attorney-General McReynolds advised lllr. Hillman that he need 
not answer unless he desired. 

LICORICE CASES ADVA~CED. 

The motion to advance the cases of the :McAndrews & Forbes Com­
pany and the G. S. Young Company against the United States was 
granted by the United States Supreme Court Monday. The two com · 
panies ara subsidiary companies of the tobacco trust and are engaged 
in the manufacture and sale of licorice. They were fined by the United 
States district court of the southern district of New York last Jan­
uary, under the prosecution instituted by the Government under the 
Sherman antitrust law, :.nd the companies are now appealing from 
the conviction. 

SUIT AGAINST SNUFF DISTRIBUTERS. 

[Special to Tobacco.] 
JACKSON, Miss., January 13, 1908. 

The most important antitrust suit in the legal history of the State 
will be called for argument before Chancellor Lyell during the term of 
chancery court which convened last week. The first case on the docket 
is that of the State of Mississippi against the American Snutf Com­
pany, the Walter Fisher Tobacco Company, of West Point, and the Carr­
Williams Tobacco Company, of Jackson, in which the attorney-general 
seeks to oust these corporations from the State and collect penaltie:J for 
violation of the antitrust laws aggregating nearly $2,000,000. 

THE TOBACCO TRliST IN PORTO RICo--LEADD<G INSULAR NEWSPAPER COM• 
PLAI~S OF ITS UTTER DISREGARD OF THE LAW. 

The following is a translation of an editorial printed in a recent 
issue of the lleraldo Espafiol, the leading newspaper in the Spanish 
language published in Porto Rico. It is in the form of a direct appeal 
to the President of the United States to exert his powers to put an 
end to the utter disregard of the law by the tobacco trust in its oper­
ations in Porto Rico. The edil:orial reads as follows: 

" It is more than a ·:rear a~o that the Heraldo Espafiol initiated its 
campaign against the Porto Rico invasion by the tobacco trust. 

"No one noticed the increasing and spreading proportions of its 
absorbing policy. 

" On the eyent of the President's message, wherein he already pointed 
out the evil preponderance and despised methods employed by some 
corporations, we called attention to the fact that, while in the United 
States, or better say, on the Continent1 these corporations were duly 
prosecuted and investigated by the judictary branch of the Government, 
in Porto Rico they were not only .breaking the law ostentatiously, but, 
what is more, they enjoyed to a certain extent the most open cooper­
ation from the insular government. 

" The Foraker bill, we should say the Porto Rico constitution, voted 
by the legislative branches of the American Government, and approved 
by the President, provided in one of its chapters : ' That no corporation 
shall be allowed to hold, control, or acquire more than 500 acres of 
land.' 

"It is not a hidden fact that this law has been openly broken by the 
Porto Rico American Tobacco Company, Porto Rico Leaf Tobac~o Com~ 
pany, or the tobacco trust, as it is called, and it would not be a very 
ditHcult task to show that even the children in Porto Rlco know that 
said corporations own thousands of acres of land in Porto Rico. 

"The aforesaid law has been especially provided for the protection 
of our landowners and small farmers against the voracious and un­
scrupulous methods used in their 11cquisition by the tobacco trust. 

" Now that in the United States the tobacco trust and its subsidiary 
companies are under a civil process before the court of justice ; now 
that even criminal prosecution has been instituted by the Attorney­
General against these malefactors of any corporation that through 
illegal de:l..ls and questionable purchases has been entitled to, we 
heartily look for, with earnestness, that said processes :lnd investiga­
tions be extended to Porto Rico, where, we venture to say, a good 
many things may be found, not only in the special law above pointed 
out, but perhaps even in the primitive purchase of that branch o! the 
tobacco trust. 

"Obvious to sar that the law should be tried to be evaded, but all 
Porto Rico knows that these lands spoken of belong to the tobacco 
trust, and it will be an easy matter in a public investigation to com­
pel the officials to acknowledge the truth. 

" It is a common saying in this island that no man is more clever in 
Ws dealings than an inveterate crook. 
. "We had to- praise the President for the energetic and active cam­
paign agalnst the principles of ' dishonesty in business,' in spite of 
the in~uence and obstacles brought to bear upon him, and even the 
financial crisis that some people-those atrected by the flash of light 
thrown by him-want to throw the blame on him, which to any clear 
intelligence appear to be out of its own causes. 

"Before we close this editorial here are several guestions to the 
President: 

" Sm : While you are so strenuous in your efforts to punish criminals, 
irrespective of their social or financial position in the States, would 
you forget · this unfortunate island under still worse conditions, evaded 
through distance, and that our cries should not be heard yonder? 

"The law to protect our landlord is cynically violated. 
"You are trying to extirpate a social evil iri your own land; would 

you let these dependencies, these. small islands, be destroyed by the 
same pernicious wrong that is already injected to its very bones 7 

"The American people are strongly constituted economically, and nev­
ertheless the spirit of democracy and individual Uberty rebels against 
that e-vil. What would be the future of Porto Rico, at present going 
through a very abnormal state, · politically, socially, and economically? 

"The last one the most dreadful of all." 

A TOBACCO TBUST MASQUElliDER-JOHXSTO~ TIN FOIL AND l.IETA.L C0!\1-
l'~""Y, OF ST. LOUIS, FALSELY PRETE:'I'"D TO BE 1:'\"DEPE...'\DE~T. 

In the trial of the United States Government's suit against the 
tobaceo trust last week, John Conley, jr., treasurer of the tin-foil 
branch of the tobacco trust, testified that the trust's ownership of the 
Johnston Tin Foil and Metal Company, of St. Louis, was kept secret, 
but that the only object in doing so was to prevent a strike in the 
St. Louis plant. 

There was, so Conley claimed. a good deal of trouble between the 
trust and its employees in the New York tin-foil works, and they were 
afraid that if the employees in St. Louis learned that both concerns 
were under. the same ownership there would be a sympathetic strike. 
It was implied that after all union hands had been gotten rid of in 
the New York plant, and wages reduced as near the starvation point 
as possible, then similar steps would be taken to bring the hands in 
the St. Louis works down to a similar level, but until the troubles at 
the New York end were disposed of, they wanted to keep things run­
ning smoothly in the western plant. 

But independent tobacco manufacturers, and others in a position to 
know, say that not only was the matter kept secret from the employees 
in the tobacco trust's western tin-foil works, but that the independent 
trade was given to understand that the Johnston Company was abso­
lutely free from any connection of any kind with the tobacco tru. t. 
It is also said that this branch of the trust attempted to fool the inde­
pendent tobacco manufacturers by sending them elaborately litho­
graphed calendars, bearing statements in plain English to the effect 
that the Johnston" company was not in any way connected with the 
trust. 

WHY THE SOUTH HATES THE TRUST. 

The American Tobacco Company and most of its affiliations are 
manned chiefly by officials hailing fr~lm the South. Its president was 
born, bred, and started his business career in the South, and there is 
hardly a Southerner living who has, by preference, given so many 
young men from the South a chance to become successful men in busi­
ness and to accumulate fortunes as did Mr. Duke. 

And yet the most violent opposition and most implacable hostility 
to the vast corporation created and administered by southern genius, 
push, and capacity manifest themselves in the South, and the prose­
cutions instituted against the American Tobacco Company are perhaps 
due more to the a~itation of the southern tobacco raisers and their 
representatives in Congress than to any other instrumentality. 

The South is generalJy supposed to be the most cl3.D.Ilish section of 
the country, their clannishness in politics, for instance, being so thick 
and fa t as to be positively ruinous for many of their vital interests, 
but in regard to its most pronounced offspring, the American Tobacco 
Company, the prejudicial sentiment of southern clannishness seems to 
have vanished into a myth. -

Can any reasonable explanation be offered for such an extreme 
chang~! in sentiment and surprising manifestation of irrational action? 
(Editorial in one of the two trade papers that are vying with each 
other in their etl:'orts to please the tobacco trust.) 

While the great mass of the honest, chivalrous, warm-hearted men 
of the South are what they are to-day, their attitude must ever be 
one o~ implacable hostil~ty to the tobacco trust and all that it typifies. 

While human nature 1s human nature and will assert itself the 
world over, Tobacco believes that there is an instinct and a tradition 
anlmating the people of the Southland that holds them truer and more 
steadfast to high ideals than are the people in any other section of 
the United States. True, there are exceptions, as to every general rule, 
and men have come out of the South who have been ready to trample 
every considertltion of right and decency under their feet, so long as 
their lusts and passions were gratified. 

But Tobacco knows that southerv. chivalry is something more than 
an empty word, and that taken as a whole the great mass of the 
white population of the South are honest, upright, God•fearing people, 
with a wholesome regard for both moral and civil law, and an inborn 
abhorrence of greed, corruption, and chicanery. 

The chivalrous, high-minded people of the South naturally do not 
take kindly to such an institution as the tobacco trust, which the great 
southern editor, Cot Henry Watterson, has but recently cttaracterized 
1n the following scathing language: 

"According to all available information, it has employed the tactics 
of the pirate, the pickpocket, and the porch climber in its etl:'orts to 
crush out honest competition." 

The generous, great-hearted Southerners are properly resentful when 
the swashbucklers of the tobacco trust say to a southern gentleman 
who is honestly endeavorlng to start in business on his own account: 

" If you start that fac"t:>ry, we will follow you to the gates of hell, 
and crush hell out of you and your new company. We will do this by 
fair means or foul." 

The conservative, thinking people of the South can hardly fail to 
see a grave menace to American institutions in a combination guilty 
of bringing 11bout such conditions as have been editorially summed up 
by the Le.tington Herald in the following language : 

" The consumers and producers of tobacco are paying each year 
millions of dollars upon stock which represents nothing except the 
capitalization of the violation of the law. * • • It has been or­
ganized and is being conducted in violation of the fundamental prin­
ciples of law and equity and morals. Through its elforts to control 
the cigar stores, Individuals have been ruined by its unfair competi­
tion ; through its power to control the prices of tobacco, whole com­
munities have been thrown into a state of lawlessness and hundreds of 
families put into what is practical want." 

The righteous, law-abiding people of the South have no sympathy 
with the lawlessness of the tobacco trust, and they therefore earnestly 
and enthusiastically applauded their own Congressman SrANLEY when, 
more than a year ago, he declared in the Halls of Congress : 

" I rejoice that justice is at last ready to unsheath her tardy sword ; 
that God's wrath no longer slumbers. I demand, sir, that the law as it 
is written be rigorously, quickly, and mercilessly enforced by fine and 
by imprisonment; that these haughty bandits be brought to the bar of 
justice; that· they be clad in the loathsome garb of guilt, and, if possi· 
ble, confined in 'a felon's cell-the fittest earthly type of hell.' I de­
clare that an ordinary convict should feel like an honest man when 
compared with the conduct of the American Tobacco Company in the 
last five years." 

And realizing, as they do, all that is hateful and odious that the 
tobacco trust embodies, the people of the Southland are doubly rejoiced 
that it is one of their own sons-Judge McReynolds-who is to-day 
bearing the brunt of the splendid fight which the United States Govern­
ment is making against Duke and his associates. 
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TRUST'S DffiTY WORK IN CHICAGo-DUKE'S DISCIPLES SPENT Nl'J.ADLJ" 
$2,000 FOR PETTY PERSECUTION OF IND:FlPEN'DE~T D:FlALERS, 

[Special to Tobacco.] 
CitiCAGoJ Januarv 1S, 1908. 

It has been ascertained beyond a doubt that the United Cigar Storeg 
branch of the tobacco trust caused the recent wholesale arrests of inde· 
pendent cigar dealers in Chicago for technical 'Violations of the ordi· 
nance against slot machines. 

It was learned that Lloyd C. Whitman, the lawyer .who secured the 
warrants, and the six private detectives who developed the evidence, 
were all hired by the tobacco trust, at an expense of nearly $2,000. 
Practically every independent cigar dealer in the downtown district 
of Chicago was subjected to this form of petty persecution, and forced 
to appear in · court. The presiding judge recognized that the cases 
had not been brought throl:gh the regular State's attorney's office, and 
but for the temporary absence of the representative of that office at­
tached to the court in which the cases were brought, Judge Newcomer 
would have · summarily dismissed the complaints in each case. As it 
was, he continued the cases until January 30, and expressed himself 
most emphatically against a concern lika the tobacco trust seeking to 
employ the machinery of his court in such a manner in an effort to 
cripple its business competitors. 

1.'be fact that the tobacco trust was not acting in good faith in the 
matter is proven by the fact that up to within about four weeks of the 
date when it caused the raids to be made upon the independent deal­
el·s the same ·· kind of slot machines as those concerning which the 
trust's attorney complained were in operation in practically all of the 
Chicago stores of the tobacco trust. Indeed, the spotters hired by the 
trust were already at work gathering evidence concerning the slot 

• machines in the independent stores before the devices were removed 
from the tobacco-trust stores. 

A a few _saloon keepers were raided at the same time as the inde­
pendent cigar "dealers1 the Saloon Keepers' Protective League has passed 
resolutions condemnmg the tobacco trust, and the league members 
have pledged themselves to do everything in their power to dis­
courage the distribution and sale of tobacco-trust products and the 
patronage of the tobacco-trust stores. All in all this latest raid by the 
trust seems likely to prove a good deal of a boomerang. 

Mr. LIVINGSTON. Mr. Chairman, I wish to say that it is 
the purpose of all the members of the committee that made up 
the bill to explain it at length at the close of the general de­
bate. I say this for the reason that members of the committee 
may think it sh·ange that there has been no definite explanation 
of the bill as to what it carries. I now yield one hour to the 
gentleman from Alabama [Mr. RICHARDSON]. 

.Mr. RICHARDSON. Mr. Chairman, I think it is a matter of 
congratulation to the Democrats on this side of the Chamber, as 
well as to the Democrats throughout the country, that the joint 
debate between Democrats and Republicans that has been going 
on on this floor for several days has taken place. In many re­
spects it bas been a notable debate and will be so accepted in the 
future political history of the country. This debate, in my 
opinion, has in a most remarkable manner del"eloped the views 
and position of both of the great political parties of our country 
upon many Yital political as well as economic questions. I think 
it has furnished the Democrats splendid campaign material. 
The veil has been drawn back just enough, and the curtain has 
been raised sufficiently high, in my humble opinion-while I 
am not acting in the role of counseling my party-to point out 
plainly and with emphasis just exactly the issue upon which 
the Democrats should go into the coming campaign. I believe 
that the issue is a revision of the tariff along broad, business, 
common-sense lines, in the interest of the masses of the people. 
The tariff reform issue, Mr. Chairman, in my judgment, will 
clarify the atmosphere for the Democrats. It will solidify the 
friends of Democracy throughout the entire country. It will 
invite great accessions from the dissatisfied and discontented 
ranks of the Republican party, and, in my humble judgment, 
will give the Democracy next November one of the grandest vic­
tories it has eYer achieved. [Applause on the Democratic side.] 

Mr. Chairman, this issue, to my mind, is the paramount issue ; 
it is greater in public estimation to-day-in the public mind­
than the digging of the Panama Canal. It is far more im­
portant to the country than the question of "imperialism" or 
when freedom shall be given to the Philippine Islands. It is 
much greater, in my opinion, than the question of the regula­
tion of unreasonable rates and unfair rebates and discrimina­
tions of the railroads. It is a great deal more important than 
the suppression of the unnamed "malefactors" that ·were so 
vigorously as ailed in the President's message communicated 
to Congress a few days since. I say it stands preeminent over 
all other iSsues. It is one that the public will grasp. It is on the 
question of tariff that the Republican party is weak. With such 
an issue the Democratic party would· go to the country on one 
of its great and fundamental principles. I was reading but 
last night that within the last eleven months of the year of 
1907, up to the close of the month of November, something 
over $15,000,000 of hides had been imported into this country 
subject to a tariff of 15 per cent under the Dingley law. During 
the same period quite $20,000,000 of goatskins were imported 
free of duty. A brief history of this duty on hides may be of 
service. The record shows that under the tariff of 1842---<!alled 
a protective tariff-the duty on hides was 5 per cent, and 
4 per cent under the tariff of 1857, the lowest tariff since 18?2·. 
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In March, 1861, t lie tariff on hides was raised to 5 per cent 
and increased in December, 1861, to 10 per cent, and that re­
mained unchanged until1873, and from that date hides were on 
the free list until the Dingley tariff of 1897 raised the rate to 
15 per cent. In a strong letter, one of the greatest commoners 
of our Republic, J ames G. Blaine, vigorously protested against 
the tariff on hides. He wrote as follows to Mr. McKinley : 

WASHINGTON, Aprn 10, 1890. 
D EAR MR. McKINLEY: It is a great mistake to take bides from the 

free list, where they have been for so many years. It is a slap in the 
face to the South Americans with whom we are trying to enlarge our 
trade. It will benefit the farmer by adding 5 to 8 per cent to the price 
of his children's shoes. It will yield a profit to _the butcher only-the 
last man that needs it. The movement is injudicious from beginning 
to end-in every form and phase. Pray stop it before it sees light. 
Such movements as this for protection will protect the Republican 
party into a speedy retirement. 
· Yours, hastily, JAMES G. BLAI:!'I'E. 

Hon. WILLIAM McKINLEY, 
Ghairmar~ Ways and Mean-s Committee. 

Yet the Republican party holds in its greedy grasp to-day a 
higher duty on hides than Mr. Blaine prote ted against, and it 
is just ~Y su~h instances as this that the Republican party 
stands . discredited before the people. I am not making any 
complamt that the goatskins are on the free list. That is all 
right: I have no doubt that it vitalized and ga-re great energy 
and Impulse to a great many business enterprises in the coun­
try, and added great wealth to the masses of the people, with­
out favoring any special interest. But we all know that the 15 
per cent tariff, as laid upon those raw hides, is simply and 
alone for the benefit of the beef trust. Nobody can question 
that. Our manufacturers declare that with the ta:x: on hides 
removed they could make and sell shoes cheaper to our own 
people and at the same time increase their export trade. To 
make this tax more iniquitous the beef trust sells those im­
ported hides to such foreigners as come here to buy them cheaper 
than to our own home people. The people of the great State of 
Massachusetts feel the wrong and injustice of this tax more 
keenly than any other section of the Uniori, and their Repre­
sentatives on this floor have freely spoken out on the subject. It is 
just such instances as this, one of which I ha-re named-and I 
could name ma~y, many others-that have wrought up public 
opinion to such an extent that it demands to-day that the 
trust methods of this country shall stop--fostered and sheltered 
and fattened as the trusts are under the-Dingley tariff law­
that it shall stop now, by the action of this Congress; and 
there is but one way to stop it, and that way is known ·to all 
men who· are frank enough to .speak ou't. The Republicans 
have done a power of talking, but they are expected to act now. 
The people are getting down to the facts of the case. They 
understand that the Republican party can stop this evil, and 
that you can and must do it, by revising the tariff and revi ing 
it in the interests of the people and not in the interests of the 
trusts and combinations. [Applause.] 

That is the proposition. The people are rapidly getting on 
to this idea, and you can not prevent them from speaking out 
as they are doing all over the country. They haye been a long 
time in "catching on." They know that the products of tllis 
country, manufactured as they are in this country by the high­
est and best paid and most skillful labor in the world. are 
carried over to foreign countries, and, after paying transporta­
tion charges, are there, practically in a free-h·ade market, 
sold cheaper. than the same products of that foreign cotmtry 
and much cheaper than they are sold to our own people. 
[Applause on the Democratic side.] All this talk about sur­
plus and about increasing the foreign trade and " occasional " 
sales has simply been a bubble in the air and has exploded. 
The people realize that, and they understand it, and they are 
going to act on it if they have a fairly reasonable chance in 
the coming No-rember. I think, Mr. Chairman, that this is 
an opportune time, during the progress of this joint debate 
that is going on, when we should refer just for a Utile while­
not going back for many, many years-to the history of the 
Republican party in connection with the subject of the re­
vision of the tariff. It is very well understood that that class 
of the Republican party that are called "stand-patters "-and 
they dictate the real policies of the party-have declared. and 
there is no question about this issue, and no man doubts it, 
and we can go to the country clearly and fully on it, without 
any denial being made-have declared that, whatever the con­
ditions may be, no schedule of the DinO'ley tariff, 4,000 in 
number, however important it may be or however unimportant 
it may be, notwithstanding whatever demand Qor relief there 
may be or the oppression it may create, shall be touched, re­
vised, handled, or even discussed, if they have their own way, 
until " after the next Presidential' election, and then only by 
its friends." That is a clear issue that is made. It is a 
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clear-cut one, and can be easily understood, and is 1n every of a financial panic and on the eve of a Presidential campaign. 
re pect tangible. I ask what reason is there to-day to give [Applause on the Democratic side.] Why, I tell you, Mr. Chair­
the Republican party or its leaders credit or confidence for man, I could go back a few years and present broken promises 
sincerity in that statement? Have they done anything on that by the Republicans all along the line; but here is the mouth­
subject that has led the people honestly and worthily to give piece of the Republican party on the floor of the House who is 
them confidence? speaking. 

Is not their record one of violated pledges? What I ask is I wish to tell the committee that, in my judgment, the kind 
the true analysis of this proposition: Do we find in its solution of platform that they are going to put up at Chicago will be 
that the welfare ·of the people of the country was the objective about this: I read it from the American Economist, published 
end? No sane man can so contend. Even the leaders of the in New York, November 29, 1907. The editor is a stand-patter 
Republican party, who declare that the tariff will b·e revised of the highest character. and he stands with the gentleman from 
"after the Presidential electjon," do not think that the country New York [Mr. PAYNE] and with the gentleman from Pennsyl­
will take them seriously. Of course, they do not calculate that vania [Mr. DALZELL]. What kind of a platform does he tell 
the Democrats may be in part power of the Government after these gentlemen on the other side of this Chamber·they have to 
the next Presidential election, because they say that they are make? Whether they obey him or not, that is the question; 
" the friends " to the tariff and must do " the revising." I do but his is a voice from your own side, and here it is: 
not hesitate to say that these stand-pat leaders of the Repub- Resoked, That we are opposed to any disturbance of the present 
lican party are the loyal "friends" to the present tariff sys- tariff law until conditions have so changed that the public interest 
tern, upon w"h;ch the great trusts of this country have fattened. demands a change in .rates of duty and until it can be shown that less 

~ injury will result than could be accomplished by such action. 
They are the acknowledged "friends" to the system that is to- This is substantially the platform that the 'stand-patters 
day plpndering the masses of the people of their honest earn- will adopt at Chicago, for there is no sentiment favorable to 
ings; and they. are engaged now in the "hide-and-seek." game any kind of a revision in the heart of a genuine stand-patter. I 
of politics to_ extend the grinding powers of arrogant corp_ora- will read in a moment the platform of 1904 of the Republican 
tions and trusts by seeking to allay the fears of consumers party; but before doing that it might be of aid in testing the 
with promises that they have ·so often disregarded about the sincerity of the promise to revise the tariff after the election. 
revision of the tariff. The whole situation is, that these lead~ Nothing in the world could have brought the average stand: 
ers do not believe that it is to the interest of the .Republican patter of the party to such a promise except be was coerced 
party to revise the tariff at this Congress. [Applause on the by public opinion-supplemented by dissatisfaction in his 
Democratic side.] own ranks. There are a great number of them who are tariff 

What have we here from the able and distinguished majority revisionists and who would have gladly entered on the work 
leader of the House, the chairman of the Ways and Means f · · th f 
Committee, the distinguished gentleman from New York [Mr. 0 renswn at e beginning 0 the Sixtieth Congress, and an ex: 
PAYNE]? He is as much the mouthpiece of the stand-pat Re- planation when they go back to their constituents in the corning 

campaign will be in order. It was that element that coerced 
publicans as is the distinguished gentleman from Pennsylvania the stand-pat leaders to make promises that in some way or 
[Mr. DALZELL], and in a nqtable correspondence in the month the other there shall be hammered into the Chicago_ platform 
of March, 1906, the first session of, the Fifty-ninth Congress, in June a promi e to revise the tariff after the election. 
with the · gentleman from Massachusetts [Mr. McCALL], what The stand-patter of to-day believes that we should have pro­
did the gentleman from New York [Mr. PAYNE] say on that bibitive tariffs for all raw manufactured products po~sible to 
subject? Listen to it: our country and a subsidiary for industries which can 

Congress is not prepared to review the tariff schedules in that calm, t b b d b · d t' h ·hi · ti Tb t judicial frame of mind so necessary to the proper preparation of the no e reac e Y u Ies, sue as s P na VIga on. e rue 
tariff act, at a time so near the coming Congressional elections. theory of the stand-patter is that high protection causes the 

This quotation from the letter of the gentleman from New manufacture of the article to become profitable; and be believes 
York was in reply to a letter from the gentleman from Massa- when it becomes profitable, then capital rushes in to take ad· 
chusetts: . · · - ...-antage of that fact, and this results in such competition that 

the price of the article would fall lower than the price of the 
same article abroad. But the fact is that the theory does not 
work out that way, and be knows it; bilt just as soon as the 
price commences coming down by reason of competition a com­
bination to keep them up is formed and the people suffer ac­
cordingly. 

M'CA.LL'S LETTER TO PAYNE. 
MARCH 21, 1906. 

Hon. SERENO E. PAYNE, 
Chairman Committee on Ways and Means, 

House of Representati,;es. 
:MY DEAR MR. PAYNE: Referring to our conversations concerning a re­

vision of the tariff, I desire to bring to your attention, for the purpose 
of making clear the attitude of the Republican Members of the Massa­
chusetts delegation, the declaration of the platform of the Massachu­
setts Republicans adopted by their State convention on the 6th of last 
October. 

After announcing adherence to the policy of protection and opposi­
tion to " tariff changes tending to depress or destroy any of our in­
dustries or to lower the wages of American labor," the platform urged 
the Senators and Representatives from Massachusetts to " continue 
to press upon their party associates in Congress from other States the 
wisdom of a consideration of the tariff for the purpose of revision and 
readjustment." This declaration was at least not inconsistent with the 
last national Republican platform, which, referring to the tariff. de­
clared that "rates of duty should be readjusted only when conditions 
have so changed that th~ public interest demands their alteration," 
and that " to a Republican Congress and a Republican President this 
great question can safely be intrusted." 

The country voted to intrust the question to a Republican President 
and a Congress strongly Republican in both Houses. If revision is not 
to be considered at the present session, it is extremely unlikely that it 
will be secured during the life of the present Cong ess, for the next 
session will be so short as to suffice for · little more than the passage 
of the appropriation bills. On behalf, therefore, of the Republican 
Members from Massachusetts who believe that during the nine years 
since the enactment of the existing duties "conditions have so changed 
that the public interest demands their alteration," and, who, at a 
meeting delegated me to make the request, I ask a consideration of the 
tariff by the Committee on Ways and Means with a view to its revision 
and readjustment. 

Sincerely, yours, . S. W. McCALL. 
That is the picture held up for the people to look at. What 

faith will an outside honest man have in any promise made by 
these leaders to revise the tariff? So near what? The Presi­
dential election? No, No! The New Yor,k statesman, the 
leader of the majority, said in 1906, as an excuse, "So near the 
Congressional election." Now, since the Congressional election 
excuse for not taking up the taliff schedules for revision has 
performed its allotted part, the distinguished majority leader, 
speaking for his party, told a delegation of manufacturers who 
visited him at the Capitol a few days since in this city of the un­
wisdom of even appointing a tariff commission or doing anything 
looking to a revision of the tariff because we are "at the · heels 
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The last platform of the Republican party, 1904, is as foilows: 
We insist upon the maintenance of the principles of protection and 

therefore rates of duty should be readjusted only when conditions have 
so changed that the public interest demands their alteration; but this 
work can not be safely committed to any other hands than those of the 
Republican party; to intrust this to the Democratic party is to invite 
disaster. 

It seems to me that in all respects a far greater disaster than 
ever occurred under a Democratic Administration bas befallen 
the country recently which can not be laid at the door of our 
party. I refer, of course, to the present Republican financial 
panic that brought the greatest financial wrecks and in which 
great fortunes melted and disappeared in the hot air of specula­
tion. Stocks and securities of all kinds shrunk to worthless­
ness and the country stood in alarm in the fear of general · 
bankruptcy. Well, what are the conditions? If a condition 
does not exist to-day that justifies a revision of the tariff, in 
the name of common sense when can such conditions ever be 
brought about? We are in the midst of the greatest financial 
f:!tringency and crash that we have had for years and years. 
The people, catching the spirit of alarm that numbed our whole 
unsafe financial system, rushed on the banks and demanded 
their money. We all deplore its existence, but banks are still 
failing around us, and we would be " short " in memory if we 
did not recall what the strenuous Republicans used to say 
about 1893 when a bank failed, why it bad "gone Democratic." 
You have had a large number of banks "going Republican" of 
late. [Applause on the Democratic side.] 

We regret it very much. A few days ago in the great State 
of New York the New Amsterdam National Bank and the Me­
chanics and Traders' Bank failed, one capitalized at $1,000,000, 
with liabilities of more than $4,000,000, the other capitalized 
at $2,000,000, with $20,000,000 of deposits, and yet we are not 
at the end of it. Armies of laboring people are scouring the 
country, looking and begg.ing for work; soup houses are rnnl-
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tiplying throughout the country; confidence has fled from 
bu iness circles, and yet with these conditions on us the Re­
publican party declares that all that does not justify a re­
vision of the tariff in the interest of the people. Why, I just 
want to quote from a leading Republican what the conditions 
are. "\Ve are all ~ld,ised that the Dingley tariff is the oldest 
tariff; that it hns ·stood longer than any other tariff since the 
beginning of this Government. It has been there about eleven 
years, and my ad-rice and information is that but about twenty 
material change hnve been made during all that time. Before 
I read from the distinguished Republican I will read from 
James ·w. Van Cleave, president of National Association of 
Aanufacturers, as to what he thinks about it. He is a Re­
publiean, a manufacturer, and represents the greatest manu­
facturing interests in this country. Listen to what he says: 

Do the reactionaries realize that in 1909, when the President who 
will be elected this year will be inaugurated, the Dingley tariff will 
be twelve years old? Can any of them cite a single tariff act, from the 
one which President Washington signed on July 4, 1789, down to the 
Dingley lawi which Pre$ident McKinley approved in 1897, which has 

- bad such a ong life without change as the present statute? 
Vast changes-political, social, physical, economic-have been taking 

place all over the globe in the eleven years which have passed since 
President McKinley put his signature to the present tariff act. Ap­
parently, however, nobody has told the standpatters about any of these 
things. Or, if they have heard about them, they think they are of no 
particular consequence. 

The invention of additional labor-saving appliances, the extension of 
the use of steam and electricity into new fields, the development of new 
products, the alteration in fashions and habits, the e tablishment of 
industries unknown a few years ago, the advent of new commodities 
in the marts of the world, the creation of new needs, and the opening 
of new markets among many peoples in various parts of the earth 
have made a sweeping transformation in the world's industrial system 
in this interval. 

In the rolling years everything on the earth changes--everythinP' 
except the tariff. The stand-pat reactionaries tell us that the physical 
and the social laws which decree changes in everything else which man 
utilize or fashions, or which ministers to man's needs, must be sus­
pended in the case of the tariff act which was passed in 1897. 

The one general, · universal rule of change applies to all mun­
dane affairs except the revision of the Dingley tariff. Do you 
suppose that a common-sense, patriotic, intelligent people are 
going to accept that stuff any longer? No. [Applause on the 
Democratic side.] 

I have a right to refer to a speech made by a distinguished 
Republican at the other end of the Capitol, to whom I referred 
u moment since. Listen to him on this tariff question that the 
si.o'lnd-patters have said you can not touch; that it is too sacred 
to touch it until "after the election." Does anybody think that 
the welfare of this great country of ours had anything on 
earth to do with that agreement? Why, no! No man outside 
of an asylum would pretend to contend that that was what 
they were looking after. They were looking after the perpetu­
ation and the interest of the Republican party, and they were 
afraid of a division in their ranks if the subject was taken 
up at all. Here is a great political party that has been for 
years in control of this Go-rernment, lacking the courage and 
the manhood to stand up and do what is right for the benefit of 
nll the people, and " dodging " out of it for the sake of per­
petuating their own party rule. I now read from a speech 
from Senator BEVERIDGE. What does he say about it? 

OUR TARIFF A GEXERATIO~ OLD. 

The want of clnssillcations of om· tariff is as bad as the want of 
:racts. Ne.arly all our tariff classifications are more than a generation 
old. This is because each time the tariff has been revised the com­
mittees have taken the language of the old classifications. Not one of 
them is sympathetic, accurate, and up-to-date. The result is that the 
importer frequently does not know what classification his imports are 
under, and therefore what duty he must pay. The appraiser first de­
cides this question, then the importer appeals to the General Board of 
Appraisers, and finally to the courts. There have been 600,000 such 
disputes since the present law was enacted. Decisions of the Treasury 
Department on the subject of the tariff fill seventeen great volumes. 
The decisions of the courts add many more, and remember that two­
thirds of our imports are for the use of American manufacturers. This 
has cost importers and the Government millions of dollars ; the im­
porters many millions more. It has disturbed business which has not 
known what to depend upon. And the whole cost has finally fallen 
on the people. 

And yet they say that "conditions" have not arisen which 
would justify them in revising the tariff. Now, we all admit 
that of all the great interests of this country that have been 
truly and greatly benefited by the tariff, this is the manufac­
turing interest. Now, I read from a leading manufacturer, 
nnd it does seem to me that, as a matter of fact, in t.'llking to 
coil1JJlon-sense people, that man ought to be listened to, and not 
only his individual statement, but his statement as the rep­
resENJ.tative of a great manufacturing association. I refer to 
Mr. Miles, who is president of the National Association of Im­
plement and Vehicle Manufacturers, and my recollection now 
is that the amount of exports from this country in 1906-con­
sisting of locomotives, stationary engines and machinery, of 
Implements of agriculture and vehicles, cars, Jewing machines 
manufactured here, and other things of that class-is 

$700,000,000, every dollar of -which -is old in foreign countries 
cheaper than yon can buy the same products here. What does 
he say in a letter that he wrote, and which has been quoted fre­
quently? He says this: 

When Congress gave us 45 per cent. we needing only 20 per cent, 
they gave us a Congressional permit, if not an invitation, to consoli­
date, form one great trust, and advance our prices 25 per ceflt, being 
the difference between the 20 per cent needed and the 45 per cent 
given. This dU'l'erence would give a net annunl profit to my company, 
only, of from $500,000 to 600,000, and to the industry at large a 
net increase In profit of sixty to seventy-five millions. If fifty millions, 
that would be, by the time that it passed through its immediate hand , 
to the agricultural consumers, approximately 100,000,000. 

Now. that is a. manufacturer who had been getting the bene­
fit of the tariff. Why does he come and bear testimony against 
these things? Why, it is simply this: He sees the great indig­
nation that has been wrought in the public mind by reason of 
these wrongs and injustice. He belie-res that these wrongs 
have gone to such an extent that the indignation of the people 
will be so great that they will rise up and overthrow the Re­
publican party, and so he is trying to get them to revise the 
tariff and save the Republican party. That is the only logical 
solution _that I can make of it. And again he says, not as an 
individual, but as the chairman of a tariff committee of the 
National Association of Manufacturers, that he is alarmed 
about it: 

Standing on this platform, about 40 per cent of all the members of 
our association, who have by correspondence pronounced for revision, 
declare in their letters that their own schedules may properly be re­
duced 50 per cent or more without hurt to their respective industries 
or to the country at large. Others name a less amount, while only a 
few declare for no reduction. The letters in satisfaction of this state­
ment are on file in the office of the president of the as ociation in St. 
Louis, and are known to the managing officers of the association. 

But here we are, with the first session of the Sixtieth Con­
gress, having been in session since last December, and with a 
solemn declaration that the "conditions" have not uris~ 
that they have not occurred which would justify Congress in 
granting relief for these great wrongs and oppressions and 
this injustice to the people. That is why I say let the national 
Democracy stand for revision of the tariff, fair, just, business~ 
like, common sense, in the interests of the masses of the people. 
Let that be the Democratic slogan, and we will restore our party 
to power next November. [Applause on the Democratic e:ide.] 

Of the reform tariff issue the Republicans are afraid. That 
is where they fear attack. Let "imperialism alone," let all 
those questions pass, and stand faithfully by fundamental Dem­
ocratic tenets, excluding and rejecting all modern, "isms" un­
known to our creed, and invite all Democrats and friends of our 
party and the men who are the friends of the people, whether 
Republicans or Populists, to join us in this great crusade to re­
store our Go-vernment to the control of the people-a Govern­
ment of law administered alike to all. [Loud applause.} 

1\Ir. Chairman, I can not persuade myself that the leaders of 
the Republican party are ignorant of the great moral revolu­
tion that has taken place in the public mind within the last two 
years. They are bound to see it. Why, Mr. Chairman, have 
we not had revelations made to us all over this country about 
"swollen fortunes," "predatory wealth," and the lawlessne s 
of the " criminal rich? " Necessarily such utterances have 
produced a distu1·bed mental condition among the people. It 
has produced unrest and a feeling of envy among those less 
fortunate than others; and if you want to analyze the condi­
tions that we are in to-day, find the true solution of it, I put 
to you, Mr. Chairman, this proposition: What in the ordinary 
affairs of life is better calculated to produce that teeling of un­
rest and dissatisfaction that pervades the public mind to-day 
than to let a man, or a number of men, who live by the sweat 
of their face, y~r after year, sit by and see the honest earnings 
of their labor and the toil of their lives, taken from them and 
their families under the guise of law and used for the pur­
pose of enriching others? 

Do you not suppose that that is calculated in the long run 
to create dissatisfaction and unrest? That is what has con­
tributed largely to the present disturbed condition of our 
country. The most ardent admirers of the President, in 
the energy and courage he has displayed in his antitrust 
fights, are ·beginning to realize the glaring inconsistency that 
he has persistently committed 'of giving protection to these 
destructive- tariff evils, through the tariff laws, and assailing 
them through the Sherman antitrust law and the Elkins Act. 
The President's friends claim that he has won imperishable 
laurels in bringing about the regulation of railroads, pre­
venting unjust charges and rebates and discriminations. This 
is all well enough in its way, but what comparison is there 
in the amount of money that the railroads unlawfully exacted 
from the people of the country since the maximum rate de­
cision by the Supreme Court of the United States, in unjust 
rates and rebates and discriminations, and the amount fnrced . 
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from the American people at the same time by many of the 
unjust schedules of the Dingley tariff. Yet, the Presi~ent 
was as quiet and docile as may be when he was fully a~nsed 
that only one of these mighty and trust-fattened enterpnses­
the steel trust-at the close of the fiscal year, the 30th of 
January, 1907, the· net earnings of this one enterprise, favored 
by the tariff, were, $164,490,945, when more than $80,000,000 
of its net earnings were due to the protection given by t~e 
Dingley tariff. This is but one item. All the rebate~, dis­
criminations and unlawful charges of railroads for years past 
are insignifi~t as compared with tlJ.ese criminal extortions 
perpetrated on the people by the steel trust, and when you 
aggregate all of such trusts and the amount that each one 
takes in dollars and cents from the people, it would equal in 
~alue all the railroads-over 220,000 of mileage-in our whole 
country, aggregating a value of $15,000,00~.~· It seems tJ;tat 
a wrong of such magnitude ought to have mnted the attention 
of the President. 

Mr. Chairman I desire to commend a particular paragraph 
of the President''s message, on page 4 of the pamphlet, in which 
the President follows a good example established by Democrats. 
The President, in discussing the unlawful use and abuse of 
the process of injunction by Federal courts, says this drastic 
and harsh process has been used " tmder the guise of property 
rights unwarrantably to invade the fundamental rights of the 
individuaL" The President recommends to Congress to enact 
a statute "that reasonable notice should be given the ad--rerse 
party." This is but a fundamental principle of justice, and 
without notice to the adverse party-which is of itself pub­
licity-the recent proceedings, under the inspirations of the 
plaintiff's attorney, of some of the Federal judges at their pri­
vate chambers would continue to be the source of wrong and 
injustice to the individual rights of weak and helpless citizens. 

I recall that the Democrats lustily contended that this pro­
viso should be inserted in the Hepburn railway rate law, "That 
no injunction interlocutory order, or decree suspending or re­
straining the' enforcement of an order of the Commission shall 
be granted, except on ?earing, ~fter n?t. less. than fi':e. days' 
notice to the Commisswn." Th1s prov1s10n, m oppos1bon to 
Democratic contention, was left out of the Hepburn rate law 
as it passed the House, but was inserted in the Senate. I hope 
the President's party will promptly, during this Congress, enact 
the President's suggestion into a statute . 

.Mr. Chairman, I call attention to a paragraph in the Presi­
dent's message, on page 5. 

. He says: 
It is my I?urpose, as soon as may be, to submit some flJ!~her re.COJ?­

mendations m reference to our laws regulating labor conditions Within 
the sphere o! Federal authority. 

The first paragraph in the President's message also relates to 
the relations of labor and capital. 

Why is that brought up at this time? I can hardly say, 
be'cause we are at the threshold of a great political campaign. 
It is common understanding that our labor organizations are 
not right now in love with the purposes of this Administra­
tion. Take the history of the Republican party on the subject 
of labor within the last six years. Why, it is a matter of 
record. In 1884 or 1885 the " Bureau of Labor " was created 
and put into the Interior Department. It stayed there a while, 
and then it was taken out of the Interior Department and 
made an independent Department, and remained such for 
many years. The only thing that it needed was to give it a 
secretary who should have a seat in the Cabinet of the Presi­
dent. The Democratic platform of 1900 had declared in strong 
terms demanding that there should be created a Department 
of L~bor with a secretary in · the Cabinet of the President. 
Did any 'man contend that the interest of labor was not im­
portant and vital enough to have this dignity and honor? But, 
sir when we came to make the Department of Commerce and 
Labor in the Fifty-seventh Congress, every Democrat on 
the fl~or of _ the House of Representatives stood firmly, as I 
recall it, against taking the independ~t Depar~ent of Labor 
and classing it as a bureau along w1th Fishenes and other 
bureaus in the Department of Commerce and Labor. Yet the 
Republicans did that. Why did they strip that independent 
Department of Labor of its prestige and its dignity? They 
say that they gaye it the same facilities and powers as Com­
merce. I contend they did not. I say they struck it down, 
and it stands to-day classed along with Fish and Fisheries, 
Bureau of Standards, Steamboat Inspection Service, and other 
bui·eaus of that kind, in the· Department of Commerce and 
Labor. Finally, when the full test came and it was put to 
the Republicans, there was a motion made to recommit the 
bill with instructions, as follows: 

Resolved That the pending bill pe recommitted to the Committee on 
Interstate 'and Foreign Commerce, with instructions to report a bill 

or bills to the House to create and establish two separate Departments, 
a Department of Labor and a Department of Coml?erce, each of t)?.e 
same dignity as existing Departments, and each With a Secretary m 
the Cabinet of the President. (RECORD, January 6, 1903.) 

That motion was made by a Democrat and the RECORD shows 
that every Republican who voted voted against it, and every 
Democrat who voted voted for it. For that reason I hope 
that when the President sends in another message, if he is so 
interested in labor, just before a Presidential election, he will 
have in that message a recommendation that a Department of 
Labor will be created, and that it have a Secretary in the Cabi­
net of the President. [Applause on the Democratic side.] Why 
not? In the great and mighty strife in which labor has been 
engaged, what man can say that it would not have been better, 
instead of sending for Mitchell and other labor leaders, as the 
President did to have had a Secretary of Labor sitting in the 
Cabinet and' representing the great labor interests of the 
country? 

Now, Mr. Chairman, I have something further to say about 
the message of the President. 

It will hardly ·be denied by anyone that the message that the 
President sent to Congress is in a " class " by itself and that it 
is in response to the criticisms that the newspapers have freely 
passed upon him and the policies of his Administration. Is it 
considered wise to notice such criticisms in this way? Many of 
the recommendations made by the President in his message, if 
carried out by his party at once would undoubtedly be of benefit 
to -the country. Criticism in the proper spirit and couched in 
proper language ought always to be invited and welcomed by a 
public official, it matters not how exalted his position. It e~­
pecially ought to be eminently resp~tful and courteous. 'Y~en d_i­
rected at the President of the Uruted States. If cr1tic1sm IS 
otherwise than courteous and respectful it loses all effect and is 
properly accepted by the public in the nature of personal abuse. 

I think our distinguished minority leader pointed out clearly 
the portions of the message that Democrats could, and did, 
cheerfully indorse. The message undoubtedly seeks to make 
the control of the trusts the paramount issue in the present 
campaign by ignoring the tariff, " the father of the b·usts.'' 
If the President is truly sincere in the vigor and zeal for the 
pouplar rights expressed in his message, or the protection of 
the individual rights of the citizens against the rapacity of the 
trusts, why did he not recommend to his party that a guaranty 
be giyen to every American citizen the right to buy at home the 
products of American-manufactured articles as cheap as -these 
products are sold in foreign countries. If. that was done our 
trust problem would be solved. The message is a strong plea 
for the continuance of the Republican party in power. I~ really 
makes no direct recommendation for the relief of the burdens of 
the people. It is, of course, highly sensational and stamped in 
every word and line with the extraordinary unique and start­
ling personality of the President. No one can for a moment 
doubt that the President is an expert in the "game of politics." 
He is a writer of great force, and his command of the English 
language leaves him without a rival among the noted public men 
of our country. As a political stroke at this juncture of politi­
cal affairs the message is a masterpiece. As a practical public 
document for the betterment of the country it is a "falsum 
fulmen." As the message of a statesman it will, in the sober 
thought of the country, be pronounced a failure. 

The highest work of a statesman is to seek to pacify the un­
re t and dissatisfaction of the people, when it exists as it does 
now, not to arouse and inflame it. If evils exist that threaten 
the welfare of the people, statesmanship suggests to exterminate 
them by the strong arm of the law. Other Presidents have bee-c. 
fearfully criticised in the early days of our Republic, but they 
did not answer their critics in a fiery message to Congress. 
'Vashington, in a letter to Benjamin Harrison, said: 

If I were to be called upon to draw a picture of the times and of men 
from what I have seen and heard and in part know, I should in one 
word say that idleness, dissipation, and extravagance seems to have 
laid hold of most of them; that speculation, peculation, and an in­
satiable thirst for riches seems to have got the better of every other 
consideration :llld almost every order of men. 

Jefferson wrote lugubriously to Nathaniel Bacon: ' 
Our Government is now taking ao steady a course as to show by what 

road it will pass to destruction-to wit, by consolidation first, and 
then corruption, its necessary consequence. 

And it was Andrew Jackson who said: 
The United States bank will yet sap the foundations of our liberty. 
Yet our Republic still lives and flourishes, and it will con-

tinue to flourish just so long as the people retain the instinct 
and the capacity or the desire for self-goyernmeut. Of course 
we need the work of the reformer and great good comes often 
from such labor, but there must be no "hysteria" in such 
work. It must and should be deliberate and not sensational. 
I believe that predatory wealth, predatory poverty, '· swolleu 
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fortunes," and the " criminal rich," together with the trusts, 
are evil forces abroad in our land, and they ought to be and 
will be controlled by the law when the true and imperishable 
Democratic principle of "equal rights to all and special favors 
to none " is handed out as a " square deal " to all alike. [Loud 
applause.] 

1r. GAINES of Tennessee. I should like to ha-ve the opinion 
of the gentleman from Alabama, who is a member of the Inter­
state ommerce Committee, as to how he considers the recom­
mendation of the President with reference to a change in the 
Sherman antitrust law? Does the gentleman consider that the 
President recommends that it be so changed as to eliminate its 
application to railroad combinations? 

Mr. RICHARDSON. Yes. I understand the recommendation 
of the President to correct that portion of the Sherman Act which 
prohibits railroads from making any combinations, good or bad. 

Mr. GAINES of Tennessee. Then, would not that practically 
put the railroads clear beyond any prohibitions in that statute'! 

Mr. RICHARDSON. I think that the recommendation made 
by the President, as I understand it, is to relieve the railroads 
of any application of the Sherman antitrust act, as I have 
already stated. 

Mr. GA.ll\TES of Tennessee. Then they would be turned over 
to the Interstate Commerce Commission entirely? 

Mr. RICHARDSON. No political party ought to stay in 
power so long as to believe that the Government belongs to 
that party. That is the condition of the Republican party 
to-day. The Democratic party never had a better chance to 
win than it has in the campaign now opening. The people 
are ready to turn the Republicans out. No man can fairly 
doubt that there are easily enough Democratic voters in the 
Union to elect at the polls next November our Democratic 
nominees, but we must unite these voters by the platform we 
make and the candidates we place on that platform. It be· 
hooves the leaders of our party to lay down broad and plain 
Democratic principles. Let us present tariff reform as a 
fundamental principle, and that the trusts are entirely depend­
ent on the tariff. A victory won by the national Democracy on 
such an issue will be a victory on principle and merits and 
guarantee our control of the Government in the interests of the 
people for years to come. [Loud applause.] 

~fr. HARDWICK. Mr. Chairman, the protective-tariff sys­
tem is not, as one might suppose from the many things that are 
said on this floor and throughout the country, a Republican con­
trivance. It is not even an American invention, though it was 
once erroneously ca1ler " the American system." In this connec­
tion the etymology of the word " tariff " is not without some in­
terest. Tariff was so called from the old town and castle of 
Tarifa, on the Straits of Gibraltar, where, during the seventh 
century o~ Mohammedan rule in Spain there ltred a band of 
Moorish pirates who exacted tribute from e•ery vessel entering 
or leaving the Mediterranean Sea. Nobody contended then that 
this system was anything but robbery. No one then contended­
not eyen the pirates themsel-,es-that it rested on any other foun­
dation sa-ve that of the strong arm and the light purse. Far 
be it from me, Mr. Chairman, to even intimate that the bene­
ficiaries of our present tariff system are robbers ; unlike their 
Moorish predecessors, they operate under the forms of law, 
and while no man can dispute that they are strong of arm, 
none will -venture to assert that they are light of purse. 
[Laughter and applause.] 

In the earlier periods of our country's history there was lit­
tle difference between parties or statesmen about the tariff 
question. All parties and all statesmen then conceded thnt 
import duties ought to be levied for the primary and principal 
purpose of raising revenue for the Government, and for the 
secondary and entirely incidental purpose of affording " en­
couragement and protection" to our infant industries, at that 
time struggling with powerful competition from older and 
stronger rivals in England and throughout Europe. No party 
and no statesman then contended that protection ought to be 
continued long after these interests were no longer infantile, 
but grown to giant size and strength. No party or statesman 
then advanced the doctrine that ta...··mtion was a blessing in dis­
guise and that the more a people were taxed the richer they 
grew. It has remained for latter-day Republican statesman­
~hip to advance these wonderful contentions. [Applause.] 

.Mr. Chairman, stranger than fiction, more mar-velous than 
romance, has been the wonderful history of American industrial 
development. When this Government was established we were, 
commercially and indush·ially, the weakest of the weak. '.ro­
day we are the strongest of the strong. Then we were the 
poorest of the poor. Now we are the richest of the rich. Then 
we were almost entirely an agricultural people. Now we are 
not only the leading agricultural, but also the leading manufac-

turing nation of earth. In the production of all of the great food 
staples we are easily first. In the production of silver we lead 
the world. We are now second, and are rapidly ad-,ancing to 
the first place among the nations, in the production of gold. . In 
the production of most of the great raw materials we lead the 
world. 

As to pig iron and steel, I invite your attention to a table 
taken from our Census Report on Manufactures (1005) : 
TABLE CCLII.-Quantity of pig ir@ and steel product in the 1corld 

1903, 1895, and 1885.a 
[Thousands of tons.] 

1003 . 18'J5. 1383. 
Country. 

Pig iron. Steel. Pig iron. Steel . Pig iron. Steel. 
---- -----1-------------- ----

TotaL___________ 46.,381 35,885 29,300 14,600 19,340 6,210 

Unitod States _______ _ 
Great Britain_ _______ _ 
Germ :my------------· 

18,009 14,53! 
8,93"5 115,134 

10,08.5 8,80'1 

9,450 
8,0"20 
5790 
2:010 
4,00() 

6,110 
3,88() 
2,160 

4,()1() 
7420 
3:69() 

1,710 
1,!Yl0 
1,140 France_ ______________ _ 

Other countries__ _____ _ 
2,810 1 830 
6,512 5:531 

810 
1,640 

1,630 
2,560 

530 
910 

a Data for 1903 taken from the Bulletin of American Iron and 
Steel Association, Septembel" 15, 1905. Remainder of data from Mul 
hall's Dictionary of Statistics (1899) . 

II Does not include direct steel castings. 
As to coal, to the following table taken from the Census of 

1900 (published 1902): 
TABLE VI.-Worla's p1·oductio111 of coa~ in metric tons, by countries 

1890 and 1899. 

Countries. 1899. 18il0. 

.All countries----------------------------- 720,220,758 511,482,07* 

Unl terl States--------------------------- -----------· 230,254,076 
Groat Britain--------------------------------------- 223,689,793 
GermanY---------------------------- ------------ 135,824,427 
Austria-HungarY---------------------------- 38,739,000 
France______________________________________ 32,853,000 
llelgiUliL_____________________________________ 21,917,740 
Rus i:L------------------------------------- 13,10!,000 
Japan...-------------_----------------------------- _ ---------
All other countries-------------------~---------- 23,828,719 

143,167,8!3 
181,580,705 

8J,200,83! 
27,501,032 
26,083,11 
20,365,960 
6,016,52:> 
2,603,000 

11,819,997 

Also, as to copper, to the following table, taken from the 
same report : 
TADLB VIII.-World's p1·oduction of copper, in. long tons, 1.890 and 1899. 

18V9.. 189(). 

TotaL-------------------------------------- 463,303 272,620 

Europe----------------------------------------------- 92,993 
North America------------------------------"---- 232,636 
South America------------------------------------- 32,730 
Africa----------------------------------------------· 6,400 
Asia--------~---------------------------------------- '1!7,560 
Australasia---------------------------------------· 20,8!>ol 

79,95:! 
124,711 

33,960 
6,570 

17,972 
9,4JJ 

a United States Geological Survey, Mineral Resources, 1900, p. 186. 
Also, as to cotton, to the following table, taken from the same 

authority: 
TADLB V.-Production of cotton, i-n 500-pourtd bale~, for the Unitec 

States and other countries, 189D-1891 to 1899-moo.a 

Total. 

1890-1900---------------------------- 10,612,000 
1898-9!)-------------------------------------· 12,987,000 
18!)7-~----------------------------------- 12,743,000 
1895-!>7 -------------------------------- 10,670,000 18!)j-OO_________________________________ 8, 901, ()()() 
189!-9.3-------------------------------- · 11,200,000 
18:)3-VL---------------------------------· 9,324,000 
l!ID"~-93-----------------------------------· 8,007,000 
1891-92------------------------------------ · 10, oo2 , ooo 
1800-9L--------------------------------- 10,127,000 

United 
States. 

9,137,000 . 
11,078,000 
10,800,000 
8,43.),000 
6,912,000 
9,().!0,000 
7,136,000 
6,435,000 
8,640,000 
8,137,000 

Other 
countries. 

1,475,000 
1,909,000 
1,853,00.) 
2,235,000 
1,989,000 
1, 658,000 
2,188,000 
2,17'2,000 
1,912,000 
1,!)00,000 

a Cotton crop supplement to the Commercial and Financial Chronicle 
(New York), September, 1901. 

Conditions for the development of our manufactures hm·e 
been the most favorable on earth. Consider them for just a 
moment; first, the greatest and cheapest supply of raw mate 
rial in the world at their very doors; second, the most intelligent 
and productive labor on earth literally swarming into their 
factories; third, heavy duties, highly protective, and in many 
cases prohibitory, barring foreign competition and pouring into 
their laps tremendous bounties from the pockets of all consum 
ers. 

Is it strange that, under these circumstances, our manufac 
tures have contributed 'e-ven more than their due proportion to 
the glorious advance of American industry to world primacy? 

Is it not reasonable to suppose that they should at least 
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~ep pace with the unprotected wheat grower of the West, :ind 
the bountyless cotton grower of the South in the general on­
\Yard weep of American progress? That they have more than 
done so is shown by the foll(}wing table, taken from the Census 
Report of 1\:fanufactures,. 1905 : 
TA.nLE CCXLV.-Per ctJnt of increase in value of domestic ezports, by 

gFoups, 1896 to 1905. 

Gronp~ 
Percent 

of in­
crease. 

Aggregate-------------------·---------------------------- 72.8 

Exports unmanufactured---~-----_:.------------------------ 54.8 

Foodstuffs in crude condition and food animili------------· as.1 
Crnde materials for use in manufacturing___________________ 87.7 
Miscellaneous-animals not for food, plants, trees, etc.._________ 18.4 

Exports manufactured--------------------------- 87 .4, 

Foodstuffs partly or wholly prepared---------------------- 29.0 
Manufactures for fnrthcr use in manufacturing______________ 17i.. 7 
Manubctures ready for consumption__________________ 121.2 

a Decrease. 
That they have not only outstripped other industries in this 

country, but also their rivals throughout the world, is shown 
fTom the table I next submit, taken from the same report, it 
being a reproduction of the figures of Mulhall, the eminent 
English statistician: 
TABLE TV.-Manufactures in. the United States and foreign, countries. 

Millions of dollars. 

1820. 1810. 1&30. 180!. 
---------:--------,.-----!------------

United Kingdom---------------------· 1,411 1,883 2,808 4 263 
Franca__________________________________ 1,168 1,605 2 092 2:000 
ffilrmanY-------------------------------- 900 1,481 1:ros 3,357 
Austria--------------------------------------- 511 &'52 1,129 1,593 
Other States______________________ 1,654 2,516 3,455 5,236 

f--- ---------Europe________________________________________ 5,&!4 8,341 11,479 17,352 
United States-------------------·---- 268 467 1,907 9,4!l8 

TotaL------------------------·-- 5,912 8,808 13,386 26,850 

To complete the picture I have attempted to draw, let me next 
submit u statement of our Census Bureau on this subject, made 
in 1005; 

None of the great industrial nations have followed the example of the 
United States in attempting to measure at regular intervals the value 
of the manufactured products of the country, so that it is difficult to 
furnish figures that will indicate, by industries, the relative positions 
of the competing nations. It is possible, however, to obtain information 
which, although not offich'll, is snfficiently reliable to supply the de­
ficiency to some extent. Estimates published by eminent statisticians 
and the figures appearing annually in certain commercial papers are 
the principal sources of information. 

In respect to the value of manufactures produced annuully, the Eng­
lish statistician, Michael G. hlulllall, assigned tlle United States to 
fourth place in 1860, and eonceded that it was first in 1894. A more 
recent authority, however, bas expressed the belief that this lead was 
probably gained as early as 1885. According to the same authorities it 
is probable that the United Kingdom can claim second place, witb Ger­
many third, and France fourth. Germany has made greater relative 
progress druing the past twenty-five years than either England or 
France, and now the products of German mills bave supplanted English 
wares in many markets which Great Britain had previously monopo­
lized. However, Germany has probably not yet reached the United 
Kingdom in the value of industrial production. 

According to the English Board of Trade tbe exports of manufactured 
goods of the United Kin~dom constituted from 17 to 20 per cent of the 
total industrial output of 1!>02, and upon this basis the value of mann­
factures of the United Kingdom for that year may be reckoned at about 

4,588,630,000, or over '3,000,000,000 less than tbe net value of 
the manufactured products, exclusive of· hand trades, of the lJnited 
States in 1900, accor-ding to the census of manufactures. These figures 
give some indication of the supremacy that the nited States has ob­
tained in tbe industrial world. 

Tow, it would, I submit, be only reasonable to suppose and 
expect that our manufactures would no longer plead infancy at 
the bar of public opinion, and would no longer beg for protec­
tion from their ferocious foreign rivals. 

But, alas, l\Ir. Chairman, \ain is our hope, futile is our ex­
pectation. They seem to desire not only to hold fast to what 
they have, but also, poor industrial foundlings that they are, 
to contim~e to hold out their sp~>Ons fo.r more of the public soup, 
for those of them who are not standing fast in the ranks of the 
"standpatters" insist that whate>er tariff revision public 
sentiment may force shall in all cases be "along protective 
lines" and in many cases be upward instead of downward. 
More fortunate than Ponce de Leon, they seem to han~· discov­
ered the fountain of eternal youth and to have plunged deep 
beneath its limpid waters. [Applause.] 

Will _they ne1er learn the lesson taught by List~ the great 

German protectionist? Let me invite your attention to what 
List said, as far back as 1841 : 

Finally, history teaches us how nations which have been endowed 
by nature with all resources which are requisite for tlie attainment of 
the highest grade of wealth and power may and must, without on 
that account forfeitin&' tbe end in view, modify their systems according 
to the measure of thetr own progress ; in the first stage adopting free 
trade with more advanced nations as a means of raising themselves 
from a state of barbarism and of making advances in agriculture; in 
the second stage, promoting the gr-owth of manufactures, fisheries, navi­
gation, and foreign trade by means of commercial restridions ; and in 
the last stage,. after reaching the highest degree of wealth and power, 
by gradually r-everting to the principle of free trade and of unre­
stricted competition in the home as well as in foreign markets, that 
so their agriculturists.,_ manufacturers, and merchants may be pre­
served from indolence and stimulated to retain the supremacy which 
they have acquired. (Chapter X.) 

He adds that Great Britain alone appeared-in his time-to 
have reached this final stage. 

Who can dispute the fact that the United States has now 
arri1ed at the third stage described by List, and that the policy 
he proclaims as the true one for that stage is now the true 
American policy-the real "American system?" [Applause.] 

THE TIN-PLATE IXDUSTRY. 

It is not my intention, :Mr. Chairman, to confine myself to­
day to generalizations, however sound. I shall take up a par­
ticuJar manufacturing industry that has been in recent years 
created and sustained by our tariff laws, and by them alone. 
I shall undertake to trace the origin, growth, and present con­
dition of the industry. I will endeavor to show the effect of 
our protective tariff system; both upon the industry itself and 
upon the consuming public in the United States. I have se­
lected for my investigation an industry that is especially 
adapted to these purposes, one that is a conspicuous example 
of both the so-called " virtues" and the undeniable vices of 
the protective system. I refer to the tin-plate industry. PTior 
to the year 1890, and indeed for some years thereafter, prac­
tically all of the tin plate consp.med in this country was im­
ported from England. Swansea; Wales, is the principal seat 
of the industry, and in 1890 the Welsh practically supplied the 
world with tin plate. Under the tariff law of 1883 we imposed 
a duty of 1 cent per pound on it. This was strictly a duty for 
revenue pm·poses, as we produced none of the article. For a 
long number of years the price that people in the United States 
paid .was the English price plus the cost of transportation plus 
the duty imposed by our Government. 

The duty amounted, in round figures, to about $21 per ton 
(-English). 

The English price might rise or fall, in accordance with the 
laws of trade, of supply and demand of the article, of the 
scarcity or plenty of money, or the stTength or weakne s of 
competition, or impro1ement in processes of manufacture, or 
rise or fall in cost of raw material; but rise when it would, fall 
when it would, in obedience to those laws, the American price 
rose with it and fell with it, the cost of tTansportation and 
the American duty being added in each case, us true as the 
needle to the pole. Let me invite your attention to the follow­
ing ta.ble of prices per ton, in England and in the United States, 
between the years 1888 and 18DD, inclusive.a The figures are 
based on the English ton as the unit : 

Year. 

1881L---------------------------------
1899----------------------------
1890--------------------·----.---1891 ______________________________ _ 
1892 ______________________________ _ 

1893--------------------------------
1894--:---------------------------------
1895------------~---~---------
1800--------------~-----1 97 ________________________ _ 
1898_ ____________________ _ 
189!} __________________________ _ 

English 
price f.o.b. 

ship. 

$68.8S 
68.04 
73.00 

77.76{ 
65.61 
63.95 

5il.33{ 
56.27 
55.26 
54.43 
53.11 
60.07 

United States Price at 
New duty. York. 

~'21.60 $91.20 
21.60 87.00 
21.60 95.00 

~::J}$34.69 103.60 

47.52 97.20 
47.&!t 104.20 

~:~} 4.6.76 83.83 
26.00 73.50 
26.00 70.00 
25.00 75.20 
32.40 82.00 
3"2.40 97.80 

The English prices in the above table are taken from the 
British official report (House of Commons) on wholesale and 
retail p1ices, printed in 1!)03, page 35. The prices are reduced 
from English money to our equivalent. The American prices are 
those given by Mr. Reid to the Industnlll Commission (the aver­
age price for each year being calculated) :mel can be found in 
volume 1 of the Reports of the Industrial Commission, page 8GH. 

Now, Mr. Chairman, in connection with the table just given 
let me call your attention to several significant facts. In 1888, 
1889, and in 1890 the New York price was the duty and cost 
of transportation and English price, all added together. Sub­
stantially that is the result; although it is not precisely that in 

"The Dingley law did not go into effect until July 24 18fl7. 
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that year. The increase of duty curr ied by the McKinley Act 
did not go into effect until July 1, 1891. For the first half of 
that year, the duty imposed by the act of 1883 was in effect ; 
for the lu tter half the McKinley Act was in force. I have, 
therefore for that year calculated the duty on the basis of a 
mean between the two rates. I ha'te also adopted that plan 
for 1 !H, when the Wilson Act passed. It will be obserted, 
further, that up to 1&97 whenever English prices rose American 
prices also rose, and vice Yersu, although not always exactly 
together. This is true with one exception. From 1897 to 1899, 
inclusive, howeYer, the reverse is uniformly true. For while the 
English price fell from $54.43 in 1897 to $53.11 in 1898, the 
American price rose from $75.20 in 1897 to $82 in 1898. 
While the English price rose $6.94 per ton from 1898 to 18W, 
the American price rose $15.80 from 1898 to 1899. The latter 
fact is, I think, especially significant in view of the organiza­
tion of the American Tin-Plate Company in December, 1898, a 
fact upon which I shall comment later. I can not carry this 
comparison of English and .American prices further, year by 
year, because I have not been able as yet to obtain the figures 
in· that precise form, but I do wish to submit to the House and 
to the country certain additional evidence as to comparative 
prices in England and in this country. 

It must be recalled that the investigation of so-called 
"trusts" and industrial combinations by the Industrial Com­
mission generally, and especially of this tin-plate h·ust, in Oc­
tober, 1899, had taken place. The control by these combina­
tions of domestic prices had caused a legislative investigation 
and had aroused public sentJment. It appeared then almost 
certain that vigorous action for the enforcement of law and, if 
necessary, for the enactment of stronger and more efficient 
laws was imminent. Even the sacred Dingley schedules might 
be lowered, or even desh·oyed altogether, unless the rapacity of 
these combinations was restrained by some temporary self­
denial, at least. Still the Reports of the British Board of 
Trade in 1004 show this (vol. 1, p. 132, and yol. 2, p. 570) : 
That in 1900 and 1901 the New Yorlc price was kept $37 per ton 
higher than the English price; that in 1902 it was kept $31 
higher, and in 1903 it was kept $25 a ton higher. In 1904, ac· 
cording to the testimony of witness No. 14 (name not dis­
closed), delivered before the British tariff commission of 1904 
(par. 858), the American price was 7d. per box or £7 
per ton or $35 per ton higher than the English price; in other 
words, as the witness says, " the American price is kept equal 
to our price plus the duty." That the same thing is true to­
day I do not hesitate to assert, in view of the proof I have 
already submitted. 

The llepublican party can never hope to make good its con­
tention, so often made, that the price of tin plate has not been 
enormously increased by the McKinley and Dingley acts. It 
can not make good that contention by showing that since the 
Dingley Act went into effect the price of tin plate and of arti· 
cles manufactured from it has decreased. We reply that the 
price has decreased not on account of the tariff, but despite it; 
that the real test is a comparison of prices in this country 
where there is a heavy duty and in Englund where there is no 
duty. 

If they "point with pride," us they do in all their campaign 
speeches and campaign books, to the 5-cent dinner pail of the 
American workingman, and say that it is cheaper than ever be­
fore, our rejoinder is that the British workingm<m buys the 
same pail for three cents. [Loud applause.] 

By the way, we venture to inquire, Is that famous pail still 
full? If so, is it full of punic ·soup? Does the rule still hold 
good, so often asserted by Republicans, that a high tariff causes 
prosperity and a low tariff panics? I pause for a reply. 
[Laughter and applause.] 

But, l\fr. Chairman, let us now consider briefly the progress 
of the industry. In 1890 we imported from England, in round 
numbers, 300,000 tons of tin p~ate. We produced none. When 
the McKinley Act passed this industry could not, of course, spring 
into immediate and full-grown existence in response to the high 
duties imposed on the foreign product. It required time to es­
tabli!=:h and put in operation plants and factories. So substan­
tial w a s the encouragement to do so, however, that as little time 
as po sible was lost in going about it. By 1893 the imports 
had fallen from 330,000 tons to 215,000 tons, a decrease of 
115,0 0 tons. During the same three-year period the domestic 
production has risen from nothing to 55,000 tons. By 1898 the 
foreign importations had sunk to 67,000 tons, and domestic 
production had increased to 327,000 tons. The Republicans 
triumphantly exclaimed: "Here is the product of our states­
manship, sprung full-grown, like Minerva from the brain of 
Jupiter, from the loins of protection ; we have created an in­
dush·y where there was none; we have given employment to 
thou ands of American workingmen who had none, and at the 

_._ 

same time haye actually lowered the price of tin plate and f 
the manufactures thereof !" 

I think I have already exposed the fallacy of the last part of 
this claim. So far as the claim of aiding the workingman by 
this procedure is concerned, I will undertake to dispose of it 
in another part of this arg~ent. Let me, however, in tl:i.is 
immediate connection, say that every dollar that was paid 
under this system of "forcing an indush·y" to the compara­
tively few workingmen engaged in the manufacture of tin plate 
was wrung from the blood and sweat of millions of working­
men all over this country, in factory and on farm, in the store 
and in countinghouse, in every brunch of industry and com­
merce, by reason of the higher prices that all had to pay for 
articles manufactured from tin plate ; prices that although 
lower because of cheaper steel plate and improvement in 
processes of manufacture than tlley had been in this country 
before the increase in duty, were yet kept higher here by that 
increase in duty than prices were in other lands. [Applause.] 

But to return to the progress of this industry. By 1898 it 
was established. It was full grown. It was supplying prac­
tically all of the domestic demand. The domestic price had 
been raised as much above the foreign price as the duty was. 
The time had apparently come when the product of protection 
incubation could at least toddle alone. We were producing in 
this counh·y three-fourths as much tin as England was produ­
cing. The period had arrived, so often and so eloquently eulo­
gized by Henry Clay and by every protectionist from his day to 
this, when domestic competition would relieve the long-suffering 
consumer and operate to lower the price. What happened? A 
Chicago lawyer and "promoter" named Moore-Judge William 
H. :Moore-went down to Pittsburg, the "American Swan ea " of 
tin-plate industry. In the South there is an old saying, "As 
smart as a Philadelphia lawyer," but anyone who will take 
the trouble to read the manelous story of "Judge" Moore's 
operations as detailed by him to the Industrial Commission on 
October 17, 189!), will readily concede that this saying of ours 
ought to be changed. It ought to be hereafter "As smart as a 
Chicago lawyer." [Laughter and applause.] 

Why did Moore go down to Pittsburg? He had already at 
that time "organized" the National Steel Company, spelled with 
an "e ;" the American Steel Hoop Company, the National Bi cuit 
Company, the Diamond Match Company, the Union Bag and 
Paper Company, and two others; in fact, he was an expert 
"organizer," for he sa.ys himself that besides these he "had had 
applications to organize hundreds of others from the marshes 
of Maine to the Pacific coast." A "committee of manufac­
turers" had "urgently requested" him to "take hold of the 
organization" of the tin-pJate industry. Ungrateful manufac­
turers! The special and peculiar product of a system that 
promised relief to domestic consumers by domestic competition, 
they were hardly able to toddle before they were anxious to 
organize so as to defeat the promised competition! How did 
Uoore set about the accomplishment of his organization? He 
secured options, to be discharged in cash or stock of the new 
company he proposed to -organize, at the choice of the owner , 
upon twenty-seven out of the thirty-three of the mills engaged 
in the product of tin plate and producing 90 per cent of the 
entire product of this country. I get these figures from the 
te timony of Mr. Daniel G. Reid, president of the company 
that .Moore organized, deliYered before the Commission on 
October 17, 1897. 

What amount of cash did Moore agree to pay on these option 
contracts? To use his own words, " four and a half or fiye 
millions." With a high financier like the "Judge" accuracy 
is not only approximated, but attained, when he can come 
within half a million or so of the amount he had agreed to 
pay. How much cash did Judge Moore really pay when he 
organized the company? None. He paid the owners of the 
twenty-seven mills stock in the new company, reser-r;ing to him­
self ten millions of the stock for the " cost of promotion and 
ot·ganization." What was the real value of the properties .Moore 
combined? He sa.id not oyer fiye millions; pos ibly not over 
four and a half. It could not have been more than that, for by 
1900, according to the census reports, the total capital in the 
United States engaged in the tin-plate business was about 
$6,000,000. 

On this real valuation of not exceeding four and a half mil­
lion dollars Judge Moore organized and chartered, in December, 
1898, "the American Tin Plate Company," w_ith an authorized 
capital of $50,000,000, $20,000,000 preferred and $30,000,000 
common stock. Of the authorized capital stock $18,000,000 of 
the preferred stock and $28,000,000 of the common stock was 
actually issued, a total of $46,000,000 of capital stock. He took 
out the charter in the State of New J ersey, because, as he ex­
plained, " the New J ersey law is yery much better for the organ­
izat ion of these companies ; very much better." [Laughter.] 
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Now, although it seems to me that proof on the subject is 
hardly necessary, as the purpose of the "organization" is per­
fectly obvious, still I will offer some from the reports of the 
Industrial Commission. Ir. Jenks, of the Commission, asked 
Mr. Reid. president of the American Tin Plate Company, this 
question: 

At the time when the American Tin Plate Company was organized, 
was it the presumption that if the tin plate company were organized 
the business would be a fairly profitable one? Were times good enough 
so that it seemed that the busines would be a profitable one if they 
could get this organization through? 

To that question 1\Ir. Reid replied: 
It seems so; yes. It seemed that there would be a great deal more 

money in the business than there had been in the past; that there would 
be no cutting of prices, cutting down t<? a losing basis. 

Again, Mr. Reid admitted, in response to a question ·from Mr. 
Jenks: 

It (referring to the organization of the American Tin Plate Com­
pany) was for the purpose of getting together to do away with the 
foolishness in making prices, and competition, I suppose, would enter 
into that. 

Mr. William Griffiths, of Washington, Pa., an independent · 
tin-plate manufacturer, testified that at the time this combina­
tion was formed (1898) he was making 25 per cent profit on 
his investment, although the pri.ces were the lowest that had 
ever been, •and that the purpose of the combination was to 
put up prices and increase the profits. He also said that prices 
might be lowered "if there was a change in the tariff." l\Ir. 
William Going, an independent manufacturer of Baltimore, 
Md., but evidently affiliated with the trust, was asked these 
questions by Mr. Jenks, of the Commission: 

From th~ experience you have had with these combinations in Balti­
more, what is your own opinion of that matter? Is there any special 
saving by cumbination, or did you simply make your profits of 100 
per cent or less from the added ability that you had to put prices 
up on the consumer ? 

To this question Mr. Going replied: 
Our Idea was that by consolidation we could stop the competition. 
Mr. Wm. Greer, of Newcastle, Pa., one of the district mana-

gers of the American Tin Plate Company, said: 
After having considered the then condition of the tin-plate industry 

for some considerable time prior to the purchase of the individual mills 
by the American Tin Plate Company we concluded that it would be 
better for us, as stockholders of the individual mills, that all should 
become partners, each with the other. By doing . this we hoped to 
stop the intense " cut-throat" competition, etc. 

But, l\Ir. Chairman, why continue to pile up evidence to 
prove so patent a fact? The purpose of this "combination" 
has not only been patent always, but has been boldly and im­
pudently ad.roitted. This combination controlled 90 per cent of 
the entire American product of tin plate; it was in open, shame­
ful, and notorious violation of the Sherman antitrust act, and 
yet what . effort has been made during all these ten years of 
Republican power to vindicate the outraged law, trampled 
under foot so brazenly in this case? None. 

Another feature of this scandalous performance ought not, 
Mr. Chairman, to be overlooked by the American people. 
"Judge" Moore New Jerseyized :five millions of real value into 
forty-six millions of watered stock. From that day to this a 
7 per cent dividend has been paid on eighteen millions of pre­
ferred stock, thirteen millions of which is nothing on earth but 
water-a dividend rendered possible because the trust is so 
strong that it controls the domestic price absolutely and is 
sheltered behind a tariff wall $32 a ton high. 

An ordinary person would suppose, Mr. Chairman, that "com­
bination" and "organization" had reached its climax in this 
tin-plate business. But, sir, the American "promoter~ " is no 
ordinary person. After Moore :finished his work in December, 
1898, and looked back upon it in October, 1899, and pronounced 
it good, only two or three years elapsed before, in April, 1901, 
the whale that had been called the American Tin Plate Com­
pany was, in turn, swallowed by that billion-dollar whale called 
the United States Steel Corporation, a corporation also un­
whipped of justice, and as one of the " constituent companies" 
of that monster organization it continues to levy a tax on 
American consumption of more than 40 per cent ad valorem on 
an annual production of more than $30,000,000 in value behind 
the sheltering battlements of the Dingley tariff. Twelve mil­
lions a year, sir, or $120,000,000, is a moderate estimate of what 
the Dingley tariff has poured into the coffers of the tin-plate 
trust since that wintry day in December, 1898, when, under the 
skillful and yet tender ministrations of" Judge" Moore, of Chi­
cago, it first saw the New Jersey light 

THE TARIFF, THE TRUSTS, A.XD THE PRESIDE~T. 

Mr. Chairman, the industry to which I have made particular 
reference to-day does not present an unusual condition or a 
peculiar situation .. The highly protective, and in many cases 
prohibitive, rates and. schedules of the Dingley tariff have in-

vited our manufacturers to combination and consolidation; an 
invitation, sir, that they have been neither slow nor bashful 
about accepting. In his book, entitled " The Truth About the 
Trusts" (1004), 1\Ir. John Moody giv-es a list of 7 great indus­
trial trusts and 298 lesser indush·ial trusts. They have a com­
bined capitalization of seven thousand two hundred and forty­
six millions of dollars. They control a great percentage of the 
total domestic production, and in almost every case are strong 
enough to fix the home price, putting down competition with an 
iron hand and by the use of indefensible methods. With the 
home market secured by an impassable tariff wall, they have 
turned their attention to spectacular foreign campaigns, and 
are selling wire fencing to- the farmers of South America 
cheaper than they will sell it to the farmers of Georgia. They 
deli1er steel rail to the Joppa and Jerusalem Railroad cheaper 
than they will deliver it to our American railroads. They sell 
sewing machines to the women of London and Paris cheaper 
than they will sell them to the women of New York and Chi­
cago. Our country is plastered with them from the Lakes to 
the Gulf and from ocean to ocean. They have cornered every 
market and controlled every industry. They greet the new­
born infant as he sleeps in a trust-made cradle; they attend 
him through every stage of life, and when at last he dies he 
sleeps 'in a trust-made coffin. [Applause.] 

Huge corporations spring up overnight, like Jonah's gourd, 
and present to the world the most dazzling, bewildering, and 
stupendous array of stocks and bonds that it has ever beheld. 
Tariff privileges and governmental favor are capitalized, water 
is poured in with unstinted hand, and the consuming, purc!:Jas­
ing, long-suffering public is asked to pay dividends on the 
whole. Overtrading, debt loading, and wild speculation have 
been indulged in to an extent that the world never witnessed 
before; to an extent of which poor, much-abused John Law 
never even dreamed. The period of reaction has naturally 
come. Investors have begun to wonder how much of this 
capital, is real and how much is fictitious. The President has 
tired of the "stand-pat" policy, bequeathed to him by l\Iark 
Hanna, and gives some evidence of a purpose to vindicate the 
outraged statutes. Values dropped still lower, and a panic 
came; a panic with cotton at 12 cents a potind., with wheat at 
a dollar a bushel, and with the Dingley tariff still in force t 
[Applause.] President Roosevelt is bitterly denounced as the 
panic maker and as bitt~rly denies it, replying to his accusers 
in .the most remarkable message that any American President 
ever sent to a Congress. In his so-called " campaign against 
privilege," as far as it goes, and in so far as it is a real battle, 
instead of a sham battle, the Democratic party sympathizes 
most earnestly with Mr. Roosevelt and supports him most 
loyally. But we will be no party to a sham battle. If the 
knife is to be applied to the cancer, and we agree that it ought, 
let us cut to the cancer's heart and not merely operate around 
its edges. [Applause.] Why confine the treatment to the 
sores that are caused by impure blood? The protective tariff 
is the impure blopd from which the trust sores have sprung. 
Why not purify the blood instead of being content with doing 
nothing but cutting out the sores, only to see them return in 
more aggravated form? [Applause.] 

The President can never hope to appeal to thoughtful Amer­
icans as a real opponent of monopoly so long as he continues to 
support a tariff system from which monopoly springs as natu­
rally and as certainly as death springs from incurable disease. 
[Applause.] 

So long as he :fights monopoly with his left hand and supports 
its chiefest pillar and prop with his right hand thoughtful ob­
servers can not credit a man of his splendid mentality with 
complete s~erity or with entire intellectual honesty. 

.Mr. Chairman, on this immediate point-the connection be­
tween the tariff and the trusts-! will print as a part of my re­
marks and at their conclusion, a very able address that was 
delivered on October 25, 1907, by Mr. Byron W. Holt, of the 
New York Reform Club, before the recent national conference 
on trusts and combinations held at Chicago, Ill. 

PRICES. 

During the course of these remarks I have already adverted 
to the contention that has always been made by protectionists-

. whether they were Whigs or Republicans-that a protective 
tariff would stimulate domestic production and, consequently, 
increase domestic competition, thereby :finally removing the 
burden at first imposed on the consumer. I have already at­
tempted to show how- this theory hus come to grief in this 
country, perishing at the hands of "industrial combinations." 
But our Republican friends have an inveterate habit of con­
tending that prices have not been raised by high tariff .duties, 
and they have employed great fl.oods of eloquence, tons of cam­
paign literature, and ]+lnumernble statistics to establish their 

• 
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contention on this point. But they never undertake-because 
they dare not-a comparison of prices of similar articles or of 
prices generally between this country and a country where there 
is no protective tariff. They might multiply figures and pile up 
statistics fl·om now until doom day, but so long as they con­
fine themselves to a comparison of the prices during different 
years in this country alone it amounts to nothing and signifies 
nothing. The riee and fall of prices is determined the world 
over by a multitude of con iderations besides tariff duties. 

The abundance or scarcity of money, the relative supply of 
and demand for a given article, the fierceness or the weakness 
of domestic competition, labor co t, improvement in proce ses of 
manufacture, cheap or dear raw material, are all highly impor­
tant factors in the make-up of prices that must follow the inex­
orable laws of trade. For any, or all, of these reasons high 
prices might follow a low tariff, or low prices might follow a 
high tariff. But theEe laws of trade are world-wide in their 
application and affect all countries. Therefore the only true 
test of the effect of tariff duties upon P,rices is a comparison of 
prices in the "protected" country with prices in some "unpro­
tected" country of something like the same advancement and 
standaru of civilization. In our own case, the real test comes 
when American prices under our protective-tariff system are 
compared with prices in Great Britain, where there is no pro­
tecth·e-tariff system. I have already shown you in the tin-plate 
industry that Engli!iih prices are much lower than our price . 
Now, let me make one or two more comparisons of that kind. 
From 1 97, the year the Dingley tariff was enacted, to 1904 the 
last year that I e.aye been able to get the official British reports 
from our Library, or from any source at my command, the price 
of clothing rose in Great Britain 4.2 per cent. As authority for 

· that statement I refer you to the Trade Reports of the British 
Boaru of Trade, yolume 2, page u3. 

During the same period, from 1897 to 1904, the price of cloth­
ing r se in this country 20.6 per cent. My authority for this 
statement is Bulletin No. 69, Bureau of Labor (March, 1007), 
page 250-231. In other words, from 1897 to 1007 clothing rose 
in price almost five times as rapidly in this country as it did in 
Great Britain. [Applause.] 

Again, according to the figures given by Mr. Holt, in his 
admirable ad<lress that I shall print, English prices ·rose 35 
per cent from July, 1896, to ~larch, 1007, and during that same 
period American prices rose 55 per cent. [Applause.] 

As l\Ir. Holt well says, the Engli h appreciation of 35 per 
cent is the -world-wide appreciation, due to the increased quan­
tity and decreased price of gold during this period. · But the 
American advance of 20 per cent more than the British ad­
vance is due, in large part at least, to the heavy burdens im­
posed on the American consumer by the higher rates of the 

• Dingley law. [Applause.] 
WAGES. 

But, Mr. Chairman, the defenders of protection, although 
they use every effort to convince the dome tic consum~r that 
the tariff duties have not and will not increase the prices that 
he mu t pay for what he buy , are brazenly inconsistent when 
they appeal to the wage-earner ~ngaged in the manufacturing 
industries. They tell him that but for protection he must face 
the competition of the "pauper labor" of Europe and A ia, 
and that because of the protective duties his employer is able 
to pay him a higher wage. How is the employer able to pay 
a higher wage by the tariff, I would inquire, unless it be true 
that the tariff enables the employer to get a higher price in 
the horne market for his goods? So it clearly appears, when we 
closely consider the argument that protectionist makes to the 
consumer on the one hand and to the wage-earner in the fac­
tory on the other, how entirely inconsistent and discordant 
are the arguments advanced in support of the system. It is, 
I think, necessary for us to examine the higher-wage argument, 
for I believe that upon it alone the Republican party won its 
la t tariff victory, the election of 188 . 

In the first place, I take is ue, on high moral ground, with 
the soundness of the -very essence of the doctrine, e-ven if the 
truth of the contention be conceded for the purpose of the 
argument, though, as a matter of fact, I do not concede it, but 
most emphatically dispute it. . 

The doch·ine that by law, by special privilege, by govern­
mental favor, this Government ought to give to any class of 
capitali ts or laborers a special bounty that must be paid out of 
the pockets of all the people is paternalistic to its very marrow 
and o ialistic to t!!e very last degree. '.rhe wage-earner who 
works in a factory is no more entitled to it than the wage­
earner who work on the farm. [Applau e.] The manufac­
turer or his empJo~-ee is no more entitled to a bounty than 
the cotton pJanter or the wheat grower or the cattle raiser. It 
is not a correct vrincinle of government to build up a few in-

dustries at the expense of m~y, or a few classes of laborers at 
the expen e of all. If a combination can be made of special 
interests that are so favored that is strong enough to carry 
the electi9ns, it may for a time succeed, but its succe s can 
never be enduring, because it is based on principles that are 
un-Democratic, un-Republican, and un-American; principles 
against which our fathers fought in 1776; principles that are 
completely antagonistic to the very genius of this Government, 
which was founded to bestow upon all men equality in oppor­
tunity and rights. [Applause.] But our Republican friends 
contend that the figures and statistics show that high tariffs 
in general, and the Dingley tariff in particular, have resulted 
in an increase in the wage of the American laboring man, par­
ticularly in manufacturing industries, and in support of this 
proposition, upon which they have now come to mainly rely, 
they grow vehemently eloquent and learnedly statistical. 

Let me say here that the price paid for labor, just like the 
price paid for anything el e, depends upon innumerable consid­
eration.s besides the tariff laws, and usually entirely disasso­
ciated from them. Among those considerations that are 
hi~hly important factors in determining the scale of wages 
might be mentioned the supply of labor and the demand for 
it, the efficiency or nonefficiency of the labor itself, the plenty 
or scarcity of money. nut the Republican rejoinde to this ar­
gument is that American labor is the best paid labor on earth, 
and here they invite instead of shun foreign comparison. We, on 
our side, frankly concede that in nominal money wages Ameri­
can labor is the be~t paid on earth, but we say in reply to that: 

1. High tariff duties did not cause the difference. Before the 
Government of the United St.'ltes was established, before we 
had any tariff, Adam Smith in his Wealth of ~ Tations called 
attention to the fact that American wages wei;e twice as 
high as English wages, and one of the reasons advanced by 
Alexander Hamilton in his Report on Manufactures, in 1791, 
for the establishment of the protective-tariff system was that 
wages in this country were much higher than they were in 
Europe. To-day, with all the " protection " afforded by your 
McKinley law and your Dingley law, American wages are not 
as much higher than English wages as they were in Adam 
Smith's day. The difference in 1904 was that wages in New 
York were 79 per cent higher than money wages in London, 
and wages in the United States outside of New York City 
were 93 per cent higher than wages in Great Bi:-itain otuside of 
London according to the Report of the British Board of Trade. 

Further, if a high tariff makes for high wages and a low 
tariff for low wages, why is it that in Germany, a most highly 
"protected" country, wages are much lower than in England 
where there is no protection?" Why is it that the English 
"unprotected" wage is vastly higher that the French pro·­
tected wage? And yet i! we may believe the official figures 
given by the British Board of Trade in 1904 (vol. 1, p. 2 9), 
if 100 shi!)ings be taken as the average wage paid to the 
English workingman in London, for the same work the French 
workingman in Paris only gets 86 shi1lings and the German 
workingman in Berlin only gets 57 shillings. Again, if 100 
shillings be taken as the average wage received by the Briti h 
laborer outside of London, then the French laborer outside of 
Paris only gets 63 shillings and the German laborer out ide of. 
Berlin only gets 63 shillings. So it seems that the protective 
tariff does not give the German laborer or the French laborer 
any advantage in wages oyer the British laborer, who has no 
protective tariff. 
A~a1n, on page 275 of the same volume of the Reports of the 

British Board of Trade, a most interestinO' table is given, show­
ing the ri e of wages in each of the principal commercial coun­
tries between 18 1 and 1900. From this table it appears that 
the following has been the rate of increase in each of the coun­
tries named between those years : 

Per cent increase. 
Great Britain --------------------------------------------- 20. 3 

~~~~~eny--================================================= i~:~ 
b~fled-stutes===============~============================== i~:~ From this table-and I do not apprehend that either its fair-
ness or its accuracy can be successfully questioned, for it is 
both impartial and official-it would seem that in the matter of 
money wages our American wage-earner, even with the alleged 
aid of the McKinley and Dingley bills, has not adYanced up­
ward as rapidly as his brother in Germany, in Great Britain, 
in France, or even in poverty-stricken Italy. [Applause.] 

In the next place, l\Ir. Chairman, we reply that the tariff has 
been a po itive disadvantage to the American wage-earner, for 
it ·has increased the cost of liying to him at much more rapid 
rate than his wages have risen. The figures that I have already 
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given on the rise of prices show an _iii crease of 55 per cent since 
1897. During that same period wages have not risen but 19.2 
:per cent, e-ven according to the high estimate given by the Bureau 
of Labor in Bulletin No. 79, page 7 (March, 1907). What folly 
for the workingman to believe that the Republican party, or any 
other party that undertakes to create industries and fix values 
by law, will not take more from him with the left hand in the 
shape of increased prices for what he must buy than it will or 
can give to him with the right hand in the shape of tariff protec­
tion and increased wages for his labor. 

In the third place, we reply that the American laborer does 
not get the highest wages on earth because of tariff favoritism, 
but because he earns it and is entitled to it by reason of his 
greater efficiency and larger productive power. Although the 
mo t highly paid nominally, yet when its productiveness and 
the labor cost to the employer is considered, American labor is 
the cheapest on earth. [Applause.] 

In this connection let me call your attention to a part of the 
Report of the British Board of Trade on this subject (1904, 
VOl. 1, p. 286) : 

At the outset it should be understood that the problem of comparing 
the average level of wages of the different countries is a very difficult 
and complex one, not only because of the defects of the data, but also 
because of the essential ambiguit,Y of the problem itself. 

1. We may appro:tch the que tion of comparative wages from two en­
tirely dit!'erent points of view, leading to divergent, and, sometimes, even 
to opposite conclusions. We may either seek to compare the material well­
being of the wage-earners or the wages cost of a given amount of work. 

From the former point of view, we are mainly interested in the 
average money income of the wage-earning population, modified, of 
conrs~. by din'erences in cost of living, but irrespective of di!rerences in 
the efficiency of labor. If a bricklayer in France earns half the wage~ 
of a bricklayer in America, we should say his money wages were hal! 
as ~Teat, although, conceivably, the American might lay so many more 
bricks per hour that his labor might be even cheaper to his employer. 

From the second point of view we are interested, not in the weekly 
income of the laborer, but in his wages regarded as an item in the cost 
of production, i. e., the .wages cost of hewing a ton of coal, spinning a 
pound of yarn, or laying a hundred bricks, of course under identical 
conditions. 

How entirely divergent are the above two methods of comparison 
will be realized from the fact that competent American economists are 
of the opinion that in the United States the average "labor cost" ot a 
given· volume of production is at least as low in Europe, if not lower, 
while the average income of the working classes is certainly higher in 
America than in any European country. However this may be, it is 
clear that the real cost of labor varies much less from country to 
country than the level of weekly wages or o:t yearly earnings, and that 
a hi~b labor cost is compatible with low wages, and vice versa, owing 
to the variations in the efficiency of labor. 

I in-rite your attention also to the following statement as to 
the relative productive capacity of the British and American 
laborer, from our Census Report on Manufactures (1902), part 
1, page lxi: 

He (Mulhall) estimated £107, or about ~500, for Great Britain in 
189~ and £270, or about $1,300, for the United States, the latter being 
nearly three times the English average. In 1900, the census shows an 
e.vera~e product per wage-earner of $2,450, nearly five times Mr. Mul­
hall's estimate for Great Britain. 

Mr. Chairman, whatever proportion of the wealth created by 
the union of capital and labor falls to the American wage­
earner comes to him by reason of no tariff favoritism, of no 
Republican bounty. [Applause.] It comes to him, whether it 
be great or small, a fair or an unfair proportion of the wealth 
he bas helped to create, as the reward of his sweat and toil, of 
his brain and brawn. He never gets more than his fair share, 
oftener he gets less, and to teach him that for what he does get 
he ought to be largely thankful to the Republican party and to 
the Dingley tariff is so monstrous a heresy that I have often 
wonuered if any sensible, thoughtful, American workingman 
could really be deceived by it. It is a heresy, unfounded in truth, 
insulting to his manhood, and destructive to his self-respect. 

The American workingman leads the world, sir, to-day, just 
as he has done for more than one hundred years, in efficiency 
and productive capacity. He is in no sense an object of charity 
and in no way requires a governmental subsidy to enable him 
to make his living. "In the sweat of his brow" doth he "eat 
bread," and for that bread he is beholden to no tariff, to no 
political party. 

Mr. Chairman, now that the party in power has decided that 
1t will follow the Roosevelt doctrine and " revise the tariff after 
the election," instead of the Cannon doctrine that it ought to be 
revised when we no longer have prosperity, many thoughtless 
persons are exclaiming that there will be no great difference be­
tween the parties on this great question; that both will be "for 
tariff revision." Ah, sir, but what lcincl of 1·evision? . 

In deference to an ever-growing, not-to-be-denied public sen­
timent the Republican party will promise tariff revision; but 
tariff revision, if we may believe the general chorus their lead­
ers are all shouting, along strictly protective lines. 

The tariff revision for which the Democratic party will stand 
ls, so far as I may venture to speak for it, a very different kind 
of revision. A re-vision, not in the interest of the protected 
classes and of the mighty monopolies, but a revision in the in-

terest of the great body of the people, the consumers of this 
land; a revision along the lines laid down by the brilliant 
Robert J . Walker; a revision by wiping from the statute books 
that conglomerate mass of class legislation known as the" Ding­
ley law," and substituting therefor a tariff for revenue only, 
levi.ed upon the luxuries rather than the necessities of life. 
. If this issue between the parties be clearly and distinctly 

raised, so clearly and distinctly that there can be no hair­
splitting about the meaning of words and phrases, so clearly 
and distinctly that the two opposite systems will stand out 
against one another in bold and startling relief, and the people 
can choose between the two, I am absolutely confident of Demo­
cratic success next November. [Applause.] On such an issue 
the party can and will win; far better, sir, it will deserve to 
win. [Long applause on the Democratic side.] 

APPENDIX. 
address of Mr. Byron W. Holt, of the Reform Club, at the Nationa-l 

Conference on Trusts and Combinations, at Chicago, Ill., October fl-
25, 1907. 
Mr. CHAIRMAN : Is the tariff the mother of trusts? No; monopoly 

is. Is the tar in' a mother of tru ts? Yes; a most prolific mother. 
Besides, it is a foster mother o:t nearly all of the trusts of which it is 
not the real mother. The home-market monopoly, c~:eated by our pres­
ent outrageously high Dingley tariff, has clearly given birth to and 
nourished and protected more vicious and monstrous trusts than have 
all other forms of monopoly in this country. The world never before 
saw so many huge, thieving, preying combinations as are now with us. 

The arguments and evidence ln support of these 11tatements are so 
strung and overwhelming that it ou~ht not to be necessary to repeat 
them to an intelligent audience. I shall briefly enumerate some of them: 

PROTECTIO:'i I:'iYITES TllUS'.rS. 

1. A protective tarllr tends to restrict competition to the country 
protected. It stands to reason that it is easier to form a national than 
an international, or world, trust. 

2. Protected countries have many trusts; free-trade countries vir­
tually none. 

3. The number, size, and effectiveness of trusts ln dl!l'erent countries 
varies, roughly, with the amount of protection atl'orded by taritl' duties. 

4. The era of trusts began in this country with the passage o:t the 
Dingley bill-the culmination of protection run mad. · 

5. No trust of consequence was formed under the relatively low pro­
tective tarift act called the '' Wilson bill." 

The first proposition is axiomatic. It is clear that a tariff which 
keeps out foreign goods, and thus restricts the field of competition, not 
only invites, encourages, and promotes the formation of industrial com­
binations, but fosters and protects them, after they are formed, and 
aids them in controlling prices. The smaller the territory circum­
scribed by a tariff wall the more likely it is that the competitors in an 
industry, inside this wall, will get together to control production and 
prices, within the wall, however :tree they leave themselves to cut 
prices in outside territory. 

Fortunately :tor us, we do not have tariff walis around States, coun­
ties, or cities. The rates of duty of the Dingley bill would be unbear­
able and would not be tolerated by the most patient people on earth, 
if applied to a very small country or to a single State. Under such 
conditions our States would be overrun with trusts even more than 
they now are, and the sum total of the tarift graft, instead of being 
$1,500,000,000 a year, as now, would be two or three times as much. 
However, this country would not haTe attained its present great popu­
lation and wealth had each of our States been surrounded by Dingley 
tarifl' walls. Its prosperity is largely due to the tact that, consider­
ing its internal commerce, it is the greatest free-trade country on earth. 

The second and third propositions are based on facts. nquestion-
ably there are more and stronger trusts in protected than in :tree-trade 
countries; in countries of high than in those of moderate protective 
duties. 

Congressman LITTLEFIELD, of Maine, a stanch Republican and protec­
tionist, published, in 1903, in the CO:-iGRESSIO~AL RECORD, a list of 7!)3 
trusts with a total capitalization of $14,000,000,000. Of these trusts 
~35, with over ~9,000,000,000 of capital, were industrial combinations. 
Nothing like this number of trusts has ever been found in twy other 
country. 

BUT FEW TRUSTS 1::-i E:'iGLAND. 
The Industrial Commission, a Republican partisan protectionist body 

of the most pronounced tvpe, sent Prof. J. W. Jenks to Europe to find 
as many trusts there as posslble. Be found 35 so-called " trusts " in 
England, with a total capital of $460,000,000, or less than one-third 
that of our pet steel trust. He quoted tables from Lie:tman's boox 
s:wwing that there bad been 345 trusts in Germany, and that fl'om 
:?30 to 250 were in existence there in 1 97. He stated that "in Eng­
land the movement toward combination bas not gone so far as in 
either Austria or Germany "-both highly protected countries. He 
stated that the English trusts have but little water in their capitaliza­
tion as compared with American trusts ; that the English trusts have 
had little or no en'ect in advancing prices. and that the (then) recent 
slight advance in prices was "due in good part to the increase in the 
prices o:t the raw materials." In Germany he found that many of the 
trusts, taking advantage of the high tariff duties, bad advanced prices 
very much. This was particularly true of the iron and steel trusts 
and of the sugar trust, or cartel, both of which pattern after our 
much larger trusts and sell goods for export much below the home prices. 

Other writers find even fewer trusts in England than did Professor 
Jenks. :\Ir. Wilhelm Berdrow, a German economist, says in the May, 
18!)9, Forum : 

"As far as England is concerned. it must te admitted that the trust 
system has as yet found but tardy acceptance in that country. This 
is doubtless due in some degree to the thorough appreciation of the 
principle of free trade; for it is well known that the largest trusts are 
powerless unless their interests are secured by a protectiYe tarin' ex­
cluding from the whole market the product of foreign countries." 

Jl.lr. Thomas Scanlon, o:t Liverpool. writing of trusts in England, said : 
"It can not be said that we sun'er in auy appreciable degree from 

combinations of producers to keep up prices." 
These and other authorities virtually agree that. instead of the price­

raising, Congt·ess-controlling, law-defying, bulldozing, and all-powerful 
tariff monsters with which we are familiar in this country, the so-callet! 
" t rusts" of Englahd are really only harmless syndicates, with little or 

' 
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no control over prices. They exist not because they have any monopoly, 
but because production ean be carried on more economically on a large 
than on a small scale. If they attempt to control prices, as did the 
reeently formed soap trust, they commit what, in England, is regarded 
as the unpardonable sin_ The so.ap trust endured but a -few short weeks. 
A really free people would not stand, for one month, the robbery of 
any one of our scores of plundering tariff trusts. 

The testimony is overwhelming that trusts do not flourish in :free­
tra•ie England as they do in protected Austria Germany, and the United 

tates. Nowhere, outside of the Republiean Campaign Book and of 
the organs of protection, published by th-e organizations supported by 
the protected interests, is it even pretended that England has trusts 
comparable to tho e in this country. These org-ans brazenly disregard 
and defy all known facts. Thus the Republican Text-Book of 1900 said: 

" England has no tariff, and trusts exist and flourish in f1·ee-trade 
England-trusts more monstrous than any that we know anything 
about" 

These monstrous trusts, it was said, "are solely, thoroughly, and 
ab olutely the product of the Cobdenite free trade." 

The American Economist, o1·gan of the Protective Tariff League, on 
October 1 , 1907, says: 

" Former Governor Douglas says the only way to save this country 
from the trusts is to cut down the tariff. Douglas would have a ter­
rible time telling the British people how they were to get out of the 
clutche of the trusts. 'fhey are in the clutches more than the people 
of the United States, and they have no tari.fr to cut down." 

I hesitate to say that the writers of these statements knew them 
to be false and that they deliberately distort and falsify facts and fig­
ures in order to deceive the voters and to prolong our a.ccursetl tn.riff 
system. I prefer to credit such misrepresentations to the overzealous 
efforts of protection fanatics who honestly believe that foreign trade 
and commerce is a curse and who would like to see e!lch country sur­
rounded by walls of fire. 

DIXGLEY BILL. USHEBED IN ERA. OF TRUSTS. 

Whi.'1e the truth of proposition four is well established by facts, it 
is also true that a few of our important trusts were formed under the 
auspices of the McKinley bill of 1890 ; three or four even antedating 
1 90. 

Census Bulletin No. 22. issued, 1 believe, in 1900, contained informa­
tion concerning 183 "industrial combinations," as they were modestly 
culled, with a total authorized capital of 3,607,539,200. Of these 
1 3 trusts, 7 were formed in 1897, 20 in 1stl . 79 in 18n9. and 13 in 
1900 prior to June 30. Nearly two-thirds of these trusts were, there­
fore, formed in the three years following the passage of the Dingley Act. 

:Mr. John Moody's The '!'ruth About the. Trusts was published 
in Mar~h 1904. It contains a list of 318 important active· industrial 
trusts with a total outstanding capital of $7 ,.246,342.533. Of these 
318 trusts, 236, with a. cn.pitalization of 6,049,61 .223 were formed 
since January, 1898. It thus appears that about three-fourths of the 
important trusts in 1904 were formed since the pas age of the Dingley 
bill and that the capit~ation of these trusts was more than five­
sixths o:t the total capitalization of all trusts. 

NO IMPORTANT TRUSTS Um>ER WILSON BILL. 

Only fourteen of these trusts were formed whbe the Wilson bill was 
in force. Of these foru-teen, two were formed ~fore and were only 
reorganized during the Wilson bill period. One, the Borax Consoli­
dated (Limited), was incorporated in England, and was the outgrowth 
of a. most nbnoxious American trust, born in 1890, I believe. Another, 
the Consolidated Lake Snperim· Company, was named in 18!J7, but did 
not really become a trust until 1901. There were, then, really but 
ten trusts, with a total capital of only 10 ,150,000 that C3.Il properly 
be credited to_ the Wilson bill period. Of these ten trusts The Virginia­
Carolina Chemical Company, capitalized at 57,000,000, has since bce.n 
reorganized. The remllini.ng nine~ having a capitalization. of only 

51150 000, include several patent combinations and the Pure Oil Com­
pany otie of the most successful competitors of the Standard OU Company. 

The Wilson bill, then, " -as not the mother of a single successful 
trust of any consequence. This is a rather remarkable fact when it is 
considered that the Wilson bill rates: ere only slightly lower than 
those of the McKintey and Dingley bills. Its duties were, however, 
much less protective than those of the other bills. From these facts 
we may infer that moderate protection will not give birth to many im­
portant trusts and that ino1-dinate protection is necessary to overcome 
the natural tendency of individual manufacturers to hang on to the 
businesses which they have built up. These facts are also suggestive 
to some of our mighty statesmen. ho are vainly trying to "bust .. 
trusts by' court proceedings, and without taking away fi·om them the 
special tariff privilege which nourishes and sustains them. It is as if 
our nation should try to prevent drunkenness and its many evHs by . 
legislative enactments, while maintaining public saloons. for the free 
distribution of whisky and other alcoholic drinks. 

It being then, established that om Dingley tariff breeds trusts as 
naturally as a tropical swamp breeds mosquitoes, we are ready to con­
sider another pb.'ru;e o.f the tari1!:-trust question. 

TARIFFS, TRUSTS, A:8D PRICES. 

Not only did the Dingley Act usher in. an era of trusts, but it also 
ushered in an era of hi~h prices. Professedly, a trust is formed to re­
duce the cost of productiOn and to establish and maintain fair and stable 
prices. Actually, most trusts are formed to create a monopoly, to put 
price as high as possible, to reduce wages, and. in general, to make PI'Ofits. 

The trust promoters " got busy " almost before the Dingley bill 
was signed by President McKinley. They made hay while the tariff 
sun was shining ; they are still in the harvest field, though the hay 
is nearly all garnered-nearly every article of necessity, except farm 
products, tieing the produc~ of some protected trust .that fixes pri~es 
at the maximum profit p01nt. The trusts lost no time in elevatmg 
prices-some 25 per cent, some 50 per cent, and some 100 p_er cent. 
The price of wire nails was yanked up from $1.40 per keg m July, 
1 98 to $2.45 in July, 1899, and to $3.30 in January, 1900. The 
price' of barb wire was pulled up from $1.80 per hundred pounds in 
Julv 1898 to $3.30 in July, 1899. and to $4.13 in January, 1900. 
It ii~ving become evident to the presidi~~ genius then at the head of 
th American Steel and Wire Company mat prices were so high that 
they were checking consumption, he promptly and P.recipit~tely lowered 
prices of wire and nails one cent a pound. The pnce of tin plate was 
lifted from 2_85 per hundred pounds in July, 1898, to ~4.0:> in July, 
1 99 and to 4.84 in Jru:mary, 1900. The price of steel beams was 
raised from $1.20 in. 1897, to $2.40 in 1900. The price of plate 
glass rose 150 per cent from 1897 to 1900. Tlle price of window glass 
wn.s shoved up from 1.75 in April, 189'i, to ~4.80 in April, 1901. 
Similar advances were made in the prices of most of the other iron 
lind steel nroduets, lead, borax, and of IUa.lll' other articles. 

Since 1897, and especially since 1899, the prices of trust products 
have been maintained at extremely high points. Because of excellent 
crop , sold at good prices, this country has been prosperous since 1897. 
But the protected trusts have skimmed the cream of our prosperity and 
have left only the skimmed milk for workingmen and farmers. Money 
wages have risen, but tardily and slowly, and only about half a much 
as has the cost of living. The prices of farm product , until this year, 
had risen less than had the prices of most manufactured goods. 

'l'he average rise of prices is best shown . by Dun's index numbers. 
These include the prices of 350 commoditi and give each a weight in 
accordance with its importance in consumpt ion. On July 1, 1897, Dun's 
index number was 7!3,455; on March 1, 1907, it was 109,913, showing 
an advance in average prices since 1897 of 51.7 per cent. By April 1, 
1907, the1·e. had been a decline of about 2 per cent. For some reason 
Dun's figures, which until then had been published reguln..rly for thirty 
years, have no.t been published since April. It will be recalled that, he­
can e of the cold sprin~, the prices of cotton, wheat, corn. oats, etc., 
rose rapidly during Apru. Possibly there was some connection between 
these two facts. Possibly the publication of these cost-of-living fig­
ures was " accelern.ting public sentiment " in the wrong directio:~.-for 
the trusts. It is worth noting that one year previously the Depart­
ment of Commerce and Labor1 at Washington, suddenly ceased to pub­
lish Dun's tell-tale figures in 1ts monthly reports. There was consider­
able of a .. spread" between Dun's and the Government's figures of 
prices, and the sprend was growing rapidly. These coincidences may 
have had nothing to do with the stoppage of the most scientifically con· 
structed cost-of-living figures ever published. Regardless of economic or 
political consequences, we earnestly hope that Dun' Review will soon 
continue to give the world the benefit of its price t!lbles. 

Bradstreet's less scientifically constructed figures show an Increase 
in wholesale prices. of 56 per cent from July 1, 1 98, to March 1, 1907. 
The figures of the Labor Bureau at Washington show that wholesale 
prices averaged 40.6 per cent higher in 1906 than in 1 !J7. They show 
th:1t retail prices of food ay-eraged 15.7 per eent hi..,.her in 1906 than 
for the ten years from 18!)0 to 1 99. '.rhese Govemment figures are 
very unsatisfactory and are evidently made to order. Almost an:v kind, 
and almost all kinds, of retnil prices. can be obtained, even on different 
streets of the same city. They afford excellent opportunitie for trick 
juggling. It is fair to assume that these opportunities havtl been util­
ized. We know that the statistics of the census, so far as they relate 
to wages and manufactures-especially in the protected industries-are 
juggled so that they are almost worthless. 

It is reasonably certain that the price level in this country is now 
between 50 per cent and 60 per cent higher than it was ten yeai'S a~o; 
It is not pretended that all oi this advance should be credited to the 
Dingley tariff and its brood of trusts. The Labor Bureau reyort of last 
spring suggested that "internal revenue and tariff acts have m a marked 
de!rree affected prices by helping them to move upward." This is un­
doubtedly true. About how much of the advance shonld be -credited 
to the tarifl: and trusts can be learned from a comparison of our price 
figures with those of England, where there are no protective duties 
and no tariff trusts. 

Sauerbeck's index numbers advanced 35.1 per cent from July, 1896, 
to March, 1007-from 59.2 per cent to 80 per cent. The index number 
of the London Economist advanced 37.6 per cent from the end of 1891 
to March, 1!J07 _ Since March last it has declined rnpidly and is now 
only 30 per cent higher than in 1897. Its :figures in 1897 were 1,890, 
and on October 1, 1907, 2,457. 

It is evident from these fi~es that during the last ten years prices 
have risen about 55 per cent in this country and 35 per cent in Eng­
land. The 35 per cent advance is undoubtedly due to the depreciation 
of gold. A similar advance has occurred in all countries. The g-reater 
advance in this country, Canada, and Japan can fa irly be credited to 
the higher tariffs of these countries and to the protected trusts. 

A.MOU1'i'T OF TARIFF GRAFT. 
To be perfectly safe, suppose we credit only 15 per cent of this rise 

in prices to our ta.riff and tariff trusts. What an awful charge a "'ainst 
them! We probably consume about 14,000,000,000 worth of goods 
in a year. Fifteen per cent of 14,000,000,000 is $2,100,000 000-
the amount of the tari.ff-trust ~raft. Estimated in other way , and 
especially by considering the tanff duties on each item and the differ­
ence between foreign and domestic prices, it appears that the tariff 
gyaft is fullv $1.500,000,000. 

This graft is far greater than any possible graft from railroad re­
bates or overcharges, of which we have heard so much lately. It is 
almost equal to- the total gross receipts of all of our railroads- lightly 
more than 2,000,000,000. It is more than twice the net earnings of 
all of our railroads. 

It lli this tariff-trust graft that is most largely responsible for the 
swollen fortunes that have caused our Pre ident such grave concern. 
He suggests inheritance taxes to lessen somewhat the rapidity of the 
growth of these tariff swellings. How inconsistent ! · If he wants not 
only to stop the growth of but to reduce these obnoxious swellings 
why does he not try to stop the cause of the swellings? Why does he 
not attack the tariff walls behind which the trusts and the predatory 
wealth a.re intrenched? Are our tarilf schedules sacred? Is there 
any other way to " bust " the trusts so that they will stay " buRted," 
than to "bust" the tariff schedules that shelter the trusts? What 
does it benefit the common people to have a trust illegalized · if its 
products are sold at higher prices after it is under the ban of our 
courts? If, by high tariff duties, we license the trusts to prey upon 
us, can we hope to stop their depredations by the warning finger of 
our courts? If we turn the hogs into the garden, can we expect them 
to refrain from eatin_g the good things there? Is it rlot clear that 
the real remedy for trusts is to cut the tap root from which they derive 
nourishment-the tariff? Is any other remedy half as easy to give 
or balf as certain in its results? 

Take the greatest of all trusts-the United States Steel Corporation. 
It is as clearly a trust and as clearly illegal a was the Standard Oil 
trust when it was declared illegal. But does anyone suppose that 
the steel trust would pay any more attention to court decisions-so 
far as prices are concerned-than did the Standard Oil trust ? The 
tariff graft of the steel trust is between $50,000,000 and $100,000,000 
a- yea.r. To-day it holds the keys to the tariff situation at Washington. 
It controls the Finance Committee of the Senate and the Ways and 
Means and Rules Committees of the House. It lets nothing get by 
it in the tariff line. It is the chief of stand-patters-at 75,000,000 a 
year. It will not give up its tariff ke-ys without a de perate trug-gle. 
Those who think otherwise do not know the tariff situation at Washing· 
ton and do not appreciate the power of the billion-dollar tariff-trust graft. 

Other trusts have ~en " knocked out " by our courts, but are still 
doing business at the old stands and are charging higher price than 
ever. Some of these: are the sugar, beef, coal, pipe, and paper trusts. 
!fbat do these trusts care for C<?urt decisions? In no instance t!.ave 
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t!Ie consume~s benefited by antitrust action. Why is the farce con­
tmued? Is 1t to throw voters off the trail? Why not cease barking 
up the wrong tree? The real remedy for most trusts lies in the re­
moval of the tariff that protects them. This action will not injure the 
good ~usts-those that produce cheaply, sell at fair prices, and charge 
Amencans no more than foreigners for their goods. It will, however, 
cure most of the evil of big industrial combinations It will stop 
them from fattening on the lifeblood of the nation. · 

TARIFF CO~TRACT VIOLATED. 
It is not generally known that protective tarifl' laws got on our 

statute books throug-h false pretenses. 'l'hey were put there with an 
understanding, amounting to an implied contract, that they would 
be removed should the protected interests at any time combine to stifle 
competition and to put up prices above a reasonable basis. Here is 
what Senator John Sherman said in 1899: 

" The primary ohject of a protective tariff is to secure the fullest 
competition by individuals and corporations in domestic production. If 
such individuals or corporations combine to· advance the price of the 
domestic product and to prevent the free result of open and fair com­
petition, I would, without a moment's hesitation, reduce the duties of 
foreign goods competing with them in order to break down the com­
bination." 

l\Ir. Blaine, in his Twenty Years in Congress, says: 
. "Protection in the perfection of !ts design does not invite compe­

htion from abroad, but is based on the contrary principle that com­
petition at home will always prevent monopoly on the part of the 
capitalists, as~ure good ~ages to the laboring man, and defend the 
consumers agamst the evil of extortion." 

.Mr. Andrew Carnegie is quoted, in the American Manufacturer, of 
P1ttsburg, under date of July 25, 1884, as saying: 

" We are the creatures of the tariff, and if eYer the steel manu­
facturers here attempt to control or have any general understanding 
among them the tariff would not exist one session of Congress: The 
theory of protech'Jn is that home competition will soon reduce the 
price of the product so it \Yill yield only the usual profit; any under­
standing among us would silllply attempt to defeat this. There never 
has been nor ever will be such an understanding." 

Notwithstanding the statements of these eminent protectionists, the 
protected interests have taken full advantage of their tariff-monopoly 
privileges and have combined and put up prices. Moreover the tariff 
h;t~ existed through several Ressions of Congress since these' trust con­
ditions have been known. The protected interests have broken their 
contracts. Why has the tariff not been taken away from them? When 
will Congress do its duty? When will it protect the people in the 
only n-ay that they can be protected from the protected trusts? 

MESSAGE FROM THE SEN ATE. 

The committee informally rose; and, Mr. CRUMPACKER hav­
ing taken the chair as Speaker pro tempore, a message from the 
Senate, by Mr. CROCKETT, its reading clerk, announced that the 
Senate had pa sed, with amendment, the bill (H. R. 16050) to 
authorize the Interstate Transfer Railway Company to con-

. struct a bridge across the St. Louis River between the States 
of Wisconsin and Minnesota, in which the concurrence of the 
House of Repres~:::ntatives was requested. 

LEGISLATIVE, EXECUTIVE, AND JUDICIAL APPROPRIATION BILL. 

The committee resumed its session. 
Mr. LIVINGSTON. Mr. Chairman, I yield an hour, or so 

much thereof as the gentleman may need, to the gentleman from 
Texas [Mr. BURGESS]. 

.Mr. BURGESS. Mr. Chairman, on the 16th of last December 
I introduced in this House a bill providing for a banking and 
currency commission, to consist of nine members to be ap­
pointed by the President, two to be residents of Eastern States 
two of the Middle Western States, two of the Southern States' 
two of the remaining States of the Union, and one from th~ 
Republic at large. The bill provides that these commissioners 
shall have public .hearings of not less than three days each in 
the cities of New York, Chicago, St. Louis, Denver, Fort Worth, 
New Orleans, and Atlanta, and such other places and tmder 
such rules and regulations as the commission may provide. 

The bill also provides that they shall cause to be filed with 
the Clerk of this House, not later than the 1st of December 
of each year, a stenographic report of these hearings, and also 
their recommendations as to the revision of our banking and cur­
rency laws with reference to devising such a system as in their 
judgment, is best calculated to meet the needs of our c~untry. 

I wish, as briefly as I can, to discuss to-day the reasons 
which actuated me in introducing that bill and which impel me 
now to earnestly press its adoption. In the first place to touch 
the bunking and currency question under present ~onditions 
is a serious undertaking, not one to be entered into hastily or 
unadvisedly. 

The best estimates of the total wealth of this country run 
all the way from one hundred to one hundred and fifty billions 
of dollars; our annual foreign and domestic commerce exceeds 
twenty-six billions of dollars; the banking power of this coun­
try is seventeen billions of dollars as against twenty-seven bil­
lions of dollars for all the rest of the world· the capital in­
vested in banks in this counh·y to-day, including surplus and 
undivided profits, is something over two billions and a half of 
dollars, and the book deposits in these banks is in the neio-hbor­
hood of fourteen billions of dollars. The clearings of the dif­
ferent clearing houses in the cities of the United States, as 
shown by the last report of the Secretary of the Treasury of 
the United States, were during the last fiscal year, in round 

numbers, one hundred and fifty-four billions of dollars. These 
figures stagger the human intellect. And all of these great in­
terests rest upon a money system of about three billions of dol­
lars, which, in fact and in turn, rests upon gold aggregatin..,. 
about one billion and five hundred millions of dollars. Thos~ 
who think about this question must recognize the danger of 
either contracting or inflating. the currency of the country and 
~t is rather difficult to tell, dependent upon conditions, ~hich 
IS the more dangerous. 1\Iy own opinion is that inflation is 
more dangerous to the whole people in the long run than con­
traction. Th~s situation is intensified by the fact that perhaps 
no great subJect before the American people involves as much 
ignorance as banking and currency. I undertake to confess my 
own ignorance of the subject, and if any of my colleagues are 
not ready to plead guilty to the charge I believe I will be able 
to prove their guilt in a cross-examination of twenty-five min­
utes. The people at large do not know themselves what they 
want in the way of banking and currency legislation. Nor does 
Congress h.rnow what it wants, nor do the bankers themselves 
know what they want The average banker knows nothing of 
banking and currency as a system. He has only paid attention 
to existing law sufficiently to acquire knowledge of how to 
operate the business and keep out of the penitentiary, ancl 
make money under his banking authorization. 

The prevalent idea that banking and currency as a system 
is generally and thoroughly understood by the bankers of the 
country has no foundation in fact, as they will frankly admit 
when you talk to them about the subject. The reason of this 
is obvious. We have had great agitation, politically and other­
wise, in the press and on the stump about such things as coin­
age, silver, gold, the tariff, colonialism, and all of that, but 
we never have had since the civil war or the inauguration of 
our present banking system any widespread discussion of bank­
ing and currency as a system. We have had the Industrial 
Commission, we have had the Monetary Commission and the 
Tariff Commission, and widespread research and information 
poured out to the people, but no such advantage with reference 
to our banking and currency laws. Not only that, but this 
is an era of intense and divided political activity. Perhaps 
never in the history of this country since the civil war has 
there been in all parties so radical and so intense a difference 
upon various subjects of legislation as now. 

The great party now in charge of this Government is in the 
struggle of its history to determine whether it shall be a re­
actionary or a progressive or a stand-pat medium party. 
Whether it shall become a Roosevelt-Taft Republican party a 
Foraker-Fairbanks Republican party, or whether it shall be­
come a Cannon-Knox medium party no man can tell, even 
in the Republican party itself. These differences, now rapidly 
disappearing, to a degree have existed among the Democratic 
organization. Now, what does all this have to do, you say, 
with this question? It has this much to do with it: 
No man of sense ~nd patriotism will contend that the bank­
ing and currency system of this country ought to be dragged 
into the domain of partisan politics. There is no reason for it, 
there is no sense in it, and there is infinite injury in it to the 
whole people of this country. I came to Congress a very in­
tense partisan Democrat. 1\Iy own judgment is I am a better 
Democrat than when I came here; but I know I am far less 
of a partisan than when I came. And I have a firm, settled 
policy in my own mind to keep this question out of the £omain 
of partisan politics, and I think if we do that the solution will 
be the better for the country. [Applause.] Unless some such 
plan a-s I suggest is adopted on this great subject, the one re­
maining great ~ubject of so wide interest to all our 80,000,000 
people, and which touches all the great progressive industries 
of this country, will be thrown into the vortex of Presidential, 
Senatorial, and Congressional politics, which will obstruct the 
wise solution of the questions invotved in this discussion. That 
is a reason, in my judgment, why all men should unite in the 
adoption of some such plan as I propose. I send to the Clerk's 
desk, and ask to have read, an editorial from the Houston 
Post of February 1, a leading partisan Democratic paper in the 
State of Texas, which as a State perhaps is more interested in 
the emergency currency, which would affect the moving of our 
crops to the extent of from $200,000,000 to $300,000,000 a year, 
than any other State in the Union, and yet this paper is willincr 
for nonpartisan purposes to take this position. :::> 

Please read, Mr. Clerk. 
The Clerk read as follows: 

MR. BURGESS'S CC'RRE~CY COMMISSION BILL. 
Representative !3C"RGESS made an eloquent plea the other day before 

~e Hou~e. Committee on Banking and Currency in advocacy of his· 
b1ll proVlding for the appointment of a currency commission It is 
Mr. BC"RG.Ess's belief th3:t. the currency problem should be taken from 
t!Ie domam ~f party po.htics and that as a first step toward its solu-· 
tion a c.omffilSsion of nme men should be appointed to investigate tha 
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great monetary systems of the world and formulate some plan that 
will best erve the intere ts of the country. 

Ir. BURGESS told the ommittee that neither the bankers, Con!ITe s, 
nor t~c people knew enough of the currency question to justify the 
adoptwn of any plan now offered. While this is rather a stronrr decla­
ration, it is undoubtedly true. The greatest divergence of opinion 
respe~ting the currency is found among the bankers. Not one Congre s­
man m a dozen vretends to know anything about it and few of the 
people ever enjoy an opportunity to study its abstrusities. Under present 
conditions Congre s will not adopt any plan whatever, not because the 
bills presented urc without merit, but because Members are not sure that 
the proposed changes will improve the present currency system. 

The people are likewise uncertain. They distrust the measures for­
mulated by bankers, because they fear that the banks will be given 
even gre.ater. ad~ntages tha.n they now enjoy. 

I!i this diverS19' of ~entiment the prospects for relief are remote. 
Ultimate. reform lS possible only when a system is devised by men in 
whose msdon:t and unselfishness the people and the financiers have con­
fidence. A bill formulated by a pa.rtis!l.n majority will never command 
the confidence of the country. Therefore it is essential to eliminate 
partisanship and create a commission that will devote the necessary 
time to the tinvestigation of the problem. Otherwise, it is improbable 
that Congress will ever do anything in the premises. 

The appointment of such a commission as 1\Ir. BURGESS advocates 
will be a long step forward in the direction of reform. Its nonpartisan 
character, assuming that the members would be men of ability would 
allay the suspicions which Congressmen and the people usually enter­
tain toward all currency measures, and the final report would be such 
a presentation of all the questions involved that Congress and the 
country could understand them. 

The very certainty that both parties will hesitate to accept any 
measure offered by a partisan committee makes it advisable to first 
lift the question above the plane of party politics. When that is done 
substantial progress toward currency reform can be made. 

1\Ir. BURGESS. l\fr. Chairman, under such a condition, the 
pressure is enormous to make the Senator or the Representative 
adjust his news of banking and currency to the local political 
conditions which confront him. It is useless to deny that but 
few men in public life are brave enough, big enough, to deter­
mine a course and unflinchingly pursue it uninfluenced by politi­
cal conditions which inT"olve their continuity in office. To as­
sert this is to say what all of us know and feel, is to confess 
the tTuth, which is that Congress needs courage vastly more 
than it needs capacity. If my plan could be adopted, this great 
subject of vital concern to 80,000,000 of people who possess 
more than one hundred billions of wealth, and whose annual 
foreign and domestic commerce exceeds $26,000,000,000, could 
be lifted out of the turmoil of partisan politics and the whole 
body of the people be led into a discussion of the situation, and 
out of such educational process a wise, nonpartisan, nonsec­
tional, and business revision of our banking and currency laws 
be effected. 

I attach much importance to the provision of my bill which 
makes it mandatory to ha\e at least three days' public hearings 
in the T"arious centrally located cities of the Republic. Bank­
ing, like every other business, takes color from its environments. 
'The customs and the products of the people vary in different 
sections, the great mining interests, the gTeat wheat interests, 
the great corn and cotton interests, the great cattle interests, 
the great investment interests of the East, each ha\e their vari­
ous lines of banking. Each of these various sections. to a 
greater or less extent, has a local press which reaches the ma­
jority of the people of those different sections. By having these 
hearings in accordance with this provision, thoughtful men in 
every section will have their interest awakened, their Jmowl­
edge increased, and the tendency will be inevitably for all 
honest thinkers to urge some good plan best adapted to all the 
varying needs and conditions of trade throughout this wonder­
f-ul country. It may be, lli. Chairman, that such a commission 
might not recommend to Congress a banking and currency bill 
that would be passed by the body, but I venture to say that 
much of the existing ignorance and differences and political 
by-plays would disappear, and that the country and Congress 
would much more easily and with much more confidence enact 
a measure than is possible here and now, and it is of very 
great importance that any comprehensive revision of our bank­
ing and currency laws should be adequately discussed and 
at least by those engaged in the business, be generally ac~ 
cepted in advance of its actual operation, so that confidence 
so absolutely essential to its success may not be shaken and 
the system at the beginning rendered ineffective. 

.Mr. Chairman, already we hear in this end and at the other 
end of this Capitol mutterings about majority and minority 
bills. They have already pending in the other side of this Capi­
tol a so-called "majority bill" and a so-called "minority sub­
stitute; " and if the committee of the House ever brings in any­
thing except some such measure as I propose, I predict we will 
have a repetition of this miserable situation at this end. What 
confidence will the American business men and the American 
people have in a mere political scramble over office by making 
use of a great business question? 

lli. OLLIE M. JAMES. Will the gentleman allow me to ask 
him a question? 

Mr. BURGESS. Certainly. 

_ 1\Ir. OLLIE 1\I. JAMES. You propose to appoint a commis­
Sion; now, will you point to the successful operation of any 
commission in the history of the Government? 

Mr. BURGESS. I believe no commission was e1er appointed 
by Congress to collect information that was not worth infinitely 
more than it cost, and if it was not, the trouble grew out of 
the ~act that people were not willing to study their reports. 
I ~ the Ind~stri~l Commission and its report had a pro­
f?und mfi~ence m this county; I think the Monetary Commis­
SIOn and _Its report ~ad a pro~o~d influence in this counh·y; 
and I think the Tariff CoiDID.lsswn and its report had a pro­
nounced influence in this country; but the trouble was just 
what I am trying to avoid now. There were party differences 
a~out the questions with which they dealt, and men lined up 
With party regardless of what was said in the reports. 

You wait until we have the Waterways Commission report, 
and see what a profound effect that will ha\e for the general 
good of this country, in my judgment. I do not contend that 
this Commission's report would be · followed by legislation ex­
actly in accord with -t:he recommendations made by it; but I 
do contend that growmg out of it and the education of the 
masses of the people, under the methods prescribed in my bill 
we will be infinitely more apt to have a successful measure' 
which will be accepted by the whole people than by any bipar~ 
tisan legislation we may secure now. 

l\fr. OLLIE M. JAMES. Will the gentleman permit an inter­
ruption? 

1\fr. BURGESS. Yes. 
Mr. OLLIE M. JAMES. You admit, however, that no recom­

mendation made by the Commission was incorporated into law. 
Now, a commission is constituted only of men at last. Would 
not partisanship creep as much into a commission, and would 
not individual interests, corporate interests, and every class 
of interests creep into the Commission more easily even than 
into the membership of this House? 

1\Ir. BURGESS. I do not think so, for this reason: They 
will be appointed under my bill as the representatives of great 
sections, to speak for the interests of their sections, and they 
will not be candidates for reelection at the hands of their con­
stituents, which is the trouble now about this question in a 
partisan way. We may as well confess the truth. All' of us 
are more or less inclined to hold our ears to the ground nnd to 
preserve that telephonic, sympathetic connection which will 
promote continuity in office, and that is demonstrated now by 
the different views and positions that men take on both sides of 
this question. 

But another proposition : Is it not wise, before legislation 
occurs, to arouse public thought and legislate in accord with 
an intelligent public demand? What kind of a G<>vernment is 
this? Do we own the people or do the people own us? Do we 
represent the people? Is it not wise, and especially so with a 
banking and currency question, so much dependent upon a wide 
public confidence-is it not infinitely wiser that before we act 
in a matter like this we discuss the situation broadly with the 
people and bring into cooperation and harmony, as much as 
possible, all the various channels of public thought? This will 
be done under the terms of my bilL 

Banking is a colorable business. It tak-es on form and char­
acter largely from the locality and the products and the people 
with whom the business deals. There are mining banks, lum­
ber banks, sugar banks, rice banks, stock banks, cotton banks, 
cattle banks, and so on through the great interests of this 
country. Under this bill public hearings would be held in all 
the great centers, all the great cities of the country, and the 
local press which is issued in each section would teem with the 
hearings and the views of these different representative citizens 
as to what they thought should be done. The trouble often 
about hearings is that only the few who have money to pay 
their way and their hotel bills come to the hearings. 'Ve ouo-ht 
to go to the people with these hearings and let the people r~d 
in the local press what their representatiT"es think about it, and 
out of the concensus of discussion and public thought all over 
the country it is certain, in my judgment, that we will ulti­
mately get wiser legislation for all time to come than we will 
by any jumped-up legislation that you can whip throu"'h this 
House by any political power on one side or the other or a 
combination of both. 

But there is another reason, potent in the exposition of the 
strength of the previous reasons, and that is, that the number, 
nature, and variety of the causes of our present condition pre­
clude any present remedial action. It is rnv delibemte judgment 
that no analysis of the causes of our present condition ?.chich 
approaches a-ccuracy suggests et:en. the possibility of any p1·csent 
t·ernedial legislation. 

Now, Jet us look into the causes of this so-called panic, and we 
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will find here the same magnificent. disagreement on diagnosis 
among the Senatorial and Congressional doctors that we find on 
remedie .... , when we look at the \arious bills that haye been in­
troduced. One very distinguished Republican, whose Yiews I 
do not indorse on most public questions, but whose splendid 
ability and who~e dauntless courage challenge every man's ad­
miration, Senator FoRAKER of Ohio, says that this panic 
was produced by a Roosevelt raid on railroads. He is bold and 
independent about it. He speaks of the billions of dollars in­
YOlred in the e great properties, of arousing public sentiment 
eYerywhere to war on them, national and State, of tying up and 
depressing their securities, of affecting the whole great trans­
portation busine..,s of the country, producing this panic. Now, 
I am one of those who cheerfully yoted for the control of the 
railroads. I believe it is Democratic legislation, and I would 
not stop in its support because our distinguished friend in the 
White House became Democratic on that subject and took our 
three national platforms and recommended their adoption in a 
Republican House. 

Nor do I fall out with my distinguished Republican friends 
because they suddenly became Democratic in their desire to 
serve the people in this matter, but frankness forces me to 
admit ):hat there is a measure of truth in Senator FoRAKER s 
contention. It was unavoidably true that the attempt to reouu­
Iate railroads in their rates was to affect the price of their secu-

-rities, and especially those that had been boosted to a specula­
tiYe value and those held in Europe. But that does not con­
cern me, however, because if the legislation was just, and I 
believe it was, it ought to have been enacted, no matter if the 
effect was unavoidably to hurt the owners of property that had 
been mismanaged. 

But I think that was not a very great cause operating in 
this panic, as a matter of fact. Of itself it would not haYe 
amounted to a ripple on the great financial shore. Two other 
distinguished Republicans have put that issue more broadly. 
Ex-Governor Frank Black, who, by the way, nominated Presi­
dent Roosevelt at the last Republican national c'onyention, has 
recently said, in effect, that this panic was produced by the 
u man on the barrel; " and Chancellor Day, another distin­
guished gentleman, has likewise_ said, in substance, that this 
panic was the legitimate result of the llooseyelt raid on pros­
perity and attack on anybody that had any capital or that was 
trying to do any business. 

I do not think myself there is so much in that. I am sure 
there is nothing in it in so far as President Roosevelt has been 
Democratic in his policy. I am not so sure but what there is 
something in it in some policies he has advocated which are 
un-Democratic, un-Republican, and un-American. 

President Roosevelt has advocated the control by the Federal 
Government of all corporations engaged in interstate business. 
Seventy-five per cent of the business in this country is done by 
corporations in interstate business. Doubtless it was true that 
the holders o.f these great securities, as great and greater, au­
thorities say, than the total securities of all the railroads in the 
United States, became alarmed; they feared that Roosevelt's 
success in regulating the railroads might be speedily followed 
by his success with Federal regulation of all corporations doing 
inter tate business. That doubtless had the effect to depress 
the industrial securities and to cooperate for the depression of 
the railroad securities and to some extent in precipitating the 
panic. If so, no Democrat can be held responsible, for that 
policy was never written in the Democratic platform and, in 
my judgment, neyer will be. I do not care to discuss it further 
than to eay that it is centralization "gone to seed." 

Not only that, but President Roosevelt has recommended a 
graduated income tax. · The Democratic party has declared for 
an income tax. It did pass such a law. The Democratic party 
is now for an income tax, but I hope it never will be foolish 
enough to declare for a graduated income tax, which is an un­
just, unfair, un-Democratic, and un-American as a graduated 
ad Yalorem State tax on land would be. It means an increase 
of burden upon eyery man who has ability enough to increase 
his income. It violates all Democratic taxation principles and 
is confiscatory. 

Not only that, but Mr. Roosevelt has recommended a Federal 
inheritance tax. That has never been declared for in any na­
tional Democratic platform, and I trust it neyer will be; not 
because the tax is not a fair one, but because it is a matter 
that ought to be handled alone by the States. It rests on such 
distinct grounds as pertain, in my judgment, alone to the powers 
of the States with reference to the holding and final distribu­
tion of property and the protection of property rights. An in­
heritance tax, if one is enacted following the logical situation, 
ought only to be by State enactment. The Federal GoYern­
ment has nothing to .do with property and its descent and dis-

tribution, and has no business to go into that subject to derive 
Federal revenue from it. 

The late President McKinley was rapidly producing an era 
of good feeling between the sections and among the classes, and 
undoubtedly was generally popular, and especially so among 
the capitalistic cia ses. The late Senator l\Iarcus A. Hanna 
was still stronger with these classes, and was as close to the 
President as any man lhing. The fact that immediately after 
the death of President McKinley President Rooseyelt proclaimed 
his purpose to follow in the footsteps of his illustriou prede­
cessor predisposed this class toward President Roosevelt. The 
fact ttlat Pre ident llooseYelt began soon thereafter to proceed 
upon utterly distinct and new lines, which were not approyed 
by these classes, tended gradually to bring them into antag­
oni m with him, and his success before the people and in Con­
gress produced more and more alarm and disquiet in the cen­
ters of industry and finance, which has grown intense down to 
date. I am not discussing the wisdom of his course; I am 
stating the fact as tending to produce a condition, cooperative 
with other matters, which tended to precipitate the panic and 
to make it worse when it came. Again, it is a mistake to as­
sume that all Republicans believe in the extension of Federal 
powers at the expense of the powers of the States, and large 
capital becomes easily suspicious along this line. It is my/ 
judgment, whatever else may be said of President Roosevelt, 
that he is, of all the Presidents in the history of the Republic, 
the centralizationist of our history, and that by word, act, and 
deed he has done more to maguify the Presidential office un­
duly and to extend the Federal power than any President the 
country has ever had, and hence is, in fact, further from funda­
mental democracy than any President the country has had. 

·weu, I shall not get more partisan than that. I wish simply 
to mention briefly those things which in my judgment have 
mingled with the real causes of this panic, and let the blame 
fall where it may, I shall be true to myself and my subject as 
I see it. Another man says that the bulk of this panic was 
caused by Wall street speculation. There is much in this in 
my judgment, but I am not willing to lay all the blame on the 
back of Wall street. I do not think all the speculators and all 
~e gamblers in the country live in the city of New York. 
There are perhaps more of them there, and they are bigger ones 
and worse ones in power and effect, but I see no difference in 
principle in speculation in Texas and speculation in New York. 
.Another one says it was the hoarding of money on the part of 
the people. I think there is less in that than in anything I 
have heard assigned as a cause for the panic. That 1oas an in­
cident to the condition, not a cause. If the causes had not 
operated, there would haYe been no hoarding, and there you are. 
Another one says it was holding crops for market in the South 
and West. I live there, and I loye those people down there, but 
I am not going to be a demagogue about it. Frankly, I think 
that had some slight effect 1n the matter, because to withhold 
the crops from market beyond the normal period of marketing 
had the effect to lessen the draft in our favor on European 
gold and to tighten the demand locally among us for money, 
and that had some effect in the general relation of things-not 
a very great one in my judgment, nor do I think it is one that 
ought to be condemned; for if a man owns anything that is the 
product of his brain or body or both, he has a right to hold it 
if he can until he gets what he thinks it is worth before he 
turns it loose. 

Another one says that the cause was individual, municipal, 
State, and national extrayagance. I think there is something 
in that. I think the individuals in this country, the municipali­
ties, the States, and the Federal Government have been going 
at a terrific pace in expenditure for the last ten years. I think 
it is time to slow down all along the line, but I think that was 
rather an incident than a ca.use of the condition which really 
produced this panic. Another one says it was governmental 
fayoritism by the Republican party. I would like, if I could, 
to avoid any partisan reference in this matter, but candor to 
my subject and fairness to myself compels me to say I think 
there is much in that. I think the centralization policy of the 
tariff, that the policy of centralizing wealth by favoritism gen­
erally, tends always to aid the production of a panic and to 
make it worse when the conditions produce it. Undoubtedly 
the administration of the Goyernment itself by the Republican 
party has contributed much to the production of this panic and 
to its magnitude as well. I call to mind the fact that you have 
administered the Government so as to tax wealth out of the 
pockets of the people and to accumulate in the Treasury a sur­
plus of about $250,000,000, thus contracting yourself the cir­
culation of the money and then pursuing the policy of loaning 
this out for nothing, in the aid of Wall street mainly. And this 
·method being known, it tended to sustain a speculatiye period, 
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and therefore to make the crash worse when it came. The 
Government ought to be economically admiriistered, so as to 
make the revenues and the expenditures closely tally, since the 
taxes are taken up general1y, and hence annual1y the circulation 
contracted. I wish just here to specifically condemn, no matter 
what Adminish·ation follows it, the practice of accumulating a 
big surplus in the Treasury, as well as that of loaning it out 
without interest, and of course, since we are human as well as 
partisan, to our bank fayorites. I think it is true that for a 
series of years wealth has been taxed out of the pockets of the 
mas es and into the pockets of the classes and that. class legis­
lation has given the classes the power to concentrate wealth in 
a large degree. These classes are massed about the great finan­
cial centers, and cooperate with, and in many cases are, stock 
gamblers, and hence when trouble comes it comes swiftly and 
with more deadly effect than it would if the wealth of the peo­
ple had been evenly distributed under wise and beneficent laws, 
such as I h'ope to see ena<;ted when the Democratic party comes 
into power. [Applau e on the Democratic side.] • 

But it is my candid judgment that not any of these causes, 
nor all of them combined, would have produced this panic ex­
cept for other things. I believe two things were mainly re­
sponsible for the present panic. Before I name them and 
elucidate that, I want to size it up in a breath, in a homely sort 
of way, when I say that for ten or eleven years this country 
has been on a protracted prosperity "spree," and it has got to 
"sober up." That is the whole story. All these other causes 
were more or less cooperative, but minor causes. The major 
causes were these two things. Let us look back a little. Fif­
teen years ago we were a debtor country; nearly all of our 
securities were held abroad. If you wanted to build a railroad 
you had to finance it in Europe, and if you wanted to go into 
any great industrial undertaking you had largely to do the same 
thing, and mortgages of foreign loan companies were plastered 
all over the soil from Maine to Texas. Two things began to 
happen, and they happened rapidly and continuously. First: 
our exports began to run up in excess over our imports. Be­
ginning in 1896 down to date the balance of trade in our fayor 
has been in round numbers four billions of dollars. The Amer­
ican wheat raiser, the American cotton raiser-for cotton is still 
king and will remain so for an hundred years-the cattle pro­
ducers, got out their products into the markets of Europe more 
and more, year by year. Those were the three main articles that 
make up this great balance of h·ade, as reports from bureaus of 
your own Departments will show. What was the effect of that? 
It rapidly changed us from a debtor to a creditor nation, brought 
increased capacity to buy everywhere, opened up more farms and 
more ranches, and that stimulated all the ayenues of trade, in­
creased the foreign trade, operated to produce prosperity in the 
natural, God-given way it must be produced, for I want to say to 
you that I have contempt for the idea of producing permanent 
and universal prosperity by law. I believe that prosperity is a 
hybrid; that it is a ·product of the blessing of God in soil and 
season and the industry and intelligence of mankind combined. 
[Applause.] That iB what makes America great. Cooperating 
with that there were sudden discoveries of gold and cheaper 
processes of mining, and there began to pour in a flood of money. 
That increase went into our circulation. We have added in ten 
years more than a billion dollars to our money in this country, 
every dol1ar good, every dollar equal in purchasing as well as 
debt-paying power with every other dollar. 

That process has been going on annually. The last fiscal year 
we added in gold alone the amount of $125,000,000 to the cir­
culation of our country, an increase of more than $75 per . 
capita, based upon the increase in the population. To give the 
figures accurately from this last report of the Comptroller of 
the Currency, we had in 1896 a gold circulation of $8. We 
have now a gold circulation of $17. What did this all mean? 
Why, it meant an era of rising prices everywhere. _Why? Be­
cause it is an eternal, immutable truth that value IS the crea­
ture of relation.. When you measure in dollars that are good 
it is an axiom that as you increase the dollars you increase the 
relation and increase the price. There is no escape from it. 
We haYe had an era of rising prices. Everything has been going 
up-stocks, bonds, lands; everything from goats to goobers 
have been going up for ten years in this country. What is the 
result of that? Why, every man who had any sense went 
plunging. He felt that it was a period in which he could get 
rich quick. He could -afford to buy anything if he got it at a 
fair value now, and that next year it was a cinc.h it would be 
worth more; and we went on investing all the money we 
could get hold of and strained our credit to the limit. Con­
fidence was universal, the country was prosperous, every man's 
credit was better than he ever knew it to be in all his life 

before, and all men everywhere rushed into busines,s indis­
criminately, looking to the womb of futurity to wring out profits 
for him. The bears went permanently into winter quarters; the 
bull was rampart everywhere-in the stock market, in the pro­
duce market, in the grain market, in the cotton market, in the 
real-estate market, in the vegetable market; everywhere the bull 
was getting in his work, and our Republican friends, with all the 
political tricks they were capable of and led by the matchless 
business-vote catcher, Marcus A. Hanna, began whooping this 
thing for all it was worth. They were going out on every 
stump, and they were preaching "prosperity follows the flag 
of Republican victory." [Applause on the Democratic side.] 

" No calamity can affiict the American people so long as the 
Government is in the hands of the Republicans." You took ad­
vantage of a calamity under the last Democratic Administra­
tion, which was more attributable to Harrison's Administration, 
or the conditions, rather, which existed under Harrison's Ad­
ministration, than to the conditions under Cleveland, and you 
went out into the ~ountry and you said, "Why, you did this and 
that; just look what has happened; " and you got a great many 
cotton raisers to believe that somehow there was kind of a rela­
tion between 5-cent cotton and the party in power at Wash­
ington. You corrupted the current of public thought; you 
preached the utterly foolish doctrine that legislation and ad­
ministrative policies can produce and presene universal and 
permanent prosperity. [Applause on the Democratic side.] And 
at a time when every mother's son of you who claimed that 
could not but admit to yourselves that you fooled the people and 
yourselves, too. [Applause on the Democratic side.] There was 
nothing in it; there never was anything in it, and if people ex­
pect to be permantely and universally prosperous they must 
recognize the fundamental b·uth that all relations of life are in­
terdependent, and that upon the cooperation of honor, genius, 
industry, and economy, all combined, working upon the natural 
great resources of our country, depends really the prosperity 
and the success of the American people. I often have sat here 
in my seat and thought of two years ago, when my bright and 
smiling friend, the genial gentleman from Indiana [.Mr. LAN­
DIS], and the courtly little gentleman from Pennsylvania (Mr. 
DALzELL], and the rugged, vigorous intellect from Iowa [Mr. 
HEPBURN] preached to this House the doctrine that the Repub­
lican party had produced prosperity in this country, and that 
all that_imperiled it was the possible success of the Democratic 
party. 1\Iy friend, 1\Ir. LANDIS, said that you would find all 
over Indiana signposts _everywhere, "All kinds of work for all 
kinds of men; " and I wondered whether the signs had been 
taken down lately or not. [Applause on the Democratic side.] 

You gentlemen have corrupted, as I said a while ago, the 
channels of public thought by preaching this kind of pater· 
nali tic idea that government is the " daddy " of all the people 
and flings out its ble sings in btmches all around. 

Quit it! Let us be honest in the face of this great national 
crisis. 'Ve are willing to help you by standing . by the truth 
now as we stood by it then. )Ve will not charge you with hav­
ing been wholly responsible for this panic. We will tell the 
real causes. Now, you have got an opportunity to get straight 
and get back on tlJ.e road to truth and right. [.Applause on the 
Democratic side.] It is time to make a confession. Under all 
these conditions the whole people became drunk with the wine of 
prosperity. They inflated values and credits far beyond actual 
relations, to which they must in fact conform, if the financial 
and industrial health of the country is to be perfect. Thought­
ful men began to realize that we were floating on the dangerous 
sea of inflation; stocks and bondc:;, the first things, per hap , to 
resvond to such_ a condition, began to waver in upward ten­
dency, and then to come down; then the bears came out of their 
winter quarters and proceeded in every artful way, by every 
de,ice of which they are masters, to further depre s the prices 
by intensifying the scare which existed; the bull banks and the 
bear banks were drawn into the strugo-le, as their intere ts and 
connections prompted; alarm grew apace, banking antagonisms 
intensified, the fright wandered into the home of the deposi­
tors, the demand for money suddenly became general and 
clamorous, Wall street ran to the Treasury-its fa1orite re­
sort when it wants something for nothing-and got what it 
could, but it was not enough; and then, in self-defense, Wall 
street enacted a law of its own and bulwarked itself behind it, 
and refused to pay out except under a daily limit of an in­
significant amount, and then the sober-up process wns on every­
where and the panic was an nccomplished fact. 

Well, naturally the question suggests itself: What do you 
want done? Nothing! That is plain :B.nglish. You tell me that 
you can legislate values and credits in this country? You tell 
me that you can legislate public confidence into values- and 
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credits, which is but another form of stating the same proposi­
tion? You tell me that to inflate the currency would benefit 
this situation? :Xot on your life! That would only make it 
worse. You might just as well talk, and with just us much 
reason, of legislating a drunken man sober as to legislatively 
cure this condition. It has got to work itself out. There has 
got to be a readjustment of values and credits. There, has got 
to be a wider recognition of what honest and conserrative 
banking means, and the bankers are learning a sore lesson in 
these days. They are learning that this speculation with de­
posits, and this plunging into various side issues with their 
bank and involving its capital, will not do. There is no other 
way to face this situation. There is no use in playing dema­
gogue about it. I am tired to death of this constant cry 
when anything happens in the country, from an earthquake to 
a failure of the peanut crop, to run to Congress and the 
legislatures in order to do something for the people. We have 
got 'American dementia," not on the question of love, but we 
have got it on the question of law. The Republican party is 
largely respon ible for it. It is time to tell the American 
people the truth. It is time to say frankly that this condition 
is beyond legislative present relief. You a k me whether I 
am in favor of issuing more money, and I tell you no. We 
are pouring $1GO,OOO,OOO of gold now into circulation annually. 
We have now more money per capita than any nation in the 
world except France, and we ha\e more gold per capita than 
France has. We do not need it. 

The last report of the Comptroller of the Currency says, page 2 : 

From the latest and most reliable data obta ined by the Director of 
the Mint it is estimated that at the close of the calenda r year 1906 
the stock of money of the world was $14,281,100,000 , divid ed as fol­
lows: Gold, 6,888,900,000; silver (full aml limited tendei· ) , 3,260,-
200,000; uncovered paper currency, ~4,132,000,000. E igil ty-two per 
cent of the gold-that is, $5,5. ,900.000-was held lly eigh t countries 
of the globe, and in amounts in the order n amed : Uni ted States, 
$1,593,300,000 ; Germany, $1,030,300,000 · R uss ia, $939,400,000 ; 
France, 926,400,000; United Kingdom, $486,700,000 ; Aust ria-Hun­
gary, $306,400,000 ; Italy, $215,500,000, and Spain, $90,900,000. Over 
56 per cent of the stock of silver, namely, $1,834,DOO,OOO, is held by 
the same countries, the United St ates leading with $69 ,700,000 , fol­
lowed by France with $411,100,000; Ger many, $219,700,000 ; Spain, 
$173,700,000; United Kingdom, 116,800,000; Ausb·ia-Hungary, 
$105,300,000; Russia, $77,900,000, and Italy, $31,700,000. Forty per 
cent of the stock of uncovered paper currency was a lso held by these 
countries, the United States again le~ding with $610,800,000, France 
being second on the list with $269,200,000, followed by Germany with 
$267,100,000; Italy, $150,600,000; Austria-Hungary , $119,300,000; 
United Kingdom, $116,800,000, and Spain, . 97,100,000. Outsld of 
the countries named India has the largest stock of gold., namely, 
$337,300,000, followed by Argentina with $102,700,000. The stock 
of gold in Japan is $80,100,000. The latter country reports silver 
to the amount of 4 ,200,000 and uncovered paper cu rrency, $9 6,900,-
000. Exclusive of the United States, the larges t stock of silver is 
in India, namely, $603,800,000. The circulation of Colombia, with 
the exception of $100,000 in gold, is in uncovered paper currency, 
stated at $1.1.000,000,000. The per capita of gold, $23.57, and of all 
money, $40.~:>8, is the greatest in France, followed by the United 
States, with a per capita of gold of $18.66 and a per capita of all 
money of $33.99. Germany is third in the list, with a gold per capita 
of $17 and an aggregate per capita of all circulation of $25.03. The de­
tails of the Mint report relate to 47 countries, and include information as 
to the monetary standard, monetary unit, and population of each country. 

An on pages 330 and 331 he gives a table showing per capita 
circulation, by countries, as follows: 

Monef.aT'IJ systems and approximate stocks of money, in the aggregate and per capita, in the principal countrie8 of the world, December 91, 1906. 

Stock of gold. Stock of silver. Per capita. 
Mone- Uncov-

Country. tary Monetary unit. Popula- In banks ered pa-stand- tion. audpub- In circu- Full Limited 
ard. lie treas- lation. TotaL tender. tender. Total. per. Gold. Silver. Paper. Total. 

uries. 
--- -

Thou- Thou- Thou- Thou- Tllo1k- Thou- Thou- Th011r 
sands. sands. sands. sands. sands. sands. sands. sands. 

United States •............ Gold .... Dollar .....•...... 85 400 !Z$1, 081,500 $511, 800 $1, 593, 300 $571,300 $1.27,4.00 $698,700 $610,EOD Sl-8.66 $8.18 $7.15 $33.99 
Austria-Hungary ......... .... do ... Crown ............ 49:400 b229,500 b 76, 900 b 306, 400 (o) b105,300 b 105,300 bll9,300 6.20 2.13 2.41 10.74 
Belgium .................. .... do ... Franc ...... ··---- 7,200 b20,200 d10,900 bd31,100 d 15,000 d9,700 d24,700 dl25,800 4.3? 3.43 17.47 25.2l 
British Empire: 

.•.. do ... Pound sterling ... b10,000 blO,OOO ~o ) Australasia .....•..... 4,800 bl10,400 b14,600 b 125, 000 
( 0~ 26.04 2.08 .............. 28.12 

Canada ............... .... do ... Dollar _______ ..... 5,800 b62,400 (o) b62,400 (o j6, 700 b6, 700 b 2,500 10.76 1.15 12.50 24.41 
Uni ted Kingdom •.... .... do ... Pound teiling ... 44, 100 b196,400 b290,300 b486, 700 (C b116,800 bll6,800 b116,800 11.03 2.65 2.65 16.33 
India_ ................ .... do ... Pound sterling 295,200 e18, 900 d318,400 e,d337,300 b603,800 (0) b 603,800 b38, 900 1.14 2.05 .13 3.32 

and rupee. 
South .Africa ........ .... do ... Pound sterling ... 7, 700 b46,400 b15,000 b61,400 (o) b20,000 b20, 000 (c) 7.97 2.60 .......... 10.57 
Straits Settlements.! Silver .. Dollar ............ 5,400 b600 !:l b6()() b42,000 b7,000 b49, 000 b22, 200 .11 9.07 4.11 13.29 

Bulgaria ... ·---- ..... -·- .. Gold .... Lev ............... 4,000 b7,200 b7,200 b1,000 b2,200 b3, 200 b2, 900 1.80 .80 . 73 3.33 
Cuba ..................... .... do ... Peseta ............ 1,600 b38,200 o) b38,200 

m 
d5,000 d5,000 (o) 23.88 3.12 ........... 'J:l.OO 

Denmark .••........ _ ..... .... do ___ Crown ............ 2,600 b22,600 c) bZ2,600 b6,100 b6,100 b10, 700 8.69 2.35 4.11 15.15 

~~<i:::::::::::::::::: .... do ... Piaster ..... _ ....• 11,200 d 7, 300 d132,700 d140, 000 b15,000 b15,000 ( o) 12.50 1.34 13.84 
•.•. do ... Markkaa. ......... 2,800 05,100 (c) 05,100 0400 g4()() Y12, 700 1. 82 .14 4.54 6.50 

France ···········-·-----· .... do ... Franc ............ 39,300 b520,100 b406,300 b926,400 b347,400 b63, 700 b411,100 b269, 200 23.57 10.46 6.85 40.88 
Germany .........•....... .... do ... Mark ............. 60,600 b145, 700 b884,600 b1,030,300 (c) b219, 700 b219, 700 b267, 100 17.00 3.62 4.41 25.03 
Greece ........ --- .... -.... .... do ... Drachma ......... 2,400 b5, (00 b200 b5, 600 b]OO {c) blOO b42, 600 2.33 .04 17.75 20.12 
Haiti ....... --·----------· .••. do ... Gourde •....... __ . 1, <l.OO b1,000 ( c~ b1,000 b1,000 b1,500 b2,500 b7, 600 .71 1. 79 5.43 7.93 
Italy ............ -.- .. --- .. .... do ... Lira .............. 33,700 b215,500 (C b215,500 b28,300 b3, 400 b31, 700 b150, 600 6.39 .94 4.47 11.80 
Japan··--·--·-··--·-··--- .... do ... Yen ......•...•... 51,700 b73,300 b6, 800 b80,100 ~c) b48,200 b48,200 b96, 900 1.55 .93 1. 87 4. 3.') 
Mexico-···-············-- ...• do ... Peso .••••..•••..•. 13,600 dB, 600 d31,400 d40, 000 b 2,800 b4, 000 b56,800 b51,200 2.94 4.18 3. 76 10.88 
Netherlands .•............ .... do ... Florin ...•.....••. 5,600 b26, 700 b19,200 b45, 900 b48, ()()() b4, 600 b52,600 b57,800 8.20 9.39 10.32 27.91 
Nonvay ..•••••.•..... _ .. __ .... do ... Crown .•.......••. 2,300 b8,300 (c) b8,300 r b3,100 b3,100 b7,000 3. 61 1.35 3.04 8.00 
PortugaL .......... _ •.... .... do ... Milreis •. -·--- .••. 5,400 b5,500 b3,100 b8, 600 ~~ b33, 400 b33,400 b61, 200 1.59 6.19 1L33 19.11 
Roumania .•••.•.......... .... do ... Leu·----··-·-·--- 6,600 b20,700 (c) b20, 700 b7~: b600 b27,600 3.14 .09 4.18 7.41 
Russia ......•••...••. : .... ..•. do ... Ruble ••......•.•. 143,400 bk609,000 b330,400 b939,400 ~~ b77,900 (o) 6.55 .54 ............ 7.09 
Servia •..... _ .. _ .... _ . __ .. •... do ... Dinar ..........••. 2, 700 b300 b1, 900 b2, 200 b3,200 b3, 200 b1,500 - . 81 1.19 .55 2.55 
Siam .........••.......... .•.. do ... Tical ...........•. 6,1()1) (c) (c) (c) b44,500 (c) b44,500 b1,100 .............. 7.29 .18 7.47 
South American State : 

Argentina ..........•. .... do ... Peso ............•. 5, 700 b90,000 b12, 700 b102, 700 (c) ~c) (c) b293,300 18.02 ............. 51.45 69.47 
Bolivia ..••........... Silver .. Boliviano. •....... 1,800 b400 

m 
400 b3,800 o) b3,800 (c) .22 2.11 ............. 2.33 

Brazil .........•...... Gold .... Milreis .........•. 16,000 i21,200 i21,20J !:l b100 b100 b363, 000 1.33 .06 22. 63 24.02 
Chile .. -·---- _____ • ___ .... do ... Peso ....•......••. 3,200 b2,000 b2,000 b6, 700 b6, 700 b42,300 .63 2.09 13.22 15.94 
Colombia ..........•.. .... do ... Dollar····-----·-- 4,500 lilOO b100 ~~ (c) (o) b1,000,000 .02 ........... 222.22 222.24 
Ecuador •............. .... do ... Sucre ............. 1,300 b1,800 b1, 900 b3, 700 b], 400 b1,400 b1, 900 2.85 1. 07 1.4.6 5.38 
GuiftDa: 

British •.••.•..•.. .... do ... Pound sterling .•• soo b100 

m 
b100 c) b100 b100 b600 .33 .33 2.00 2.66 

Dutch ............ .... do ... Florin .........••. 100 b200 b200 

ll 
b200 b2()() b200 2.00 2.00 2.00 6.00 

French •.... ----·· .... do ... Franc ............ 100 (o) (C~ ~~? ~~~ b600 .............. ............ 6.00 6.CO 
Paraguay.--·--- .•.... .... do ... Peso .............. 700 b100 100 b35,000 .14 ............. 50.00 50.1-1 
Peru .••.•..••.•....••. •... do ... Sol .....•..•...... 4,600 b2, 900 

1f 
b6,800 b2,400 b2,400 (C) 1.48 .............. .52 2.00 

Uruguay ............. .... do ... Peso .............. 1,000 b15,500 b15,500 b4,300 b4,300 b1, 700 15.50 4.30 1. 70 21.50 
Venezuela •.•..•...•.. .•.. do ... Bolivar .... __ ..... 2,600 b300 b300 ~~ biOO b700 (c) .11 .'J:l ............ .38 

Spain .....••..•••.... _ .... ..•. do ... Peseta ... --·-----· 18,800 b 90,900 b 90,900 b173, 700 b173, 700 b97,100 4.84 9.24 5.16 19.2! 
Sweden .....•••••......... .... do ... Crown ......•.•... 5,300 b19,400 b3, 200 b22,600 ~~ b7, 700 b7, 700 b34,800 4.26 1.45 6.57 12.28 
Switzerland •.•.......... _ .•.. do ... Franc .........•.. 3,300 b21, 200 b7,800 b29,000 bU,600 bll, 600 b24,600 8. 79 a. 51 7.45 19.75 
Turkey ..••••............. .... do ... Piaster •.......... 24,000 d10, 000 d40,000 d50,000 dso;ooo d10, 000 d40,000 (c) 2.07 1.66 ............ 3. 73 
Central American States .. Silverh Peso .............. 4,700 t-2,000 ~~~ b2,000 (c) b7,400 b7,400 b62, 900 .43 1.57 13.38 15.38 
China ....•••..••.•....•.. .•.. do ... Tael .............. 330,100 (c) (c) d350,000 (c) d350, 000 (c) ............. . 1.06 .. .......... 1.06 

Total ...•......•• _ . .................. ............................ 1,330,100l 3, 764, 90013, ~4, ()()() 6, 888, 90012, 139, ()()() 1, 121, 20013, 260, 200 4,132,000 5.18 ~ --a.Ioj 10.73 

a In United States Treasury and national banks. 
b Official information furnished through United States representatives. 
o No information. . 
d Estimate, Bureau of the Mint. 
e The figures for the total stock of gold in India are for the net imports since 

1893-94 plus the production of the country. The amount in the government 
treasury is from official advice. The net imports of gold since 183&-36, when the 
records begin, amount to S841,407,489, and the production recorded to$115,030,200. 
The tide of gold and silver has been flowing into India for centuries. 

! Includes Straits Settlements, the Malay States, and Jehore. 
a L'Economiste European, January 1, 1906. 
1t. Except Costa Rica and British Honduras-gold-standard countries. 
i Le Marche Financier, 1907. . 
kThese figures may include some gold credits in foreign banks. 
NoTE.-The value of the monetary stock of the silver-standard countries has 

been changed to conform t-0 the decline in silver values. The monetary stock of 
Mexico and other countries where the Mexican dollar circulates is given in 
Mexican dollars at bullion value. 
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From these facts it seems clear, when we consider the fur­
ther fact that we are adding more than a hundred millions in 
gold to our circulation annually, that we do not, at this time, 
need any permanent addition to our money volume. What we 
need . is a wide recognition of the necessity for sobering 
up as quickly as possible and getting busy about it. That is 
all. Now, do you think anything ought to be done hereafter? 
Yes; I think so. That is one of the reasons why I am pressing 
my banking and currency bill. I think it may be possible to de­
vise some safe and wise emergency currency system which will 
lessen the force and effect of these recurrent periods of inflation 
when they come, as come they will. You need not be in a hurry 
about it, however. It may be ten years before another one 
comes. The Presidential election will be over to a dead moral 
certainty before another one come.s. You need not worry about 
that. I think this one will last until after the Presidential elec­
tion. I hope it will not last any longer. But I can tell you more 
easily what I do not want and why I do not want it, than I can 
tell you what I do want and why I do want it. I have '"Orne­
what decided views as to some things that are pending, that I 
do not want, and I desire to mention them and tell why I do 
not want them. One of the first of these is the Fowler bill. 
Now, it may be possible in a series of future years that some 
such plan as this distinguished and able man proposes may 
finally be arrived at. · 

But I will tell you now if he expects the American Congress 
and the American people to adopt a bill so radical in all of its 
provisions, changing all existing systems from top to bottom, 
he is absolutely hugging a delusion to his bosom. The interests 
are too vast. The public tension is too suspicious and acute.. 
The situation is such that if we ever come to any such system 
as he proposes, it must be through a series of years by careful 
steps, each tested by the light of experience. The main and 
serious objection to his bill is that it is too sweeping, too 
drastic, too infinite, too great in its effects, to be considered for 
a moment. 

Then, there is the .Aldrich bill. I need not discuss it in detail, 
because I presume all of the Members are thoroughly familiar 
'vith its provisions. It proposes, in brief, to issue $500,000,000 
of currency upon the security of State, municipal, and railroad 
bonds. I do not care to discuss the railroad feature, because 
you could cut that out and I would be against it as I was 
before. I am not going to be led into the bush~s on that. 

I am opposed to any sort or any form 'of such bond currency. 
It will not do, for several reasons. In the :first place these 
State and county bonds inevitably drift into the hands of a 
few owners of large capital, and that sort of emergency cur­
rency must simply mean a bondholders' currency. It puts in 
the hands of a few men the power to contract or inflate our 
currency at will. This will do no good to the money centers, it 
will do no good to the agricultural and mining sections, but do 
infinite hurt in fright and scare and uncertainty and unrest all 
the time to the whole country. It is no advantage to the coun­
try. You say that it will increase the price of those State and 
municipal bonds. Doubtless that is true. 

But that only makes a bad matter worse for two reasons. In 
the first place it is bad enough for the Federal Government to 
have a banking system based on boosting its national bonds. 
To have another class of currency, called emergency currency, 
based on boosting the bonds of the States and municipalities is 
a governmental procedure which I can not at all indorse. 

The CHAIRl\IAN. The time of the gentleman has expired. 
.Mr. CLARK of .Missouri. .Mr. Chairman, by authority of the 

gentleman from Georgia [.Mr. Lrv!NQ..STON] I yield to the gen­
tleman twenty minutes. 

Mr. BURGESS. Thanks; I will try to get through in that 
time. -

Not only that, these securities and bonds can not be held 
by the banks in the South and West, because of the low rate of 
interest; and if you pass a bill for this currency system, which 
you admit would lower the rate of interest on such bonds, you 
will make it impossible for the banks in the South and West, 
in the great developing sections, the great crop-moving sec­
tions, the sections where they are really interested in an emer­
gency currency, to have any advantage at all out of such cur­
rency. The banks out in those sections that can loan their 
money at 8 and 9 and 10 per cent will not invest in bonds that 
are bearing 2, 3, and 4 per cent. They can not afford it; and 
when the pinch comes they will have no money to buy the 
bonds and will have to hie themselves away to the financial 
centers to get the money; and they will be in a worse condition 
than they were before. - Any man who favors that kind of a 
policy had better change his domicile to the East, for he will 
be put out of office by an outraged people. 

Another proposition is greenbacks. I thought that had been 

-

settled. I thought that never again would we haye a proposi­
tion to issue irredeemable paper money, and I am not going to 
seriously discuss it now, further than to say that I believe, and 
I have always believed, in an intrinsic-value dollar and paper 
money redeemable in such coin, and every dollar coined and 
issued shall be the equal of every other dollar in purchasing 
as well as in debt-paying power. I shall support no system 
of coinage or currency which does not conform to these 
principles. 

Another much-advocated plan is presented in various forme 
or guaranteeing the deposits of the banks. I shall not support 
any such scheme as that. I. wish to give reasons as briefly as 
I can why I will not support any proposition, whether directi\e 
or permissive, guaranteeing deposits in national banks. In 
either case the principle is identical, for there is no difference 
between a father_who directs his boy to do a foolish thing and 
the father who permits the boy knowingly to do a foolish thing. 
He indorses it and is responsible for the principle. 

This is the first objection I have to this, that it is socialistic 
in its tendency if not in effect. Why? Under that plan you 
would throw in hodgepodge capacity and character with incom­
petency and rascality and lay a tax on all to- protect the 
negligent depositors and the incompetent and rascally banks at 
the expense of the wise and conservative bankers and the care­
ful depositors. Not only that. There is a worse thing involved 
in it than that. 

It is the inalienable right of every individual in this country 
to get all the premium that character and capacity gives him 
in any business in which he seeks to engage, and if he goes 
into the banking business he is a candidate for deposits. The 
es ·ence of socialism is to equalize by law capacity and char­
acter and opportunity; to make all men · equal in property and 
privilege and happiness. It's a dream of the impossible. To 
admit the possibility of its accomplishment is a confe ion of 
ignorance of that true nature and condition of mankind upon 
which is grounded all religion and all wise government 
'Equal rights to all men and special privileges to none ' is an 

immutable truth. ·An open, fair field for competitive struggle 
is the thing. The banker is no exception. · 

He has his character and his capacity as. well as -his capital 
as an inducement to invite these depo its, and by this sort of 
plan you say to the conservative banker, "Your character and 
capacity are worth nothing to you in your struggle for deposits. 
'Ve take that advantage away from you and minimize it and 
equalize it with the other banker who is incompetent, without 
character or capacity, and you can not get depo its by reason 
of that any more than he can." It is a wrong governmental 
principle. It is a step toward socialism, toward the destruc­
tion of the value of character and capacity in the practical 
operation of the banking business. It is a blow at competitive 
struggle. 

That leads me to the next objection, which is as bad, and 
that is that it is bad business policy, as bad as the govern­
mental policy. The Book says, " The fear of the Lord is the 
beginning of wisdom," and I believe the fear of the depositor is 
the beginning of wise, conservative -banking. It is no answer 
to say to me, as I have many friends say, "'Vhy, the average de­
positor does not know anything about the condition of the bank." 
.Maybe so, but he may know-. The banker knows he may know. 
The knowledge that he may_ know has ·the-same effect on the 
banker as if he actually knew. Not only that, but many of 
these national banks are one-man affairs. Directors are dum­
mies; the controlling stock is actually owned by OI,le man. He 
dictates it and controls it in the hollow of his hand, and almost 
invariably in such a case he uses the bank as an adjunct to 
other and speculative enterprises outside. Now, if you remove 
this check and pile up deposits in his bank, you will only in­
crease his Yenturesomeness, his power to do evil, by the use of 
the deposits in the bank and these speculative out ide ventures. 

But you say that the banker would not make ali investment 
or a loan under the guaranty system that he would not make 
under the present system. Well, you do not know men as I do. 
Men are often nicely balanced in their judgment, good men and 
conservative men, as to whether they will make a certain in­
>estment or not, and the wavering balance is tipped against 
the investment when the depositor is out on the end of it. Take 
away that balance, and he will make the investment, he will 
take the risk, and in the case of the rascal and the_ incompetent 
it is a cinch that he will do it. That is not all. It is- im­
practicable anyhow under the conditions that obtain. Let me 
read to you from the report of the Treasurer, just issued. On 
page 419 you will fin~ this: 
· The percenta"'e of capital of national banks to capital of all banks 
in 1906 was 50.23; deposits, 32.12. For the present year the per­
centage of capital is 49.66 and of deposits 31.66. During the period from 
1902 to 1907 the percentage of capital of banks other than national to 
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the capital of all banks has increased from 47.06 to 50.44 per cent and 
~he percentage of individual deposits in such banks from 67.7 to 6 .34.. 

From that it is clear that of indi-vidual deposits in the coun­
try, 08 per cent are in banks other than national banks. Now, 
we ha-ve no authority to deal with any banks except na­
tional banks. If you pass-a guaranty law of any sort, per­
mi h·e or directive, if tbese gentlemen are right when they say 
that such a law would bring the hoarders up with their ca h, 
then it must be more certain that those who haye their deposits 
in· banks where they may lose would rush to take them into 
banks where they could not lose, and an era of bank panic and 
bank collection and debt collection would be precipitated that · 
would inYolYe 68 per cent of all the depositors of the country 
and half of all the bank capital of the country.. · 

" Oh," but you say, " we will put the operation of the law off s~ 
far that these can all cooperate with the system that we enac~. 
Yes; but how will they cooperate? They could not organ1ze 
under a national-bank charter because they could not get bonds 
enough . to do it, and they c~uld not cooperate otherwise, be­
cause forty-six States would have to act on this matt~r through 
their legislatures and change their systems and adJust them­
selves to it; an<l even if they could, the fear that they could not 
or tbat they would not would operate in the meantiD;Ie to m~ke 
men get into all kinds of financial troubles about the1r depos1ts, 
their business. and their capital. 

That is not all of this miserable policy, which is like all 
socialistic schemes, fair to look at and bitter to taste. Sup­
pose we inaugurated the system; suppose all of the ban~ co­
operated, the State banks, the national, banks, ~nd the pnvate 
banks all come under it and everybody s depos1ts are secured. 
What then? A.t once there is set up a competitive struggle 
among the bankers for deposits. One pays 2 per cent, an{)ther 
pays 3 per cent, another pays 4 per cent, another pays 5 per 
cent, and it is a cinch that the more competent, conserYati"ve, 
and wise the banker is the lower rate of interest he would 
pay. So this miserable plan stands re-vealed in its last analysis 
as a scheme to induce men to wild and speculative banking, a 
p1an necessarily leading to wild and speculatiYe banking. A. 
banker who is willing to take the risk runs the rate of interest 
up, gets more deposits, and plunges into speculative enterprises, 
trusting to recoup himself for the high rate of interest. 

:Mr. IDLL of Connecticut. Let me suggest another thing to 
the gentleman. The only margin of safety is the double liabil­
ity of the stockholder, which can not be loaned, and under the 
guaranty system a $25,000 bank would be as liable to receive 
a million dollars of deposits as a million-dollar bank would. 

Mr. BURGESS. I thank the gentleman from Connecticut for 
his suggestion. There are a number of other reasons that 
would suggest themselves, but I think these reasons which I 
haYe given are sufficient and will, if you accept them, settle 
that controversy and eliminate that issue. 

:Now, what else? Frankly, I am uncertain, and I think every­
body else is that I have talked with, whether we should have 
a central Government bank with branch banks or whether we 
should have the German plan grafted on to our plan, as sug­
gested by the bankers' association, or whether we shall change 
the whole ystem suggested by the gentleman from New Jer­
sey [l\Ir. FowLER]. I will tell you what I think it is best to 
do, and that is have a banking and currency commission thrash 
it out and try to do what is wise and right. We are at a time 
where we can get the whole public aroused, where we can 
arouse all the patriotism and the best sense of the country, and 
get a plan that will work splendidly for years. 

You know, and I know, and all of us know, that our present 
banking system is nothing but a piece of crazy patchwork, born 
of the necessities of war times and patched at ever since, from 
then to now, and if anything is done here this Congress it 
will be only another patch put on this system. We can have a 
comprehensive revision of. our banking and currency laws and 
perhaps some adaptation that will permit a safe and sound 
emergency currency that will work automatically, will meet 
these fluctuating periods in crop mo-vements, and will lessen 
the effect of panics of inflation and contraction periods in the 
future. I hope such a system can be de-vised. 

It is rather my opinion that such a commission as that for 
which my bill pro-vides, operating as directed in the bill, would 
lead public thought to this conclusion; they would devise and 
recommend in detail some such general plan as that proposed 
by the bankers' association, which, as I understand it, is an 
effort to take the principle of the German system and graft 
it upon our present national banking system. I am frank to 
concede my attachment to the theory that all the money coined 
and issued should be coined and issued by the Government. 
But theories are only valuable as they are practicable and work­
able theories. If the Government is to issue an emergenCY. 
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currency, unless un'der some such plan as the Aldrich plan, it 
must go into the banking business, with a central bank and 
branch banks, so that money, when issued, ·can be loaned to 
the people and can be taken out of circulation when the need 
pas es. I am not willing for the Government to go into the 
banking business. It is likely h·ue that but for the partisan 
character of our Go-rernment the German plan as a whole 
would work well here, or the French plan as a whole wuuld 
work well here; but I do not believe tbat any central bank, 
with or without branch banks, would work well in a country 
so intense in its politics and so divided in its interests as ours. 
Now, if we are not going to do either of these things, namely, 
issue a bond-secured emergency currency or go into the banking 
busine s with the Government, what other plarr has anybody 
to suggest, sa ye some such plan as that proposed by the bank­
ers' association? It may be that recommendations of bankers 
are looked on by the people a good deal like the Prohibitionists 
would view resolutions of the brewers' association. But if 
this plan was thoroughly thrashed out before the country, and 
the men who are in banks, as well as those who are not, strove 
earnestly together to develop the best possible system for an 
emergency currency, it is my opinion they will be forced to 
some such plan as this. Under that plan all good security 
would receive equal governmental consideration. If an emer­
gency currency could be issued by national banks in addition 
to their present bond issues, based properly upon their resene 
and capital, properly limited in amount ~d with proper rates 
of interest, under such a system cotton and wheat sections, 
mining and cattle sections, would have equal opportunity for 
such emergency currency as their needs demanded, nor would 
Wall street be any worse off. It looks to me as if the national 
banking system were here to stay and that it is useless to 
talk about getting rid of it for years to come. 

And it is a debatable question, to say the least of it, whether 
it would be wise to get rid of it at all, save by the gradual proc­
es~ of paying off the national bonds. They would be the best 
existing medium through which to issue an emergency cur­
rency, and I see no reason why such a plan can not be devi ed 
which would be " safe and sane." I am of opinion also that 
changes in the system should be made, such as changing tha 
resene features so as to gi"ve greater security to the depositors 
and stabilitY and independence to the banks and more strict 
supe11ision of them in the interest of the public. 

In conclusion, I thank my colleagues for their earnest at~ 
tention. [Applause.] 

l\Ir. BINGHAM. Mr. Chairman, I move that the committee 
do now rise. 

The motion was agreed to. 
The committee accordingly rose; and the Speaker hav~g re­

sumed the chair, Mr. LAWRENCE, Chairman of the Committee of 
the Whole House on the State of the Union, reported that that 
committee had had under consideration the bill H. R. 168 2, 
the legislative, executive, and judicial appropriation bill, and 
had come to no resolution thereon. 

INTERSTATE TRANSFER RAILWAY COMPANY. 

The Speaker laid before the House tbe bill (H. R. 16050) to 
authorize the Interstate Transfer Railway Company to con­
struct a bridge across the St. Louis River between the State::'l 
of Wisconsin and Minnesota, with Senate amendments thereto. 

The Senate amendments were read. 
Mr. JE'NKINS. Mr. Speaker, I move that the House concur 

ill the Senate amendments. 
The motion was agreed to. 
On motion of l\Ir. JENKINS, a motion to reconsider the last 

vote was laid on the table. 
COTTON TAX. 

Mr. CLARK of Florida. Mr. Speaker, I ask unanimous con· 
sent to print in the REcoRD a letter relating to the cotton tax. 

The SPEAKER. The gentleman from Florida asks unani~ 
mous consent to print in the RECORD a letter relating to the 
cotton tax. Is there objection ? 

There was no objection. 
The letter is as follows : 

Hon. FRANK CLARK, 
MEli.PHIS, TE~~., February 7, 1908. 

House of Representatives, Wa-shington, D. 0 . 
MY DEll MB. CLARK: I have read with very great pleasure your ex­

haustive speech on the cotton tax, which I find in the COXGRESSIO~Ar.. 
REcoRD of 29th J"anuary. 

For years I have lived with the memory of the cotton tax, and your 
speech has given me such satisfaction that I feel that a long-absent­
friend has returned to gladden my old age. 

You will recognize in my signature the case of Farrington v. 
Saunders, and will understand the very great interest I have felt fop 
about forty years in this matter. Mr. Robertson '.rapp, who has been 
dead many years, was the father of my wife, and the cotton tax was 
a never-ending subject ot. conversation around our family circle. 
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I paid the tax to the collector in Memphis and shipped the cotton 
to Liverpool. We conferred with such eminent lawyers as Judge 
Curtis, Judge Sharkey, Phillips, Pike, Tapp, William M. Evarts, and 
others, and they all expressed great faith in the outcome of our case­
certainly on its merits. 

A few years ago, before Mr. Evarts's death, when we were consider­
ing presenting a bill before Congress, I wrote to inquire if he would 
go before a committee of the House and present our ca e, and he 
r eadily consented to do so, and wrote me that he had conferred with 
Judge Curtis, who agreed with him that the tax was unconstitutional. 
I have his letter somewhere with my papers. I don't think Mr. 
Evarts filed a written argument ; only made an oral one. 

I have written from time to time to various distinguished men on 
this subject, such as Senator CLAY, JoHN SHARP WILLIAMS, and others, 
who fully concur with you about this tax. 

I feel much gratified that the Honorable Grosvenor should have the 
independence to express himself as he did in his letter to you. I saw 
in the daily press an account of your speech. I will thank you to 
send me severai copies for myself and friends. I will add that after 
reading what you said to Congress, that my faith in recovery bas been 
renewed. It may be delayed, but, like the French spoliation cla.im, it 
must .meet with justice. I was a merchant during the years 1862-1868 
and represent many claims for this tax. 

Very respectfully, WM. 1\I. F.AJmL~GTO~, 
526 Beale Avenue. 

EXTENSION OF BE~S. 

l\I.r. LANGLEY. Mr. Speaker, I ask unanimous consent to 
extend in the RECORD some remarks I made on Monday last re­
specting a bill to establish a Federal court at Jackson, Ky. 

The SPEAKER. Is there objection? 
There was no objection. 

SEN ATE BILLS REFERRED. 
Under clause 2, Rule XXIV, Senate bills of the following 

titles were taken from the Speaker's table and referred to their 
appropriate committees as indicated below: 

S. 3426. An act to establish a :fish-cultuTal station in the 
State of Oklahoma-to the Committee on· the Merchant Marine 
and Fisheries. 

S. 4455. An act to establish a fish-hatching and fish-culture 
station in the State of Tennessee-to the Committee on the 
Merchant Marine and Fisheries. 

S. 3433. An act to establish on the coast of the Pacific States 
a station for the inYestigation of problems connected with the 
marine-fishery interests of that region-to the Committee on 
the Merchant Marine and Fisheries. 

S.1407. An act to extend the provisions of the existing 
bounty-land laws to the officers and enlisted men and the officers 
and men of the boat companies of the Florida Seminole Indian 
war-to the Committee on the Public Lands. 

S. 3351. An act to establish a marine biological station on the 
Gulf coast of the State of Florida-to the Committee on the 
Merchant Marine and Fisherie . 

S. 4740. An act granting pensions and increa e of pensions to 
certa.ib soldiers and sailors of the civil war and certain widows 
of such soldiers and sailors-to the Committee on Invalid 
Pensions. . 

S. 16W. An act for the relief of Thomas C. Chappell-to the 
Committee on Claims. 

S. 3528. An act for the relief of Durham W. SteYens-to the 
Committee on Claims. 

S. 3526. An act to amend section 876 of the Revised Statutes­
to the Committee on the Judiciary. 

S. 60. An act for the relief of the Chicago, Peoria and St. 
Louis Railway Company of Illinois-to the Committee on 
Claims. 

S. 4.066. An act authorizing the Secretary of the Treasury to 
increase the compensation of inspectors of customs-to the Com­
mittee on Ways and Means. 

S. 2483. An pet to provi<te for the establishment of a life­
sating station at Half Moon Bay, south of Point l\Iontara and 
near Moutara Reef, California-to the Committee on Interstate 
and Foreign Commerce. 

s. 4734. An act to provide for the transfer of a certain fund 
from " depredations upon public lands " to the credit of the 
White Earth bands of Chippewa Indians in Minnesota-to the 
Committee on Indian Affairs. 

s. 463D. An act to proyide for participation by the United 
States in an international exposition to be held at Tokyo, 
Japan, in 1D12-to the Select Committee on Industrial Arts and 
Expositions. 

s. 2027. An act for the relief of Phillip Hague, administrator 
of the estate of Joseph Hague. deceased-to the Committee on 
Claim . 

s. 3!»1 . .An act to amend section 4 of an act entitled "An act 
'to preyent unlawful occupancy of the public lands," approYed 
February 25, 1 S5--to the Committee on the Public Lands. 

S. 4548. An act to provide for the' sale of timber on allotted 
and unallotted land, and for other purposes-to the Committee 
on Indian .A.tia.iJ.·s. 

S. 266D. An act proYiding for the acceptance of a donation 

.- --

of land situated at the Palisades, in the State of New Jersey­
to the Committee on :Military Affairs. 

S. 4103. An act authorizing the Secretary of the Interior to 
ascertain the amount due 0 bah baum, and pay the same out of 
the fund known as 'For the relief and civilization of the Chip­
pewa Indians "-to the Committee -on Indian Affairs. 

S. 651. .An act for the reimbursement of certain sums of 
money to certain enlisted men of the Philippine Scouts-to the 
Committee on Claims. 

S. 43D. An act granting to the State of Oregon certain lands 
to be used by it for the purpose of maintaining and operating 
thereon a fish hatchery-to the Committee on the Public Lands. 

S. 208. An act for the survey and allotment of lands now 
embraced within the limits of the Fort Peck Indian Reserya­
tion, in the State of l\Iontana, _ and the sale and disposal of all 
the surplus lands after allotment-to the Committee on Indian 
Affairs. 

S.l 93. An act granting an honorable di charge to Peter 
Fleming-to the Committee on Military Affairs. 
ENROLLED BILLS PRESENTED TO THE PRESIDENT FOR HIS APPROVAL. 

llr. WILSON of illinois, from the Committee on Enrolled 
Bills, reported that this day they had presented to the President 
of the United States, for his approval, the following bill: 

H. R. 769-:1. An act to pro-vide for the purchase of ground for 
and the erection of a public building for an immigration station, 
on a site to be selected for said station, in the city of Philadel­
phia, Pa. 

Dilf ACROSS CAHABA RIVER, ALABAMA. 

Mr. U~'DERWOOD. Mr. Speaker, I ask unanimous consent 
for the present consideration of the bill which I send to the 
Clerks desk. · 

The SPEAKER. The Clerk will report the bill. 
The Clerk read as follows : 

A bill (H. R. Hi051) to authorize the Centreville Power Company, a 
corporation organized under the laws of the tate of Alabama, to 
construct a dam across the Cahaba River, in said State, at or near 
Centerville, Ala. 
Be it enacted, etc., That the Cahaba Power Company, a corporation 

organized under the laws of Alabama, its succe sors and as i!ms, be, 
and they are hereby, authorized to construct; maintain, and operate 
a dam aero s the Cahaba River at Centerville, m the State of Alabama, 
in accordance with the provisions of the act entitled "An act to regu­
late the construction of dams across navigable waters/' approved 
June 21. 1906. · 

'SEC. 2. That the right to alter, amend, or repeal this act is hereby 
expressly reserved. 

The SPEAKER. Is the1·e objection? [.After a pause.] The 
Chair hears none. 

Mr. UNDERWOOD. l\lr. Speaker, by reason of a misprint 
an amendment is necessary. I moye to strike out the word 
" Cahaba," in line 3, and to insert the word " Centerville." 

The SPEAKER. The Clerk will report the amendment 
The Clerk read as follows: 
Strike out the word " Cahaba," in line 3, and insert the word " Cen­

terville." 
The amendment was agreed to. 
The pill as amended -was ordered to be en(Frossed and read 

the third time, was read the third time, and pas ed. 
On motion of Mr. UNDERWOOD, a motion to reconsider the last 

vote was laid on the table. 
ADJOURN:llENT. 

Ur. BINGHAM. Mr. Speaker, I move that the House do 
now adjourn. 

The motion was agreed to. 
Accordingly (at 5 o'clock and 4 minutes p. m.) the House 

adjourned. 

EXECUTIVE COllMUNICATIONS, ETC. 
Under clause -2 of Rule XXIV, the following executiyc com­

munications were taken from the Speaker's table and referred 
as follows: 

A letter from th,e Secretary of the Trea ury, transmitting a 
copy of a letter from the Director of the Min,t, submitting an 
estimate of appropriation for doors for the Yault of the mint at 
San Franci co--to the Committe-e on Appropriations and or­
dered to be printed. 

A letter from the Postmaster-General, transmitting a state­
ment in relation to the claim of the Philadelphia Supply C<>m­
pany, of Washington, D. C.-to the Committee on Claims and 
ordered to be printed. 

A letter from the Acting Secretary of the Na-vy, transmitting 
a draft of proposed legislation to authorize repairs to the Yes­
sels of the Navy-to the Committee on Naval Affairs and or­
dered to be printed. 

A letter from the Acting Secretary of War, transmittinO', with 
a copy of a letter from the Quartermaster-General, a recom-

- -- -
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mendation as to appropriation for transportation of the Army 
and its supplies-to the Committee on Military .Affairs and or-. 
dered to be printed. · 

A letter from the assistant clerk of the Court of Claims, 
transmitting a copy of the findings filed by the court in the 
case of T. N. Rhodes, administrator of estate of Lewellen 
Rhodes, against The United States-to the Committee on War 
Claims and ordered to be printed. 

A letter from the Secretary of the Treasury, transmitting a 
copy of a letter from the Acting Secretary of War submitting 
an estimate of appropriation for officers and employees of the 
Isthmian Canal Commission-to the Committee on Appropria­
tions and ordered to be printed. 

REPORTS OF COMMITTEES ON PUBLIC BILLS .Al\"1}} 
RESOLUTIONS. 

Under clause 2 of Rule XIII, bills and resolutions were sev­
erally reported from committees, delivered to the Clerk, and 
referred to the several Calendars therein named, ag follows: 

1\lr. S:\HTH' of California, from the Committee on the Public 
Lands, to which was referred the bill of the House (H. R. 
1177 ) to amend an act approved June 11, 1906, entitled "An 
act to provide for the entry of agricultural lands within forest 
reserves," reported the same without amendment, accompanied 
by a report (No. 888), which said bill and report were referred 
to the Committee of the Whole House on the state of the 
Union. , 

1\lr. FRENCH, from the Committee on the Public Lands, to 
wllich was referred the bill of the Senate (S. 2495) restoring 
certain tracts of public land in the State of Minnesota to the 
public domain, reported the same without amendment, accom­
panied by a report (No. 891), which said bill and report were 
referred to the Committee of the Whole House on the state of 
the Union. 

1\lr. HAYES, from the Committee on Immigration and Natu­
ralization, to which was referred the bill of the House (H. R. 
16652) to amend section 11 of an act entitled "An act to es­
tablish a bureau of immigration and naturalization and to 
provide for a uniform rule for the naturalization of aliens 
throughout the United States, reported the same with amend­
ment, accompanied 1 ~y a report (No. 893), which said bill and 
report were referreu to the House Calendar. 

REPORTS OF COMMIT'I'EES ON PRIVATE BILLS AND 
. RESOLUTIONS. 

Under clause 2 of Rule XIII, private bills and resolutions 
were severally reported from committees, delivered to the 
Clerk, and referred to the Committee of the Whole House, as 
follows: 

1\lr. BRADLEY, n·om the Committee on Invalid Pensions, to 
which was referred the bill of the House (H. R. 1215) granting 
an increase of pension to Phoebe A. Barte:iux, reported the 
same with amendments, accompanied by a report (No. 796), 
which said bill and report were referred to the Private Cal­
endar. 

Mr. KIPP, from the Committee on Invalid Pensions, to which 
wa referred the bill of the House (H. R. 1508) granting an 
increase of pension to William 1\I. Jordan, reported .the same 
with amendment, accompanied by a report (.J.:""o. 797), which 
said bill and report were referred to the Private Calendar. 

Mr. BRADLEY, from The Committee on Invalid Pensions, to 
wllich was referred the bill of the House (H. R. 2955) granting 
an increase of pension to James C. Booth, reported the same 
with nmendments, accompanied by a report (No. 798), which 
said bill and report were referred to the Private Calendar. 

Ur. SULLOWA.Y, from the Committee on Invalid Pensions, 
to which was referred the bill of the House (H. R. 2961) grant­
ing an increase of pension to Hazzard P. Gavitt, reported the 
same with amendment, accompanied by a report (No. 799), 
which said bill and report were refened to the Private Cal­
endar. 

1\Ir. BRADLEY, from the Committee on Im·alid Pensions, to 
which was referred the bill of the House (H. n. 2W9) granting 
u pension to George P. Matteson, reported the same with amend· 
ments, accompanied by a report (No. 800), which said bill and 
report were referred to the Private Calendar. 

.Mr. BOYD, from the Committee on Im·alid Pensions, to which 
was referred the bill of the House (H. R. 3164) granting an 
increase of pension to Osiah Attison, reported the same with 
amendments, accompanied by a report (No. 801), which said bill 
and report were referred to the Pri\'ate Calendar. 

:Mr. SULLOW AY, from the Committee on Invalid Pension , 
to which was referred the bill of the House (H. R. 3229) 
granting an increase of pension to William McCue, reported the 

same with amendments, accompanied by a · report (No. 802), 
which said bill and report were referred to the Private Cal­
endar. 

He also, from the same committee, to which was referred the 
bill of the House (H. R. 3232) granting an increase of pension 
to John Foster, late of Company F, One hundred and eighty­
second Regiment New York Volunteer Infantry, reported the 
same with amendments, accompanied by a report (No. 803), 
which said bill and report were referred to the Private Cal­
endar. 

Mr. BRADLEY, from the Committee on Invalid Pensions, to 
which was referred the bill of the House (H. R. 3243) granting 
an increase of pension to Charles D. Copeland, reported the 
same with amendments, accompanied by a report (No. 804), 
which said bill and report were referred to the Private Cal­
endar. 

He also, from the same committee, to which was referred the 
bill of the House (H. R. 3244) granting an increase of pension 
to Ebenezer L. Briggs, reported the same with amendments, ac­
companied by a report (No. 805), which said bill and report 
were referred to the Private Calendar. 

Mr. FULLER, from the Committee on Invalid Pensions, to 
which was referred the bill of the House (H. R. 3510) granting 
an increase of pension to Henry McCall, reported the same with 
amendment, accompanied by a report (No. 806), which said bill 
and report were referred to the Private Calendar. 

Mr. HOLLIDAY, from the Committee on Invalid Pensions, 
to which was referred the bill of the House (H. R. 3641) grant­
ing an increase of pension to John N. Dickerson, reported the 
same with amendment, accompanied by a report (No. 807), 
which said bill and report were referred to the Private Cal­
endar. 

l\lr. BOYD, from the Committee on Invalid Pensions, to which 
was referred the bill of the House (H. R. 4103) granting an in­
crease of·pension to David M. 1\lyers, reported the same with 
amendment, accompanied by a report (No. 808), which said bill 
and report were referred to the Private Calendar. 

Mr. BRADLEY, from the Committee on Invalid Pensions to 
which was referred the bill of the House (H. R. 4128) granting 
an increase of pension to Isaac W. Corgill, reported the same 
with amendment, accompanied by a report (No. 809), which 
said bill and report were referred to the Private Calendar. 

1\Ir. KIPP, from the C;Ommittee on Invalid Pension, to which 
was referred the bill of the House (H. R. 4149) granting an 
increase of pension to John W. Armstrong, reported the same 
with amendments, accompanied by a report (No. 810), which 
said bill and report were referred to the Private Calendar. 

1\Ir. BRADLEY, from the Committee on Invalid Pensions 
to which was referred the bill of the House (H. R. 4170) grant: 
ing an increase of pension to Barnhardt Herber, reported the 
same with amendments, accompanied by a report (No. 811) 
which said bill and report were referred to the Privat~ 
Calendar. 

Mr. KIPP, from the Committee on Invalid Pensions, to which 
was referred the bill of the House (H. R. 4290) granting an 
increase of pension to Howard F. Hess, reported the same with 
amendment, accompanied by a report (No. 812), which said 
bill and report were refered to the Private Calendar. 

Mr. SULLOWAY, from the Committee on Invalid Pensions, 
to which was referred the bill of the House (H. n. 4416) grant­
ing an increase of pension to John H. Wells, reported the same 
with amendment, accompanied by a report (No. 813), which 
said bill and report were referred to the Private Calendar. 

1\Ir. DIXON, from the Committee on Invalid Pensions, to 
which was referred the bill of the House (H. n. 4G51) granting 
an increase of pension to Cornelia H. Keyes, reported the same 
with amendments, accompanied by a report (No. 814), which 
said bill and report were referred to the Private Calendar. 

Mr. ANSBERRY, from the Committee on Invalid Pensions, to 
which was referred the bill of the House (H. n. 4678) grant­
ing an increase of pension to D. L. Arwine, reported the same 
with amendments, accompanied by a report (No. 815), which 
said bill and report were referred to the Private Calendar. 

Mr. BRADLEY, from the Committee on Invalid Pensions, to 
which was referred the bill of the House (H. n.. 4758) granting 
an increase of pension to Edwin P. Gurney, reported the same 
with amendment, accompanied by a report (No. 816), which 
said bill and report were referred to the PriYate Calendar. 

Mr. SMITH of Michigan, from the Committee on Invalid Pen­
sions, to which was referred the bill of the House (H. R. 5382) 
granting an increase of pension to John Bowen, reported the 
same without amendment, accompanied by a report (No. 817), 
which said bill and report were referred to the Private Cal­
endar. 

1\lr. BRADLEY, from the Committee on Invalid Pensions. 

• 
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to which was referred the bill of the House (H. R. 5803) grant­
ing an increase of pension to Daniel Harter reported the same 
with amendment, accompanied by a report (No. 818), which 
said bill and report were referred to the Pri1ate CaleD.dar. 

Mr. SMITH of Michigan, from the Committee on In1alid 
Pensions, to which was referred the bill of the House (H. R. 
C035) granting an increase of pension to Charles R. Fox, re­
ported the same with amendment, accompanied by a report 
(No. 819), which said bill and report were referred to the 
Pri1ate Calendar. · 

Mr. KIPP, from the Committee on Invalid Pensions, to which 
was referred the bill of the House (H. n. 6070) granting an 
increase of pension to W. F. Moyer, reported the same with 
amendments, accompanied by a report (No. 820), which said 
bill and report were referred to the Private Calendar. 

.Mr. FULLER, from the Committee on Invalid Pensions, to 
which was referred the bill of the House (H. R. G505) grant­
ing an increase of pension to John N. Kundert, reported the 
same with amendment, accompanied by a report (No. 821), 
which said bill and report were referred to the Private Cal­
endar. 

1\fr. WEISSE, from the Committee on Invalid Pensions, to 
. which was referred the bil1 of the House (H. R. 6538) granting 
an increase of pension to Patrick Grady, reported the same 
with • amendment, accompanied by a report (No.- 822), which 
said bill and report were referred to the Private Calendar. 

.Mr. KIPP, from the Committee on In1alid Pensions, to which 
was referred the bill of the House (H. R. 6647) granting an 
increase of pension to Elizabeth T. McCoy, reported the same 
with amendments, accompanied by a report (No. 823), which 
said bill and report were referred to the Private Calendar. 

Mr. ANSBERRY, from the Committee on Invalid Pensions, 
to which was referred the bill of the House (H. R. 6688) 
granting an increase of pension to Isaac Steeley, re~orted the 
same with amendments, accompanied by a report (No. 824), 
which said bill and report were referred to the Private Calen­
dar. 

1\Ir. BRADLEY, from the Committee on InYalid Pensions, to 
which was referred the bill of the House (H. R. 6819) granting 
an increase of ·pension to Andrew Olark, reported the same 
wiQI amendments, accompanied by a report (No. 825), which 
said bill and report were referred to the Private Calendar. 

Mr. SULLOW .A.Y, from the Committee on Invalid Pensions, 
to which was referred the bill of the House (H. R. 6876) 
granting a pension to Carrie A. Chaplin, reported the same with 
amendments, accompanied by a report (No. 826), which said 
bill and report were referred to the Pri1ate Calendar. 

Mr. ANSBERRY, from the Committee on Invalid Pensions, 
to which was referred the bill of the House (H. R. 7450) 
granting an increase of pension to Eugene Lattin, reported the 
same with amendment, accompanied by a report (No. 827), 
which said bill and report were referred to the Private Calen­
dar . 

Mr. BOYD, from the Committee on Invalid Pensions, to which 
was referred the bill of the House (H. R. 8061) granting an 
increase of pension to Archibald Huston, reported the same 
with amendment, accompanied by a report (No. 828), which 
said bill and report were referred to the Private Calendar. 

Mr. HOLLIDAY, from the Committee on In1alid Pensions, to 
which was referred the bill of the House (H. R. 8222) granting 
an increase of pension to Robert Simpson, reported the same 
with amendment, accompanied by a report (No. 829), which 
said bill and report were referred to the Private Calendar. 

Mr. FULLER, from the Committee on Invalid Pensions, to 
which was referred the bill of the House (H. R. 8427) granting 
an increase of pension to Johll Gaffney, reported the same with 
amendments, accompanied by a report (No. 830), which said 
bill and report were referred to the Private Calendar. 

Mr. CHAPMAN, from the Committee on Invalid Pensions, to 
which was referred the bill of the House (II. R. 8543) granting 
an increase of pension to Joseph T. Walker, reported the same 
without amendment, accompanied by a report (No. 831), which 
said bill and report were referred to the Private Calendar. 

:Mr. BRADLEY, from the Committee on Invalid Pensions, to 
which was referred the bill of the House (H. R. !)331) granting 
an increase of pension to Francis H. Britton, reported the same 
with amendment, accompanied by a report (No. 32), which 
said bill and report were referred to the Private Calendar. 

Mr. FULLER, from the Committee on Invalid Pensions, to 
which was referred the bill of the House (H. R. 9390) granting 
an increase of pension to Nancy Woodruff, reported the same 
with amendment, accompanied by a report (No. 833), which 
said bill and report were referred to the Private Calendar. 

Mr. BRADLEY, from the Committee on Invalid Pensions, to 
which was referred to bill of the House (H. R. 9695) granting 

an increase of pension to Albert C. Lee, reported the same with 
a~end~ents, accompanied by a report (No. 834), which said 
bill and report were referred to the Pri1ate Calendar. 

Mr. ANSBERRY, from the Committee on Inyalid Pensions 
to which was referred the bill of the Honse (II. R. !) 24)
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granting an increase of pension to William Hines, reported the 
san;te wi~out. amendment, accompanied by a report (No. 835), 
which said bill and report were referred to the Private· Cal­
endar. 

Mr. BRADLEY, from the Committee on Invalid Pensions, to 
which was referred the bill of the House (H. R. 9!)33) granting 
an increase of pension to James Burke, reported the same with 
amendment, accompanied by a report (No. 836), which said bill 
and report were referred to the Private Calendar. 

Mr. BOYD, from the Committee on In·mlid Pensions, to 
which was referred the bill of the House (H. n.. 10855) grant­
ing an increase of pension to Frmces A. Payne, reported the 
same with amendments, accompmied by a report (No. 837), 
which said bill and report were referred to the PriYate Calendar. 

l\fr. BRADLEY, from the Committee on Invalid Pensions to 
which was referred the bill of the House (H. R. 10054) grantlng 
an increase of pension to Russell Arnold, reported the same 
wi.tliot~t amendment, accompanied by a report (No. 838), which 
said bill and report were referred to the Private Calendar. 

Mr. HOLLIDAY, fTom the Committee on Invalid Pensions, 
to which was referred the bill of the House (H. R. 11102) 
granting an increase of pension to Charles Wells, reported the 
same with amendment, accompanied by a report (No. 839), 
which said bill and report were referred to the Private Cal­
endar. 

Mr. CHAPMAN, from the Committee on Invalid Pensions, to 
which was referred the bill of the House (H. R. 11250) grant­
ing a pension to Louis P. Sothoron, reported the same with 
amendments, accompanied by a report (No. 84.0), which said 
bill _and report were referred to the Private Calendar. 

Mr. DIXON, from the Committee on Invalid Pensions, to 
which was referred the bill of the House (H. R. 11522) grant­
ing an incrE-ase of pension to John Sonia, reported the same 
with amendments, accompanied by a report (.To. 841), which 
said bill and report were referred to the Pri'rate Calendar. 

Mr. CHAPMAN, from the Committee on Invalid Pensions, to 
which was referred the bill of the House (II. n. 11679) grant­
ing an increase of pension to Celina C. Fleming, reporteu the 
same with amendment, accompanied by a report (No. 842), 
which said bill and report were referred to the Private Calendar. 

He also, from tl'l.e same committee, to which was referred the 
bill of the House (H. R. 11891) granting an increase of pension 
to Albert W. Munger, reported the same with amendments, 
accompanied by a report (No. 843), which said bill and report 
were referred to the Private Calendar. 

Mr. FULLER, from the Committee on .Invalid Pensions, to 
which was referred the bill of the House (II. R. 12081) grant­
ing an increase of pension to William H. H. Kellogg, reported 
the same with amendments, accompanied by a report (No. 8-!4), 
which said bill and report were referred to the Private Calendar. 

Mr. DIXON, from the Committee on Invalid Pensions, to 
which was referred the bill of the House (H. R. 12234) grant­
ing an increase of pension to Martin V. Monroe, reported the 
same with amendment, accompanied by a report (No. 845), 
which said bill and report were referred to the rrivate Calendar. 

Mr. BOYD, from the Committee on Invalid Pensions, to which 
was referred the bill of the House (H. R. 12252) granting an 
increase of pension to William B. Swisher, reported the same 
with amendments, accompanied by a report (No. 846), which 
said bill and report were referred to the Private Calendar. 

Mr. ANSBERRY, from the Committee on Invalid Pensions, 
to which was referred the bill of the House (H. R 12305) grant­
ing an increase of pension to Andrew H. Clutter, reported the 
same without amendment, accompanied by a report (No. 47), 
which said bill and report were referred to the Privat~ Cal-
endar. -

Mr. HOLLIDAY, from the Committee on Invalid Pensions, to 
which was referred the bill of the House (II. R. 12491) ('frant­
ing an increase of pension to Griffith T. Murphy, reported the 
same with amendments, accompanied by a report (No. 848), 
which said bill and report were referred to the Private Cal­
endar. 

1\Ir. DIXON, from the Committee on Invalid Pensions, to 
which was referred the bill of the House (II. R. 12534) grant­
ing an increase of pension to Harvey Fowler, reported the arne 
with amendment, accompanied by a report (No. 849), which 
said bill and report were referred to the Private Calendar. 

Mr. FULLER, from the Committee on Invalid Pensions, to 
which was referred the bill of the House (H. R. 12719) grant­
ing an increase of pension to Henry H. Searl, reported the 
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same with amendment, accompanied by a report (No. 850), 
which said bill and report were referred to the Private Cal­
end::Jr. 

lUr. CHAP:;\I.AN, from the Committee on Invalid Pensions~ to 
which was referred the bill of the House (H. R. 12735) grant­
ing nn increase of pension to William H. Stump, reported the 
same with amendment, accompanied by a report (No. 851), 
which said bill and report were referred to the Private Cal­
endar. 

lUr. DIXON, from the Committee on fuvalid Pensions, to 
which was referred the bill of the House (H. R. 12706) grant­
ing a.n increase of pension to Francis 1\f. Woodruff, reported the 
same with amendments, accompanied by a report (No. 852), 
which said bill and reoort were referred to the Private Cal-
endar. -

Mr. SULLOWAY, from the Committee on ln"\"alid Pensions, 
to which was referred the bill of the House (H. R. 12809) 
granting an increase of pension. to Carlton Cross, reported the 
same with amendment, accompanied by a report (No. 853), 
whirh said bill and report were referred to the Private Cal­
endar. 

.Mr. DIXON, from the Committee on Invalid Pensions, to 
which was referred the bill of the House (H. R.12849) granting 
an increase of pension to Benjamin R. Hardman, reported the 
same with amendments, accompanied by a report (No. 854), 
which said bill and report were referred to the Private Calen­
dar. 

1\lr. ANSBERRY, from the Committee on In"\"alid Pensions, to 
which was referred the bill of the House (H. R. 12050) grant­
ing an increase of pension to Hylas S. 1\Ioore, reported the same 
with amendment, accompanied by a report (No. 855), which 
said bill and report were referred to the Private Calendar. 

l\Ir. CHAPMAN, from the C-ommittee on In'\""alid Pensions, to 
which was referred the bill of the House (H. R. 12992) grant­
ing an increase of pension to Thomas Coughlan, reported the 
same with amendments, accompanied by a report (No. 856), 
which said bill and report were referred to the Private Calen­
dar. 

lUr. BOYD, from the Committee on Invalid Pensions, to 
which was referred the bill of the House (H. R . 13175) grant­
ing an increase of pension to Da viq. Miller, reported the same 
with amendment, accompa.ned by a report (No. 857), which sa.id 
bill and report were referred to the Private Calendar. 

1\Ir. ANSBERRY, from the Committee on Invalid Pensions, 
to which was referred the bill of the House (H. R . 13190) 
granting an increase of pension to John Loughmiller, reported 
the same with amendments, accompanied by a report (No. 858), 
which said bill and report were referred to the Private Cal­
endar. 

1\lr. KIPP, from the Committee on Invalid Pensions, to 
which was referred the bill of the House (H. R. 13226) grant­
ing an increase of pension to Charles S. Derland, reported the 
same with amendment, accompanied by a report (No. 859), 
which said bill and report were referred to the Private Cal­
endar. 

1\lr. HOLLIDAY, from the Committee on Invalid Pensions, 
to which was referred the bill of the House (H. R. 13713) 
granting an increase of pension to Anton Geiser, reported the 
same with amendment, accompanied by a report (No. 860), 
which said bill and report were referred to the Private Cal­
endar. 

1\lr. BRADLEY, from the Committee on Invalid Pensions, to 
which was referred the bill of the House (H. R. 13889) grant­
ing an increase of pension to Martha Foster, reported the 
same with amendments, accompanied by a report (No. 861), 
which said bill and report were referred to the Private Cal­
endar. 

1\Ir. CHAPMAN, from the Committee on Invalid Pensions, 
to which was referred the bill of the House (H. R. 13916) 
granting an increase of pension to Charles R. Bockins, re­
ported the same without amendment, accompanied by a report 
(No. 862), which said bill and report were referred to the 
Private Calendar. 

1\Ir. KIPP, from the Committee on Invalid Pensions, to which 
was referred the bill of the House (H. R. 14199) granting an 
increase of pension to George Walton, reported the same with­
out amendment, accompanied by a report (No. 863), which 
said bill and report were referred to the Private Calendar. 

1\Ir. BRADLEY, from the Committee on Invalid Pensions, 
to which wa.s referred the bill of the House (H. R. 14226) 
granting an increase of pension to George W. Child, reported 
the same with amendments, accompanied by a report (No. 864), 
.which said bill and report were referred to the Private 
Calendar. 

Mr. ANSBERRY, from the Committee on Invalid Pensions, 
to which was referred the bill of the House (II. R. 14232) 
granting an increase of pension to Reuben R. Pitman, reported 
the same without amendment, accompanied by a report (No. 
865), which .said bill and report were referred to the Private 
Calendar. 

1\lr. BRADLEY, from the Committee on Invalid Pensions, to 
which was referred the bill of the House (H. R. 14363) granting 
an increase of pension to Frank Schader, reported the same 
with amendment, accompanied by a report (Ko. 866), which said 
bill and report were referred lo the Private Calendar. 

:J!r. CHAPMAN, from the Committee on Invalid Pensions, to 
which was referred the bill of the House (H. R. 14606) granting 
an increase of pension to Francis L. Smith, reported the same 
with amendment, accompanied by a report (No. 867), which 
said bill and report were referred to the Private Calendar. 

1\lr. BRA.DLEY, from the Committee on Invalid Pensions, to 
which was referred the bill of the House (H. R. 14798) granting 
an increase of pension to Peter C. Parker, reported the same 
with amendment, accompanied by a report (No. 868), whicll 
said bill and report were referred to the Private Calendar. 

1\Ir. ANSBERRY, from the Committee on Invalid Pensions, 
to which was referred the bill of the House (H. R. 14958) grant­
ing an incr·ease of pension to John L. Bennett, reported the same 
without amendment, accompanied by a report (Ko. 860), which 
said bill and report were referred to the Private Calendar. 

1\Ir. BRADLEY, from the Committee on Invalid Pensions, 
to which was referred the bill of the House (H. R. 14969) 
granting an increase of pension to Abraham H. Tompkins, re­
ported the same without amendment, accompanied by a report 
(No. 870), which said bill and report were referred to the Pri­
vate Calendar. 

Mr. DIXON, from the Committee on Invalid Pensions, to 
which was referred the bill of the House (H. R. 15037) grant­
ing an increase of pension to Albert Falcon, reported the same 
with amendment, accompanied by a report (No. 871), which 
said bill and report were referred to the Private Calendar. 

Mr. FULLER, from the Committee on Invalid Pensions, to 
which was referred the bill of the House (H. R. 15083) grant­
ing an increase of pension to Alex :Mattison, reported the 
same with amendments, accompanied by a report (No. 872 ) , 
which said bill and report were referred to the Private Cal­
endar. 

1\Ir. HOLLIDAY, from the Comniittee on Invalid Pensions, to 
which was referred the bill of the House (H. R. 15071) grant­
ing an increase of pension to James M. Reed, reported the same 
without amendment, accompanied by a. report (No. 873), which 
said bill and report were referred to the Private Calendar. 

Mr. Al~SBERRY, from the Committee on Invalid Pensions, 
to which was referred the bill of the House (H. R. 152 0) 
granting an increase of pension to Ezra Taylor, reported the 
&<tme without amendment, accompanied by a report (No. 874:), 
which said bill and report were referred to the Private Calen­
dar. 

1\Ir. CHAPMAN, from the Committee on Invalid Pensions, to 
which was referred the bill of the House (H. R. 15429) grant­
ing a.n increase of pension to W. R. 1\Ioore, reported the same 
with amendments, accompanied by a report (No. 875), which 
said bill and report were referred to the Private Calendar. 

He also, from the same committee, to which was referred 
the bill of the House (H. R. 15475) granting an increase of pen­
sion to Fannie T. Shipley, reported the same with amendment, 
accompanied by a report (Ko. 876), which said bill and report 
were referred to the Private Calendar. 

1\Ir. SULLOWAY, from the Committee on .Invalid Pensions, 
to which was referred the bill of the House (H. R. 15688) 
granting a. pension to 1\Iartha A. Elliott, reported the same with­
out amendment, accompanied by a report (No. 877), which said 
bill a.nd report were referred to the Pri"\"ate Calendar. 

1\Ir. BRADLEY, from the Committee on Invalid Pensions, to 
which was referred the bill of the House (H. R. 15927) grant­
ing an increase of pension to William 1\IcGovern, r eported the 
same with amendments, accompanied by a report (No. 878) , 
which said bill and report were referred to the Private Cal­
dar. 

He also, from the same committee, to which was referred the 
bill of the House (H. R. 10016) granting an increase of pension 
to Martin L . Bruce, reported the same with amendment, accom­
panied by a. report (No. 879), which said bill and report were 
referred to the Private Calendar. 

Mr. Sl\IITH of Michigan, from the Committee on Invalid Pen­
sions, to which was referred the bill of the House (H. R. 16194) 
granting a. pension to William F. Paris, reported the same with 
amendments, accompanied by a report (No. 880), which said bill 
and report were r eferred to the Private Calendar. 

, __ 
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:Mr. KIPP, from the Committee on Invalid Pensions, to which 
was referred the bill of the House (H. R. 16237) granting an 
increase of pension to Amanda Bonnell, reported the same with 
amendment, accompanied by a report (No. 881), which sa~d bill 
and report were referred to the Pri-vate Calendar. 

1\Ir. BRADLEY, from the Committee on Invalid Pensions, 
to which was referred the bill of the House (H. R. 16308) 
granting a.n increa e of pension to Daniel C. Foster, reported 
the same without amendment, accompanied by a report (No. 

2), which said bill and report were referred to the Private 
Calendar. · 

1\Ir. SULLOWAY, from the Committee on Invalid Pensions, 
to which was referred the bill of the Senate (S. 57) granting 
a pension to Alvah 1\Ioulton, reported the same without amend­
ment, accompanied by a report (No. 883), which said bill and 
report were referred to the Private Calendar. 

He also, from the same committee, to whieh was referred 
the bill of the Senate (S. 638) granting a pension to Emily 
Ayres, reported the same without amendment, accompanied by 
a report (Xo. 84), which said bill and report were referred to 
the Private Calendar. 

:Mr. HOLLIDAY, from the Committee on Invalid Pensions, 
to which was referred the bill of the Senate (S. 920) granting 
an increase of pension to :Martha A. Kenny, reported the same 
without amendment, accompanied by a report (No.8 5), which 
Eaid bill and report were referred to the Private Calendar. 

~lr. SULLOW.AY, from the Committee on Invalid Pen ions, 
to which was referred the bill of the Senate (S. 1171) granting 
a pension to :Mary A. Sands, reported the same without amend­
ment, accompanied by a report (No. 8 6), which said bill and 
report were referred to the Pri-vate Calendar. 

llr. HOLLIDAY, from the Committee on Invalid Pensions, to 
which was referred the bill of the Senate (S. 2420) granting an 
increase of pension to Margaret K. Hern, reported the same 
without amendment, accompanied by a report (No. 887), which 
said bill and report were referred to the Private Calendar. 

Mr. VOLSTE.AD, from the Committee on the Public Lands, 
to which was referred the bill of the Senate ( S. 720) to con­
firm an entry made by Gertrude Halverson Aaby, widow of Sig­
bjorn H. Aaby, reported the same without amendment, accom­
panied by a report (No. 800), which said bill and report were 
referred to the Private Calendar. 

.Mr. GRONNA, frotn the .Committee on the Public Lands, to 
which was referred the bill of the Senate (S. 16G6) for the re­
lief of Stene Engeberg, reported the same without amendment, 
accompanied by a report (No. 892), which said bill and report 
were referred to the Private Calendar. 

CHAl~GE OF REFERENCE. 
Under clause 2 of Rule XXII, committees were discharged 

from the consideration of bills of the following titles, which 
were thereupon referred as follows : 

A bill (H. R. 3303) granting a pension to Louisa J . Avey­
Committee on In-mlid Pensions discharged, and referred to the 
Committee on P,ensions. . 

A bill (H. R. 8408) granting a pension to l\Iary 1\f. Daniels­
Committee on Invalid Pensions discharged, and referred to the 
Committee on Pen ions. 

A bill (H. R. 12533) granting an increase of pension to 
Charles A. Lyon-Committee on Invalid Pensions discharged, 
and referred to the Committee on Pensions. 

A bill (H. R. 14368) granting a pension to Sterling A. Galt­
Committee on Invalid Pensions discharged, and referred to the 
Committee on Pensions. 

A bill (H. R. 14622) granting a pension to Clara D. Miller­
Committee on Invalid Pensions discharged, and referred to the 
Committee on Pensions. • 

A bill (H. R. 15473) granting an increase of pension to Mary. 
A. L. Hawk-Committee on Invalid Pensions discharged, and 
referred to the Committee on Pensions. 

A bill (H. R.. 16626) authorizing and empowering rural mail 
carriers to certify pension vouchers for pensioners who reside 
upon the routes of said carriers, respectively, and for other 
purposes-Committee on Invalid Pensions discharged, and re­
ferred to the Committee on the Post-Office and Post-Roads. 

PUBLIC ;BILLS, RESOLUTIONS, AND MEMORIALS. 
_Under clause 3 of Rule XXII, bills, resolutions, and memo­

rials of the following titles were introduced and severally 
referred as follows : 

By .Mr. BURLEIGH: A bill (H. R. 16957) of the purchase 
of a site and the erection of a public building thereon in the 
city of Gardiner, Me.-to the Committee on Public Buildings 
and Grounds. 

By Mr. JENKINS: A. bill (H. R. 16958) increasing the limit 
of cost for the erection of United States post-office building at 
Chippewa Falls, Wis.-to the Committee on Public Buildings 
and Grounds. 

By Mr. BUTLER: A bill (H. R. 16959) to equalize and fix 
the pay of professors of mathematics, naval constructors, and 
civil engineers in the Navy-to the Committee on Expenditures 
in the Navy Department. 

By :Mr. FREl~CH: A bill (H. R. 16960) to provide for a 
duty on mica and to encourage the mica industry in the United 
States-to the Committee on Way and Means. 

By ~Ir. FERRIS: A bill (ll. R. 16961) for the distribution 
of the funds of the Five Civilized Tribes-to the Committee on 
Indian Affairs. 

Also, a bill (H. R. 16062) for the removal of restrictions 
from part of the lands of allottees of the Five Civilized Tribes, 
and for other purposes-to the Committee on Indian Affa..ir . 

By Mr. 1\IACON: A bill (re R. 16963) to declare that part 
of Cache River running through Woodruff County, Ark., non­
navigable for purposes of commerce-to the Committee on In­
terstate and Foreign Commerce. 

By Mr. SMITH of Arizona: A bill (H. R. 1696--1) ratifying 
an act of the legislative assembly of the Territory of Arizona 
providing for the erection of a court-house and jail at Yuma, 
Yuma County, Territory of Arizona-to the Committee on the 
Territories, 

By 1\Ir. F1J00D: A bill (H. R. 16DG5) to repair a portion of 
the roadway to the national cemetery at Staunton, Va., and 
to ke€'p said portion of said road in repair-to the Committee 
on 1\lilitary Affairs. 

AI o, a bill (H. R. 16006) for the relief of the tobacco grow­
ers-to the Committee on Ways and Means. 

Also, a bill (H. R. 16967) to provide for the free importation 
of saws, and for other purposes-to the Committee on Ways 
and l\f eans. 

By Mr. _ALEXAl\TDER of New York: A bill (H. R. 1006 ) 
to amend section 86 of an act to provide a government for the 
Territory of Hawaii-to the Committee on the Judiciary. 

By 1\Ir. HOWELL of Utah: A bill (H. R. 16969) authorizing 
the leasing of Indian lands on the Uncompahgre and Uintah 
Re ervations in Utah-to the Committee on Indian Affairs. 

By 1\Ir. O'CO~"ELL: A 'bill (H. R . 10070) for the -erection 
of a torpedo station for the use of the United States Navy near 
the mouth of the Neponset River, in the city of Quincy, 1\la .­
to the Committee on Naval Affairs. 

By 1\fr. GOULDEN: A bill (H. R. 16971) providing for a 
superintendent of buildings and supplies on the board of edu­
cation for the city of Washington, D. C.-to the Committee on 
the District of Columbia. 

By l\lr. BRADLEY: A bill (H. R. 16072) for acquiring a 
national forest preserve in the Highlands of the Hudson-to the 
Committee on Agriculture. 

By 'Mr. HAI\IILTON of Iowa: A bill (H. R. 1GD73) to place 
lumber on the free list-to the Committee on Ways and 1\Ieans. 

Also, a bill (H. R. 16974) to provide for the free importation 
of wire fencing, and for other purposes-to the Committee on 
Ways and 1\feans. 

Also, a bill (H. R. 16975) to place petroleum, crude or refined, 
or the products of petroleum, crude or refined, on the free list­
to the Committee on Ways and Means. 

By Mr. SAUNDERS: A bill (H. R. 16976) to distribute the 
surplus in the Treasury of the United States among the several 
States and Territories and the District of Columbia for the 
purpose of impro-ving the post roads therein-to the Committee 
on Ways and Means. 

By Mr. OLCOTT: A bill (H. R. 16977) for free lectures-to 
the Committee on the District of Columbia. 

Also, a bill (H. R. 16978) to amend the act making appropri· 
_a tions to provide for the expenses of the government of the 
District of Columbia-to the Committee on the District of 
Columbia. 

By 1\fr. LARRINAGA: A bill (H. R. 16079) to amend an act 
approved April12, 1900, entitled "An act temporarily to provide 
revenues and a civil government for Porto Rico," and for other 
purposes-to the Committee on Insular Affairs. 

By l\Ir. ALEXANDER of New York: A bill (H. R. 16980) to 
ratify a certain lease with the Seneca Nation of Indians-to the 
Committee on Indian Affairs. 

By :Mr. MADISON: A bill (H. R. 10981) amending section 
20 of an act entitled "An act to regulate commerce," approved 
February 4, 1887, as amended June 29, 1006-to the Committee 
on Interstate and Foreign Commerce. 

By l\fr . HOUSTON: A bill (H. R. 16982) to repeal the. law 
providing for a duty on crude petroleum and its products-to 
the Committee on Ways and Means. 
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By Mr. CARY: A bill (H. R. 16983) to fix requirements gov­
erning the receipt, deliv-ery, and preserTation of telegraph rues­
sag -...-to the Committee on Interstate and Foreign Commerce. 

By Mr. BRAl~TLEY: A bill (H. R. 16984) regulating inter­
state and foreign commerce in spirituous, v-inous, and malt liq­
uors, and intoxicating liquors of all kinds-to the Committee on 
the Judiciary. 

By Mr. HUMPHREYS of Mississippi: A bill (H. R. 169..,5) to 
regulate interstate commerce in intoxicating liquors-to the 
Committee on the Judiciary. 

By Mr. BELL of Georgia: A bill (H. R. 16D86) to establish 
a fish hatchery and fish station in the Ninth Congressional Dis­
trict of Georgia-to the Committee on the Merchant .Marine and 
Fi heries. 

By 1\Ir. GOULDEN: A bill (H. R. 16987) amending section 
4463 of the Revised Statutes of the United States-to the Com­
mittee on the Merchant Marine and Fisheries. 

By Mr. BELL of Georgia: A bill (H. R. 16988) to establish 
in the Department of Agriculture a bureau to be known as the 
Bureau of Public Highways, and for other purposes-to the 
Committee on Agriculture. 

By Mr. BINGILUI: A bill (H. R. 16989) to authorize addi­
tional aids to navigation in the Light-House Establishment, and 
for other purposes-to the Committee on Interstate and Foreign 
Commerce. 

By Mr. FULTON: .Memorial from the legislature of Oklahoma 
relative to segregation of lands in Oklahoma for timber and 
game purposes-to the Committee on the Public Lands. 

PRIVATE BILLS AND RESOLUTIONS. 
Under clause 1 of Rule XXII, priTate bills and resolutions of 

the following titles "· · ~ introduced and severally referred as 
follows: 

By Mr. BOYD: A bill (H. R. 16DOO) granting an increase of 
pension to John Dineen-to the Committee on Invalid Pensions. 

Also, a bill (H. R. 16991) granting an increase of pension to 
Patrick Delaney-to the Committee on Invalid Pensions. 

By Mr. BRADLEY: A bill (H. R. 16D92) granting an increase 
of pension to Rosanna A. Fitzpatrick-to the Committee on In­
valid Pensions. 

By Mr. BURLEIGH: A bill (H. R. 16993) granting a pension 
to Sarah R. Lewis-to the Committee on In-valid Pensions. 

By .Mr. CALDERHEAD: A bill (H. R. 16994) granting an in­
crease of pension to Isaac H. Pinkerton-to the Committee on 
In-valid Pensions. 

By .Mr. C.ANNON: A bill (H. R. 16995) granting a pension to 
Sarah :ru. Wilkin-to the Committee on Invalid Pensions. 

By Mr. CARLIN: A bill (H. R. 16996) to place Louis Weber, 
a first-class musician, late of the Marine Corps, on the retired 
list-to the Committee on Na-val Affairs. 

.Also, a bill (H. R. 16997) for the relief of the heirs of Jerry 
Hughes, deceased-to the Committee on War Claims. 

By Mr. COUSINS: A bill (H. R. 16D9S) granting an increase 
of pension to Charles Edward Putnam-to the Committee on 
In-valid Pensions. 

By Mr. DAWSON : A bill (H. R. 16099) for the relief of D. M. 
Rowland-to the Committee on Claims. 

By Mr. DAVENPORT: A bill (H. R. 17000) to provide for 
the removal of restrictions uf alienation on the homestead of 
James R. Oli-ver, an intermarried Choctaw citizen-to the Com­
mittee on Indian Affairs. 

By Mr. DAVEY of Louisiana: A bill (H. R. 17001) granting 
an increase of pension to George M. Lally-to the Committee on 
InYalid Pensions. 

By Mr. HALE: A bill (H. R. 17009) authorizing the Court 
of Claims to investigate and report the facts on the claims of 
Emmetta Humphreys, administratrix of Gen. John Sevier and 
of John Sevier, jr.-to the Coillmittee on Private Land Claims. 

By Mr. IDLL of Connecticut: A bill (H. R. 17010) granting a 
pension to Marion C. Turril1-to the Committee on Pensions. 

By .Mr. JOHNSON of Kentucky: A bill (H. R. 17011) grant­
ing an increase of pension to Napoleon .McDowell-to the Com­
mittee on Invalid Pensions. 

By Mr. JONES of Washington: A bill (H. R. 17012) granting 
an increase of pension to William K. Griffith-to the Committee 
on In-valid Pensions. 

By l\lr. KIPP: A bill (H. R. 17013) granting an increase of 
pension to T. Fleming Lent-to the Committee on Invalid Pen­
sions. 

Al~o, a bill (H R. 17014) granting an increase of pension to 
Henry A. Sampson-to the Committee on In-valid Pensions. 

By l\Ir. LEE: A bill (H. R. 17015) to amend the record of 
the War Department-to the Committee on Military Affairs. 

By l\lr. LILLEY : A bill (H. R. 17016) granting an increase 
of pension to Byron Bradford-to the Committee on In-valid 
Pensions. 

By Mr. LITTLEFIELD: A bill (H. R. 17017) granting an in­
crease of pension to Newell Jones-to the Committee on Pensions. 

Also, a bill (H. R. 17018) granting an increase of pension to 
Grannlle C. Poor-to the Committee on Pensions. · 

Also, a bill (H. R. 17019) granting an increase of pension to 
Joseph Lapham-to the Committee on Pensions. 

Also, a bill (H. R. 17020) granting an increase of pension to 
Ansel G. Marston-to the Committee on In-valid Pensions. 

Also, a bill (H. R.17021) granting a pension to Daniel Liner­
to the Committee on Pensions. 

Also, a bill .(H. R. 17022) to refund certain excess charges, 
and so forth-to the Committee on Claims. 

By Mr. McCALL: A bill (H. R. 17023) granting a pension to 
Mary E . .Myers-to the Committee on In-valid Pensions. 

By Mr. McMILLAN: A bill (H. R. 17024) for the relief of 
John Hannah, alias John Hunter-to the Committee on Military 
Affairs. 

Also, a bill (H. R. 17025) granting an increase of pension to 
Henry T. Howell-to the Committee on Invalid Pensions. 

By .Mr. l\IALBY: A bill (H. R. 17026) for the relief of Samuel 
L. Barnhart-to the Committee on Claims. 

By Mr. MOORE of Texas: A bill (H. R. 17027) granting an 
increase of pension to George W. Duncan-to the Committee on 
In-valid Pensions. 

By l\lr. RA.Th'"EY: A bill (H. R. 17028} granting a pension to 
Delos W. Story-to the Committee on Invalid Pensions. 

By Mr. ROBERTS: A bill (H. R. 17020) granting a pension to 
Mary J. Taylor-to the Committee on In-valid Pensions. 

By l\lr. ROBINSON: A bill (H. R. 17030) for the relief of 
Anne H. Rainey and heirs of William S. Ruiney-to the Com­
mittee on War Claims. 

Also, a bill (H. R. 17031) granting a pension to David Hu­
bert-to the Committee on Pensions. 

By Mr. SHACKLEFORD: A bill (H. R. 17032) granting a 
pension to Jesse w. Huffman-to the Committee on In-valid 
Pensions. 

By l\lr. STEPHENS of Texas: A bill (H. R. 17033) granting 
a pension to Jesse T. Atchison-to the Committee on lnTalid 
Pensions. 

By Mr. STURGISS: A bill (II. R. 17034) for the relief of the 
heirs of John H. Smith, deceased-to the Committee on War 
Claims. · 

By Mr. WATSON: A bill (H. R. 17035) granting a pension to 
Kate Arkebauer-to the Committee on In-valid Pensions. By Mr. FITZGERALD: A bill (H. R. 17002) to remove the 

charge o~ desertion from the military record of John T. John­
son-to the Committee on Military Affairs. 

Also, a bill (H. R. 17003) to remo-ve the charge of desertion PETITIONS, ETC. 
from the na-val record of Patrick J. Skelly-to the Committee Under clau e .1 of Rule XXII, the following petitions and 
on Naval Affairs. papers were laid on the Clerk's desk and referred as follows : 

By l\Ir. FOCHT: A bill (H. R. 17004) granting an increase of By Mr. ACHESON: Paper to accompany bill for relief of 
pension to DaTid M. Wiswander-to the Committee on Invalid PhilipS. Fletcher-to the Committee on In-valid Pensions. 
Pensions. Also, a petition of National German-American .Alliance, for 

By Mr. FREXCH: A bill (H. R. 17005) authorizing the Sec- forest resenations in 'Vhite Mountains and southern Appala­
retary of the Interior to issue patents in fee to the Board of chian Mountains-to the Committee on .Agriculture. 
Mission·s of the Protestant Episcopal Church for certain lands By Mr. BARTHOLDT: Petitions of St. John Electrotypers' 
in the State of Idaho-to the Committee on Indian Affairs. Union and the St Louis Mailers' Union, for remo-val of duty on 

By l\Il'. GAINES of Tennessee: A bill (II. R. 17006) for the wood puJp, white paper, etc.-to the Committee on Ways and 
relief of the estate of Da\id F. Kennel-to the Committee on Means. 
War Claims. Also, petition of National German-American Alliance, for for-

lly Mr. GILLEI'T: A bill (H. R. 17007) in behalf of Oscar J., est reserl""ations in White Mountains and southern Appalachian 
Bigelow-to the Committee on Military Affairs. Mountains-to the Committee on Agriculture. 

By .Mr. GOEBEL: A bill (H. n. 17008) granting an increase I Also, petitions of National Supreme Lodge Jednota Taborita 
of pension to Charles H. l\Iessinger-to the Committee on In- and Bohemian-Slavonic Benevolent Society, C. S. P. S., against 
valid Pensions. all prohibition bills-to the Committee on the Judiciary. 

-
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Also, petition of National German-American Alliance, against 
immigration legislation-to the Committee on Immigration and 
Naturalization. · -

By Mr. BATES: Petition of D. R. Reynolds, favoring the 
Kittredge copyright bill (S. 2900) - to the Committee on Pat­
ents. 

Al o, petition of Local Union No. 77, International Typo­
graphical Union, of Erie, Pa., for repeal of duty on white paper, 
wood pulp, etc.-to the Committee on Ways and Means. 

Also, petition of Erie Chamber of Comn:ierce, fayoring H. R. 
534, relati\e to agricultural and mechanic art schools-to the 
Committee on Agriculture. 

Also, petition of G. A. Fleugel, of Erie, Pa., for amendment 
of the copyright law in the interest of musical composers-to 
the Committee on Patents. 
• Also, petition of .board of education of Erie, Pa., for appro­
priation for agricultural high schools-to the Committee on 
Agriculture. 

Al o, petition of W. F. Davidson, for forest reserT"ations in 
White Mountains and southern Applachian Mountains-to the 
Committee on Agriculture. 

Also, petition of Board of Trade of Erie, Pa., favoring civil­
service rules for employees for taking next census-to the Com­
mittee on the Census. 

Also, petition of Jacob E . Swap, for a volunteer officers' re­
tired li t-to the Committee on Military Affairs. 

By Mr. BURl\TETT: Paper to accompany bill for relief of 
H. V. Kilpatrick-to the Committee on War Claims. 

By l\Ir. B '£LER: Petition of Woman's Christian Temper­
ance Union of Spring City, Pa., for the Littlefield original­
package bill-to the Committee on the Judiciary. 

By Mr. CALDER: Petition of South Brooklyn Board of 
Trade, fa\oring construction of battle ships in Government 
na-ry-yards-to the Committee on Naval Affairs. 

By l\Ir. CLARK of Florida: Petition of many citizens of 
Florida, for appropriation to open the St. Johns River to naviga­
tion from Lake Harney to Lake Poinsett-to the Committee on 
Rivers and Harbors. 

By .Mr. COOK of Pennsylvania: Petition of National Ger­
man-American Alliance, against any bill changing immigration 
laws until in\estigation commission has reported-to the Com­
mittee on Immi()'ration and Naturalization. 

By Mr. DALZELL: Petition of National German-American Al­
liance, against immigration legislation-to the Committee on 
Immigration and Naturalization. 

By Mr. DA VE1\1}>0RT : Paper to accompany bill for relief of 
John W. Richardson-to the Committee on Pensions. 

Also, paper to accompany bill for relief of John Bowser-to 
the Committee on Invalid Pensions. 

By l\Ir. DRAPER: Petition of National German-American 
Alliance, against any change of immigration laws until investi­
gation by commis ion is completed-to the Committee on Immi­
gration and Naturalization. 

By Mr. ESCH: Petition of New York State League, against 
any amendment of immigration laws-to the Committee on 
Immigration and Naturalization. 

Also, petition of National German-American Alliance, against 
immigration legislation-to the Committee on Immigration and 
Naturalization. 

Al o, petition of the Deutsche Verein of La Crosse, Wis., 
against any liquor prohibition legislation-to the Committee on 
the Judiciary. 

By Mr. ELLIS of Oregon:· Petition of citizens of Kent, 
Oreg., for the Littlefield original-package bill-to the Commit­
tee on the Judiciary. 

Also, petition of Local Union No. 58, International Typo­
graphical Union, of Portland, Oreg., for repeal of duty on white 
paper; wood pulp, etc.-to the Committee on Ways and 1\.Ieans. 

By 1\fr. FOCHT: Paper to accompany bill for relief of Henry 
Lamp-to the Committee on Invalid Pensions. 

By Mr. FULLER: Petition of V. R. .Anderson and other 
merchants of Rockford, Ill., against a parcels-post law-to the 
Committee on the Post-Office and Post-Roads. 

By Mr. GAJKES of Tennessee: Paper to accompany bill for 
relief of David F. Kennel-to the Committee on War Claims. 

By 1\Ir. GARD~TER of Massachusetts: Petitions of Proctor 
Brothers, editors of Gloucester Daily Times, and Charles A .. 
King, editor of Beverly Citizen,. against order issued by Post­
master-General of December 4, 1907, directing postmasters to 
refuse acceptance of copies of publications mailed to subscribers 
more than one year in arrears, except at the transient second­
class postage rate of 1 cent for each 4 ounces thereof- to the 
Committee on the Post-Office and Post-Roads . . 
. .Also, petitions of Local Union No. 892, International Brother-

- - - -

hood of Carpenters and J oiners, of Dedham; also, Grand Coun­
cil of United Brotherhood of Carpenters and Joiners of Mas­
sachusetts; Local Union No. 259, International Brotherhood of 
Electrical Workers, of Salem; Local Union No. 1351, United 
Brotherhood of Carpenters and Joiners, of Fitchburg· Local 
Union No. 203, United Brotherhood of Painters, Decorat~rs, and 
Paperhangers of America; Local Union No. 1105, United Brother­
hood of Carpenters and Joiners, of Springfield ; Berkshire Dis­
trict Council, United Brotherhood of Carpenters and Joiners, 
o~ Pittsfield, all in the State of Massachusetts, favoring submis­
siOn to voters of an amendment to the Constitution of the 
United States striking out the word "male" from the Constitu­
tion-to the Committee on the Judiciary. 

By Mr. GOEBEL: Petition of John Campbell Post, No. 204, 
of Cincinnati, Ohio, for passage of Sherwood bill (H. R . 7625)­
to the Committee on Invalid Pensions. 

By l\Ir. GOULDE:N: Petition of National German-American 
Alliance, against immigration legislation-to the Committee on 
Immigration· and Naturalization. 

Also, petition of J . H . Nowbray, of Bronx Borough, New 
York City, protesting against amending copyright law-to the 
Committee on Patents. · 

By Mr. GRANGER : Petition of town council of Westerly, 
R. I., for bill to promote efficiency of the Life-Saving Service­
to the Committee on Interstate and Foreign Commerce. 

Also, petition of Citizens' Business Association of Newport, 
R. I., favoring the fortifications bill or such part thereof as 
may apply to the defenses of Narragansett Bay-to the Com­
mittee on Military Affairs. 

By Mr. GRONNA: Petition. of Local Union No. 148, of the In­
ternational Brotherhood of Bookbinders, for removal of duty 
on wood pulp- to the Committee on Ways and .Means. 

Also, petition of .Andrew Vatue and GO other citizens of 
Coopertown, .N. Dak., for the Hepburn original-package bill­
to the Committee on the Judiciary 

By Mr. HAl\IILL: Petition of Local Union No. 94, printers 
of Bayonne, N. J., for removal of duty on white paper and 
wood puli}-to the Committee on Ways and Means. 

By Mr. HAYES: Petitions of typographical unions of San 
Francisco and San Jose, Cal., for removal of duty on white 
paper, wood pulp, etc.-to the Committee on Ways and 1\.Ieans. 

Also, petition of General George G. Meade Post, No. 48, 
Grand Army of the Republic, of San Francisco, Cal., for pen­
sion for civil-war veterans of $40 per month-to the Committee 
on Invalid Pensions. 

Also, petition of citizens of San Francisco, asking that right 
of naturalization be not extended and that oriental laborers 
be excluded from this country-to the Committee on Immigra­
tion and Naturalization. 

By Mr. JOHNSON of Kentucky : Paper to accompany bill for 
relief of Napoleon McDowell-to the Committee on Invalid 
Pensions. · 

By l\Ir. JONES of Washington: ·Petition of Spokane Chamber 
of Commerce, for amendment of H. R. 7507 (Crumpacker bill), 
relative to census employees, in accordance with civil-service 
laws-to the Committee on the Census. 

By Mr. KALANIANAOLE : Documents and records to ac­
company H. R. 12123-to the Committee on Military Affairs. 

By Mr. KNAPP : Paper to accompany bill for relief of 
Charles W. Murdock-to the Committee on Invalid Pen ions. 

By Mr. LEE: Paper to accompany bill for relief of David E. 
Taturn-to the Committee on War Claims. 

Also, paper to accompany bill for relief of John Tittle-to the 
Committee on War Claims. 

By Mr. LITTLEFIELD : Petition of East Corinth (Me.) 
Woman's Christian Temperance Union, for legislation to pre­
yent circulation of intoxicating liquor advertisements-to the 
Committee on the Judiciary. 

By Mr. McMILLAN: Papers to accompany bills for relief of 
Henry T. Howell and John Hannah- to the Committee on In­
valid Pensions. 

By Mr. MALEY: Paper to accompany bill for relief of Sam­
uel L. Barnhart- to the Committee on Claims. 

By Mr. NORRIS : Petition of third-class postmasters of 
Third Congressional District, Nebraska, for increase in allow­
ance for clerk hire in third-class offices from $500 to $1,300-to 
the Committee on the Post-Office and Post-Roads. 

Also, petition of citizens of Nebraska, against a parcels-post 
law-to the Committee on the Post-Office and Post-Roads. 

By Mr. PADGETT : Papers to accompany bills for relief of 
estate of A. K. Stewart, estate of J ohn M. Winstead, Alexander 
Bennett, William W. Small, Lemuel Long, estate of Mrs. Z. R. 
Tacker, estate of A. B. Rozell, estate of John F. Redmond, and 
estate of J. R. J eter-to the Committee on War Claims. 
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Also, papers to accompany bills for relief of S. E. Wither­

spoon and .A. Truett-to the Committee on War Claims. 
I By Mr. PRINCE: Petition of Local Union No. 342, Interna­
tional Typographical Union, for repealing duty on white paper 
and wood pulp-to the Committee on Ways and Means. 

By Mr. R.Al\TDELL of Texas. Petition of citizens of Burle­
son, Greenville, Montague, and Nocona, all in the State of 
Texas, for H. R. 10507, to exterminate the green bug-to the 
Committee on .A.gricultm·e. 

By Mr. RIORDAN: Petition of National German-American 
.Alliance, against any change in immigration laws until investi­
gation of commissioners is made-to the Committee on Immi­
gration and Naturalization. 

By Mr. ROTHERMEL: Petition of citizens of Pennsylvania, 
for S. 3152, for additional protection for the dairy interests-
to the Committee on .Agriculture. · 

By Mr. SAB.A.TH.: Petition of National German-American 
.Alliance, against any law changing immigration laws until 
Commissioner's report is submitted-to the Committee on Im­
migration and Naturalization. 

By Mr. SHERMAN: Petition of Local Union No. 58, Utica 
Printing Pressmen and .Assistants, of Utica, N. Y., for repeal of 
duty on white paper, etc.-to the Committee on Ways and 
Means. 

By 1\fr. STEPHEXS of Texas: Petition of Denton County 
Farmers' Union, for legislation to prevent gambling in futures 
in cotton and other farm products-to the" Committee on 
.Agriculture. 

By Mr. SULZER: Petition of mass meeting of the Poles, 
against Poll h expropriation bill of the Legislatures of 
Prussia-to the Committee on Foreign .Affairs. 

.Also, petition of National German-American .Alliance, for 
repeal of the so-called "canteen law "-to the Committee on 
Mill tary .Affairs. 

Also, petition of George William Harris, Cornell University 
library, against certain provi ions in S. 2900 and H. R. 1179-! 
against free importation by libraries of copies of foreign publi­
cations-to the Committee on Ways and Means. 

Also, petition of William Speers, for amendment to copyright 
bill favorable to musical composers-to the Committee on Pat­
ents. 

.Also, petition of National German-American .Alliance, against 
immigration legislation-to the Committee on Immigration and 
Natm·alization. 

SENATE. 

THURSDAY, Feb1vuary 13, 1908. 
Prayer by the Chaplain, Rev. Enw .A.RD E. HALE. 
The Secretary proceeded to read the Journal of yesterday's 

proceedings, when, on request of 1\Ir. KEAN, and by unanimous 
consent, the further reading was dispensed with. 

The VICE-PRESIDEl\"'T. The Journal stands approyed. 
TRADE CONDITIONS IN AUSTRALASIA. 

The VICE-PRESIDENT laid before the Senate a communi­
cation from the Secretary of Commerce and Labor, transmitting, 
pursuant to law, the report of Special Agent Harry R. Burrill 
on trade conditions of .Australasia, which, with the accompany­
ing paper, wns referred to the Committee on Commerce. and 
ordered to be printed. 

Fil\'l>INGS OF THE COURT OF CLAIMS. 

The VICE-PRESIDENT laid before the Senate communica­
tions from the assistant clerk of the Court of Claims, trans­
mitting certified copies of the findings of fact filed by the court 
in· the following causes: 

In the cause of the Methodist Episcopal Church South, of 
Bellefonte, Ala., v. United States; 

In the cause of the trustees of the· Downing Methodist Epis­
copal Church South, of Oak Hall, Va., v. United States; 

In the cause of the trustees of the Christian Church of 
Franklin, Tenn., v. United States; 

In the cause of the trustees of St. Mark's German Reformed 
Church, of Gettysburg, Pa., v. United States; 

In the cause of the trustees of the Christian Church of 
Union City, Tenn., v. United States; 

In the cause of the trustees of the Cumberland Presbyterian 
Church of Charleston, Tenn., v. United States; 

In the cause of .Albert V. Conway, trustee, v. United States; 
In the cause of the trustees of the Methodist Episcopal 

· Church South, of Deep Creek, Va., v. United States; 
· In the cause of the trustees of the Methodist Episcopal 
, Church South; of Mexico, Mo., v. United States; 

In the cause of Hannah Nally: executrix of William A. Nally, 
deceased, v. United States; and 

In the cause of the trustees of the Baptist Church of Har­
rodsburg, Ky., v. United States. 

The foregoing findings were, with the accompanying papers, 
referred to the Committee on Claims and ordered to be printed. 

MESSAGE FROM THE HOUSE. 

.A message from the House of Representatives, by l\Ir. W. J. 
BROWNING, its Chief Cl~rk, announced that the House had agreed 
to the amendments of the Senate to the bill (H. R. 16050) to 
authorize the Interstate Transfer Railway Company to con­
struct a bridge across the St. Louis River between the States 
of Wisconsin and Minnesota. 

The message also annOlmced that the House had pas!>:ed the 
bill (H. R. 15219) making appropriations for the current and 
contingent expenses of the Indian Department, for fulfilling 
treaty stipulations with various Indian tribes, and for other 
purposes, for the fiscal year ending June 30, 1909, in which 
it requested the concurrence of the Senate. 

PETITIONS AND MEMORIALS. 

The VICE-PRESIDEl~T presented memorials of sundry or­
ganizations of St. Paul, Minn.; Bellows Falls, Vt.; Richmond, 
Va.; Savannah, Ga.; Wheeling, W. Va.; Washington, D. C.; 
Blighton, Colo.; Cullman, .Ala.; and Mobile, .Ala., remonstrat­
ing against the enactment of legislation to regulate the inter­
state transportation of intoxicating liquors, which were referred 
to the Committee on the Judiciary. 

He also presented a petition of the Merchant Tailors' Na­
tional Protective Association of .America, of Xew York City, 
N. Y., praying for the passage of the so-called "parcels-post 
bill," which was referred to the Committee on Post-Offices and 
I'o t-Roads. 

He also presented a memorial of the Ohio Personal Liberty 
League, of Cincinnati, Ohio, remonstrating aO'ainst the enact­
ment of legislation to regulate the interstate transportation 
of intoxicating liquors, which was referred to the Committee on 
the Judiciary. 

He also presented a memorial of sundry citizens of Elma, 
Wash., remonstrating against the enactment of legislation to 
prevent Sunday banking in post-offices in the handling of money 
orders and registered letters, which was referred to the Com­
mittee on Post-Offices and Post-Roads. 

Mr. PLATT presented a petition of the Woman's Club of 
Ithaca, N. Y., praying for the enactment of legislation to es- · 
tablish laboratories under State, Federal, and city governments 
for a scientific study of the conditions of criminal paupers, 
which was referred to .the Committee on Education and Labor. 

He also presented a petition of Local Union No. 135, Interna­
tional Typographical Union, of Oneonta, N. Y., praying for the 
repeal of the duty on white paper, wood pulp, and the materials 
used in the manufacture thereof, which was referred to the 
Committee on Finance. 

He also presented a memorial of the National German-Ameri­
can _ .Alliance, of Philadelphia, Pa., remonstrating against any 
change being made in the pre ent immigration law, which was 
referred to the Committee on Immigration. 

He also presented memorials of sundry citizens of Ballston 
Spa, Brooklyn, Canisteo, Chatham, Jamestown, Lowville, Niagara 
Falls, Olean, Rome, Schenectady, and Seneca Falls, all in the 
State of New York, remonstrating against the adoption of a 
certain amendment to the present copyright law relating to 
photographic reproduction, which were referred to the Commit­
tee on Patents. 

1\Ir. W .A.RNER presented a petition of the Merchants' Ex­
change. of St. Louis, Mo., praying for the enactment of legis­
lation providing for the inspection of grain under Federal con­
trol, which was referred to the Committee on Agriculture and 
Forestry. 

~Ir. GALLINGER presented petitions of sundry citizens of 
Ashland, Hinsdale, Keene, and Peterboro, all in the State of 
New Hampshire; of sundry citizens of Washington, D. C.; 
Urbana, Ill. ; Crescent, Cal., and La Grange and Buffalo, in the 
·State of New York, praying for the enactment of legislation to 
prohibit the manufacture and sale of intoxicating liquors ·in the 
District of Columbia, which were referred to the Committee on 
the District of Columbia. 

Mr .. CULLOM presented a petition of sundry volunteer officers 
of the civil war of Mendota, Ill., praying for the enactment of 
legislation to create ~volunteer retired list in the Wai· and 
Navy Departments for the surviving officers of the ciYil war, 
which was referred to the Committee on Military Affairs. 

l\Ir. TALIAFERRO presented a petition of Clardy Chapel, 
Local Union No. 1~, Farmers' Educational and Cooperative 
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